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Reflections of talent.
A bridge is living proof of man’s genius, ability and determination to overcome
the obstacles he encounters as he goes about his tasks.
Similarly for Banca del Sempione, knowledge and skills form the foundations
of the way we conduct our banking business.
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In support of progress.
Coming face-to-face with nature and creating a symbiotic relationship with it: a challenge shared
by people from one generation to the next. Banca del Sempione, aware of the commitment
required not only in large-scale projects but also in the little challenges served up every day,
has an answer to every customer need.
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Citizens of the modern era.
Linking up a network over which ideas, goods and people all move,
where bridges form a key element in our society, based on the
speed of communication. The contribution made by Banca del Sempione
is to be found in the services and tools that allow the right
decisions to be made when it comes to investing in international markets.

Chairman’s report

Last year was punctuated by notes that were decidedly positive for our bank but less so for the state of the
world economy. Several uncertainties loom on the horizon and the repercussions on the financial markets,
which serve as point of reference for our bank’s activities, started to make themselves known in August 2007.
While we will not use this report to look into issues that have been extensively debated in the press over the
last few months, we feel it useful to note how the Swiss economy – sustained by a flourishing export market, tourism industry and property market – has proved itself capable of remaining at impressive growth levels while impacted by economic slowdown to a lesser extent than other economies. This achievement was
thanks in part to the Swiss Franc’s ongoing weakness, especially relative to the Euro.
In an environment that is hard to decipher, Banca del Sempione nevertheless managed to put in a significant
performance. Indeed, all balance-sheet and income-statement items have undergone notable growth. This
was made possible by the commitment and efforts of our entire team, who acted wisely and with absolute
precision when it came to meeting customer requirements, aware of the fact that a leading role could only
be attained with a proactive, dynamic and flexible approach in an environment that is as aggressive and competitive as the Swiss market.
Operating in keeping with these prerogatives, we made room for research and marketing in our quest to boost
our ability to penetrate the market, without however neglecting the need to improve our back office and control functions. Worthy of mention in this regard are the restructuring exercises embarked on at our Chiasso
branch, which is now able to serve its loyal customers in first-rate settings that are also extremely welcoming,
from all perspectives, while aiming to acquire – as is already happening – further market share.
Our status as a private bank that is independent and focused on private banking operations – this meaning
the ability to deliver an all-round service to our customers – is, in our opinion, one of the factors that enabled
us to come out of the turmoil marking the financial markets unharmed, and rather seize notable growth and
development opportunities in our dealings with our customers.
The bank’s main balance-sheet performance indicators may be summarised as follows:

Lending operations and interest income
The result of this item increased significantly, largely because of more efficient treasury management. The
departments involved anticipated changes in interest rates and generated positive results. Lending was balanced and focused exclusively on clients interested in a wide relationship with the bank. Obviously interest
income was boosted by the rise in interest rates which trended upwards for a good part of the year.

Commission income
Certainly a satisfying result, with a 13.8% increase on the year. In the second half of the year, client trading
operations and discretionary portfolio management trades slowed significantly, conditioned by several dramatic developments in the wake of the financial sector crisis featuring write-downs to investments in high
risk instruments. Our bank looks to innovation, but, with the good sense of tradition, it was not involved in
such risky investments, to its own and its clients’ satisfaction.
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Trading operations
In view of the difficult currency and financial market conditions, we limited our trading operations. We
preferred to be conservative, which we believe paid off in such a complicated scenario. Ordinary operations
proceeded in line with budget.

Client assets
The business policy undertaken over the past few years has generated satisfying results even during 2007.
Compared to the previous year, net of assets counted twice, volume increased 8.6% in banking operations
alone. Taking into account the contribution from Accademia SGR, which is becoming a management company
capable of attracting inflows on the capital markets through real estate investment funds, growth rises to
12.1%.

Operating costs
As we aim at offering our clients the highest quality of service, it is indispensable to implement the investment
and acquisition policies that result. Our central organisational and administrative departments have met
budget targets, making the right decisions to maintain well-balanced cost management.

Net earnings
Gross earnings, which is the key for interpreting the performance of our banking operations, shows very
attractive growth, reaching 23.5% on the year. Net earnings, in 2006 boosted by an extraordinary revenue
item, increased at a more modest 15.9% pace, net of a further conservative provision to general reserves.
In view of this result, the Board proposes the following allocation of the CHF 8’807’000 in net earnings
available to the parent company:
CHF
CHF
CHF
CHF

500’000
2’500’000
4’000’000
1’807’000

to the legal reserve
to other reserves
dividend
carried forward

The Board of Directors thanks all the staff members and the Bank’s Management for the deep commitment and
dedication demonstrated in the execution of their tasks. Our sincere thanks to the Federal Banking Commission
for their co-operation and to the Independent Auditors for the work they have done and the suggestions they
have offered.

Mr. Fiorenzo Perucchi
Chairman of the Board of Directors

SETTING UP A CHALLENGE, WITHOUT EVER FORGETTING
WHERE WE CAME FROM.
Dominating nature, the harshness of local
territory, and the irregularities of valleys,
mountains and canyons. Man’s involvement
in the environment is always invasive,
although when his steps can be measured
and pay attention to nature, it can create a
new equilibrium. This was the case with the
work of Hans Studer, who was able to combine the development of infrastructures
with their material surroundings, into a
renewed aesthetic value. Conquering the
slopes of the Swiss Alps before the world
without sacrificing their beauty.
Similarly, experts at Banca del Sempione
combine culture and tradition with innovation to create investment portfolios that are
balanced and in line with the expectations
of each client.

Hans Studer

Builder of
stone
bridges

“Precipitously struggling ever upwards, into a holy phantasmagorical world of towering summits, with
no end apparently in sight. One could see the front carriages and the engine, wreathed in billowing
clouds of brown, green and black smoke”. This is how the German writer Thomas Mann described his
journey on the Rhätische Bahn (Rhaetian Railroad). A railroad that, with its picturesque yet sturdy
stone bridges, has for more than 100 years been a singular feature within the Grison landscape while
representing a wonder of bridge-building techniques and engineering. The idea of building a railroad
amid the complex system of the Alpine valleys within Grison in order to link the area’s main centres
and sustain local farming while also boosting the tourism business that would eventually become the
driving force behind the Rhaetian economy, may be traced back to the end of the 19th century.

HANS STUDER: BUILDER OF STONE BRIDGES
The building of the railroad was the result of the
initiative taken by a Dutch hotelier from Davos,
Willem Jan Holsboer, the main promoter of the
line from Landquart to Davos. This was the
first section of what would later become the
“Rhätische Bahn” (RhB), which today covers
around 400 kilometres of narrow-gauge track.
The original idea was to create a rack-railway
that could negotiate the slopes, but in the end a
traditional line was opted for instead. 1889 saw
the opening of the section between Landquart,
Klosters and Davos. Following on from the projects of Holsboer, whose intention was to involve
other valleys, in 1895 the company took on
its current name. Between 1898 and 1904, the
Albula line running between Thusis and St.
Moritz was built. The legendary twists and turns
and spiralling tunnels characterising the BergünPreda section prevented 35‰ slopes from being
conquered. For the very first time in Switzerland,
a railway’s bridges were being built almost entirely from natural stone, meaning that instead of
disfiguring the landscape they actually livened
it up and made it more attractive. The engineer
Hans Studer, who was born in 1875 and died in
1957, was involved from the very beginning in
the building of the railway line’s bridges. Before
graduating from Zurich’s Federal Polytechnic,
Studer started his training in the banking sector,
which however sparked little passion within him.
By 1905, he was to be found at the Davos-Filisur
construction site, where in 1908 he realised the

Wiesen Bridge, which at 87 metres is the highest
within the Rhaetian network, and from 1909 onwards worked on the Bever-Zernez Bridge. Still
today his creations form an accord with the existing landscape. Stone was chosen for both its
aesthetic appeal and practicality: it was indeed
available locally and the enormous amount of
construction carried out enabled the loads from
railway traffic to be effortlessly sustained. The
most famous bridges long the Albula railway
line run along the Solis viaduct and Landwasser
viaduct at Filisur, which outlines a curve with
elegant tapered pillars that extend upwards.
Interest in the railway, however, also grew in
the South: in 1899, the English company General
Water Power Limited was granted a franchise
to build the Bernina Railroad from St. Moritz
to Tirano, thus linking the worldly town to the
entire European network. Work was completed

Previous page:
The building of the Wiesen Viaduct, on the
Davos-Filisur line, Grison Canton.
From above in sequence:
Hans Studer, engineer.
The Brusio spiralling viaduct, Grison Canton.
Breathtaking passage on the Wiesen Viaduct,
Grison Canton.
Side page in sequence:
The Landwasser Viaduct at Filisur,
Grison Canton.
The Wiesen Viaduct, Grison Canton.

in 1910, although it was not until the 1940s – at the
same time as the Bellinzona-Mesocco – that the
Bernina Railroad, whose most symbolic architectural feature is the spiralling viaduct at Brusio,
became part of the “Rhaetian Viafier”, one of the
world’s largest narrow-gauge railways. Before
the beginning of the Great War, the principal valleys could already be reached by the railway. The
linking-up of the RhB to the Visp-Zermatt railway and the Furka-Oberalp gave rise, in 1930,
to the Glacier-Express, a tourist link-up of some
continuous 291 kilometres. The network only
underwent further expansion in 1999, with the
opening of the Vereina tunnel. The railway
tracks, 500 viaducts, spiralling tunnels and stations belonging to the Albula and Bernina railway are spectacular: the engineers involved, who
included Hans Studer but were often not wellknown to the public, undertook projects that respected the local landscape and made the most of
its key features for tourism purposes. Thanks
to these engineers, Grison is able to promote a
unique land inside a world characterised by the
most beautiful landscape through which the famous “little red trains” run to make it even more
distinctive. The RhB is a technical masterpiece
that lives in perfect harmony with the environment, a memento of the skill that pervaded the
railway pioneer era and an example of the way in
which an area punctuated by high mountains is

managed. It has become a living cultural monument of undoubted quality that thoroughly justifies the recent request for UNESCO to recognise
the “Rhätische Bahn within the Albula/Bernina
cultural quarter” as a world heritage site. The
railway and the surrounding landscape are already considered a global and unique masterpiece that promotes unity between regions that
are different from a linguistic and cultural
perspective.
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CONSOLIDATED BALANCE SHEET AT 31.12.2007

(Amount expressed in CHF 1’000)

Year under
rewiew

Previous
year

Assets
Cash
Due from banks
Due from customers
Mortgages
Securities and precious metal trading portfolios
Financial investments
Non consolidated participations
Fixed assets
Intangible assets
Accrued income and prepaid expenses
Other assets
Total assets

6’323
131’342
82’614
62’896
803
37’341
20
36’541
343
2’675
2’460
363’358

8’945
143’644
65’236
65’316
583
36’906
20
35’577
2’230
2’301
1’906
362’664

–2’622
–12’302
17’378
–2’420
220
435

1’010

285

725

24’373
38’596
172’453
5’904
5’654
15’729
13’700
20’000
57’467
176
9’306
–5
363’358

11’250
47’505
186’312
4’137
4’287
14’858
13’220
20’000
52’915
151
8’029
–22
362’664

13’123
–8’909
–13’859
1’767
1’367
871
480

3’792

3’990

–198

16’638
1’490
50

8’922
1’196
60

7’716
294
–10

226’426
1’509
1’398
548’076

205’575
800
640
469’842

20’851
709
758
78’234

Total due from unconsolidated Group entities
and significant shareholders

Liabilities
Due to banks
Due to customers in savings and investment accounts
Due to customers, others
Accrued expenses and deferred income
Other liabilities
Valuation adjustments and provisions
Reserves for general banking risks
Share capital
Reserves and retained earnings
Minority interests in shareholders’equity
Net income
of which minority interests
Total liabilities and shareholders’equity
Total due to unconsolidated Group entities
and significant shareholders

Off-balance sheet transactions
Contingent liabilities
Irrevocable commitments
Liabilities for calls on share and other equities
Derivative financial instruments
– Contract volumes
– Positive replacement values
– Negative replacement values
Fiduciary transactions

Change

964
–1’887
374
554
694

4’552
25
1’277
17
694

CONSOLIDATED INCOME STATEMENT 2007

(Amount expressed in CHF 1’000)

Year under
rewiew

Previous
year

Change

9’428
9
729
–1’662
8’504

7’471
12
518
–1’241
6’760

1’957
–3
211
–421
1’744

160
24’968
2’575
–2’630
25’073

148
21’330
2’544
–1’983
22’039

12
3’638
31
–647
3’034

2’097

2’556

–459

97
2
693
7
–15
784

–16
2
745
86

113

817

–52
–79
–15
–33

36’458

32’172

4’286

–15’381
–6’392
–21’773

–14’396
–5’887
–20’283

–985
–505
–1’490

14’685

11’889

2’796

14’685
–2’345
–266
12’074

11’889
–2’290
–575
9’024

2’796
–55
309
3’050

74
–501
–2’341

1’387
–400
–1’982

–1’313
–101
–359

9’306

8’029

1’277

–5

–22

17

REVENUES AND EXPENSES FROM ORDINARY BANKING ACTIVITIES
Result from interest activities
Interest and discount income
Interest and dividend income on trading portfolios
Interest and dividend income on financial investments
Interest expense
Net interest income (subtotal)

Result from commission and service fee activities
Commission income on lending activities
Commission income on securities and investment activities
Commission income on other services
Commission expenses
Result from commission and service fee activities (subtotal)
Result from trading operations

Other ordinary results
Results from the sale of financial investments
Income from non-consolidated participations
Real estate income
Other ordinary income
Other ordinary expenses
Other ordinary results (subtotal)
Total income

Operating expenses
Personnel expenses
Other operating expenses
Total operating expenses (subtotal)
Gross Profit

GROUP PROFIT
Gross profit
Depreciation of fixed assets
Valuation adjustments, provisions and losses
Intermediate result
Extraordinary income
Extraordinary expenses
Taxes
Net income

of which minority interests

Banca del Sempione
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CONSOLIDATED STATEMENT OF CASH FLOWS 2007

(Amount expressed in CHF 1’000)

Year under review
Source
Application
of funds
of funds

Previous year
Source
Application
of funds
of funds

Cash flow from operating activities (internal source)

Net income
Depreciation of fixed assets
Valuation adjustments and provisions
Change of reserves for general banking risks
Accrued income and prepaid expenses
Accrued expenses and deferred income
Other expenses
Other income
Dividend
Balance

Cash flow from shareholders’equity transactions
Foreign currency transactions and consolidation differences
Balance

9’306
2’345
1’192
480

374
1’767
554
1’367

Short-term operations
Due to banks
Due to customers
Due from banks
Due from customers
Securities and precious metal portfolios
Liquidity
Cash
Balance

505

3’500

2’500
11’895

48
48

38
38

10
1’412

1’625

1’422

442

299
884

8’909
2’420

415

1’499
1’344
907

11’708

Cash flow from investment activities
Participations
Fixed assets
Intangible assets
Balance

Cash flow from investment activities
Medium and long term operations (>1 year)
Saving and investments accounts
Mortgages
Financial investments

321

8’029
2’290
846
400

3’820
1’456

435

5’127

13’859

5’191
26’161

13’123
12’302

20’312
17’378
220

2’622

2’655
989

7’822
10’334

12’375

NOTES TO THE 2007 CONSOLIDATED FINANCIAL STATEMENTS
1. Illustration of the Bank’s business operations and organization
The Banca del Sempione Group profile
Banca del Sempione, which was founded in 1960, provides its private and corporate clients with all the
principal services typical of a universal bank, the main focus being on the provision of financial advice and
asset administration services.
The Bank promotes a SICAV founded and operating under the laws of Luxembourg (Base Investments SICAV,
licensed to distribute products in Switzerland), a portion of whose capital funds it manages.
The Group includes, Banca del Sempione with its head office in Lugano and branches in Bellinzona, Chiasso
and Locarno, an affiliate located in the Bahamas, Banca del Sempione (Overseas) Ltd., a real estate company,
Imocentro SA and two finance companies, Finrate SA, Lugano and BDS Corporate Services Limited, Nassau.
Since 2005, our Group has held 91% of the share capital in an asset-management company named Accademia
SGR SpA, specializing in the promotion and management of Italian-law real estate investment funds.
Beginning 2006, the Bank sold the minority participation in BankNord Ge.Pa.Fi. SIM SPA, a stockbroking and
investment management company bought in 2001.
As at 31 December 2007, the Group had 112 employees on its books, equating to 110 full-time positions
(previous year: 109 employees, equating respectively to 108.5 positions).

Lending operations
In accordance with the Group’s strategy of focusing business development in the asset management area,
the lending policy has been kept very tight; new loans are issued only if backed by guarantees, while
interbank dealing is limited to the placement of short-term cash deposits.
Customer loans backed by guarantees shown in the financial statements account for 95% of the total.

Brokerage and investment service operations
In this business area, the main operations are asset management, securities and derivatives trading, and
fiduciary deposit services.
The Group offers asset management services organized by a committee responsible for defining investment
policy, while the offices in Lugano and Nassau are responsible for implementing the investment policy
decisions on client accounts.
The Group’s customer advisory service is managed by a staff of specialists working in all the Bank’s branches.

Trading operations
The Group normally trades in securities, currencies, and derivative instruments on behalf of its clients. The results
from trading operations are for the most part generated by currency trading.
The volume of transactions for the Bank’s own account is limited.
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Risk Management
The Group has a set of regulations defining risk management in all areas of operation. Clear and conservative
limits have been defined for each type of risk.
The Risk Management unit is endowed with the necessary independence and professionalism. Its operating
responsibility is to identify and measure risks as well as to ensure that the Group’s policies are implemented
and limits respected: controls take place at regular intervals with the aid of the appropriate surveillance
tools. Market valuations are updated on a daily basis.
Counterparty (credit) risks are minimized through a rigorous selection of financial counterparties and by
systematic demands on customers for real guarantees and margin coverage.
Lombard loans, accounting for the bulk of the portfolio, are issued on the basis of collateral values conservatively calculated and constantly monitored.
The mortgage portfolio mainly refers to residences occupied by the owners themselves. The average mortgage
amount issued is CHF 298’000 (previous year: CHF 352’000). The collateral value of commercial properties,
incoming-producing buildings and private houses of high standing is determined with the help of external
appraisers.
Interest rate risk management with respect to the balance sheet structure is managed by the Group’s ALM
committee.
Other market risks, mainly on currency and securities positions, are contained by virtue of very strict limits
imposed by the operating units. The positions are monitored daily.
Operating risks are limited through a series of internal regulations and provisions. Control operations are
an integral part of daily operations. Internal audits constantly monitor the adequacy of the procedures.
The compliance service ensures that regulations and diligence requirements affecting the Group’s various
areas of operations are respected.

Outsourcing
Banca del Sempione has appointed an external company to carry out the necessary maintenance work on
programs belonging to the IT platform BOSS. A detailed services contract formally regulates the terms of
this service. All personnel connected with the service company are subject to bank secrecy obligations.
However, the services are not subject to the provision of circular FBC 99/2.

2. Accounting principles and valuation criteria
General principles
The accounting principles and valuation criteria adopted are in compliance with the provisions of the Code
of Obligations, Swiss banking law, and the rulings issued by the Federal Banking Commission.
The consolidated financial statements have been drawn up in accordance with Swiss law governing the
preparation of bank accounting statements. They present a true and fair view of the Group’s capital structure,
financial standing, and operating performance.
All transactions are shown in the financial statements according to the transaction date entry principle.

Scope and method of consolidation
Those companies in which the Bank owns more than 50% of capital and shares with voting rights are fully
consolidated.
In accordance with the fully consolidated method, debits and credits, as well as revenues and expenses
generated by transactions between consolidated companies, are netted. Consolidations of capital takes place
according to the “acquisition method” prevalent in English speaking countries: according to this method,
book value is offset against net equity existing at the time of formation or acquisition.
Any equity investments held by 20%-50% are recognised in the consolidated financial statements according
to the equity method.
The non-consolidated equity investments are shown in the balance sheet at acquisition cost less any
amortization, which may be necessary.
The list of significant participations, as well as the change in the scope of consolidation, are shown on note 3.3.

Conversion of foreign currencies
Foreign currency transactions are booked at the exchange rates of the transaction date.
Profits and losses generated by the winding up of these transactions or by the conversion of foreign-currency
denominated assets and liabilities at exchange rates prevailing as at the end of the financial year are
booked to the income statement. The assets and liabilities of the consolidated companies are converted at
the year-end exchange rate, whereas revenues and expenses are converted at the average exchange rate. The
resulting differences are directly allocated to the Bank equity.
The following table sets out the exchange rates against the major foreign currencies applied for translation
purposes:
2007

USD
EUR
GBP
YEN

2006

Year End

Average

Year End

Average

1.1228
1.6556
2.2434
1.0028

1.1965
1.6420

1.2196
1.6068
2.3979
1.0265

1.2541
1.5744

Main valuation principles
Assets, liabilities, and off-balance sheet entries shown under the same item are always subject to an individual
valuations.

Cash and cash equivalents, money market securities lending, loans to banks, liability reserves
These items are shown in the financial statements on the basis of their nominal value or acquisition value,
less write-downs to individual items for credit risk. The discount on money market securities is divided into
installments.
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Loans (accounts receivable from customers and mortgage lending)
Loans are generally booked at nominal value.
Non-performing loans - defined as loans for which the debtor is considered unlikely to meet its commitments
based on an examination of solvency criteria - are valued on a case-by-case basis. Presumed risks of loss
are covered by individual prudent write-downs. Any commitments deriving from off-balance sheet transactions
are duly considered in this valuation.
A loan is considered non-performing when interest and repayment expired by more than 90 days at the
latest. In this case, interest not received is directly attributed to write-downs; an entry to revenues is made
only when the interest is effectively received.
The amount of the write-down corresponds to the difference between the book value of the loan and the
amount the Bank believes it can collect as a function of counterparty risk and net revenues obtainable from
the implementation of any guarantees. Non-performing loans are recognised in the balance sheet net of corresponding write-downs. A lump-sum adjustment may be applied to loans that, while not substandard, present
a potential risk of loss, and to the portion of the portfolio consisting of numerous small loans. This adjustment is determined by applying a calculation method that is systematic and constant over time (20% of the
nominal value of risked loans and 5% for the minor loans).
Changes in the amount of the write-down, both case-by-case and lump-sum, as well as collections of loans
previously amortised are entered under the income statement item “value adjustments, provisions, and losses”.
Reserves released because they are no longer necessary are either allocated to form new provisions or
booked to the income statement under the item “extraordinary gains”.

Trading securities and precious metals
Trading securities and precious metals are shown at the market price on the closing date of the financial
statements and the results generated are shown in the income statement. If no reliable market price is
available, the lesser value principle is applied.

Financial investments
Fixed-income securities are valued according to the accrual method since the intention is to hold them to
maturity.
Any transaction premiums and discounts at the time of the acquisition of the fixed-income securities are
therefore shown in the income statement on an accrual basis according to time-to-maturity.
The result realized on a sale or early repayment is spread over the residual duration of the transaction
determined on the basis of the original maturity date.
Any depreciation in value caused by a deterioration in the issuer’s solvency is shown under the item “other
ordinary expenses”. In a similar way, any later write-backs to the previous value are booked to the item “other
ordinary revenues”.
Participations and precious metals are shown at the lesser of acquisition cost and market value. Real assets
received in guarantee of loans issued and those received from auctions are shown among financial investments
if the intention is to sell them off; they are shown at the lesser of acquisition cost and liquidation value.
Physical assets in precious metals intended for conversion into cash are valued according to the lesser value
principle, while those used to cover commitments in the metals account are valued according to market prices.

Non-consolidated participations
Any minority stakes held by 20%-50% are shown in the financial statements according to the equity method.
The companies in which the Bank holds an equity investment of less than 20% of the voting shares or whose
sizes and operations do not have a significant impact on the Group, are shown in the financial statements at
acquisition price less depreciation and amortization as appropriate.

Fixed assets
Assets used for more than one reporting period and which are higher than the minimum activation limit are
shown in the balance sheet at acquisition cost less depreciation and amortization. Depreciation and amortization are applied according to the straight-line method and are estimated on the basis of the presumed
useful life of the assets according to conservative criteria.
Purchases of software and other intangible assets are carried in the balance sheet only if their useful life is
multi-year. Intangible assets developed in-house are not recognised on the balance sheet.
Every year the bank examines the consistency of the criteria adopted and, if necessary, deducts supplementary
depreciation and amortization. Ordinary and supplementary depreciation and amortization are booked under
the income statement item “depreciation and amortization of fixed assets”.
The presumed useful life expected for the different categories of assets is set out below:
Real estate, including land
Other fixed assets
Information technology and other equipment

Up to 67 years
Up to 10 years
Up to 5 years

Any gains realized on sales are shown under the item “extraordinary gains” and any losses under the item
“extraordinary losses”.

Intangible assets
Goodwill
If an equity investment is acquired at a price higher than the net value of the assets taken over, the
difference is recognised as goodwill.
Amortisation, calculated in accordance with the useful life of the asset (usually 5 years), is recognised in the
income statement.
At the end of each period, the real value of goodwill is in any case subject to an impairment test. If it proves
to be overvalued, supplemental amortisation is recognised.

Employee pension funds
All employees at the Swiss parent company are members of two legally autonomous pension funds. Premiums
paid by the employer are recognised as staff expenses. Foreign employees do not have any type of professional pension since it is not required by local laws.
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Taxes
Current taxes are determined in accordance with legal provisions in force. They are booked in the income
statement of the period in which taxable earnings are generated.
Tax provisions set aside at year-end are booked under the liability item “accrued liabilities and deferred
income”. The tax effect of the time difference between the tax amount and the financial statement value of
the assets and contingent liabilities is booked as deferred taxes on the liability side of the balance sheet
under the item “value adjustments and provisions”.
Deferred taxes are calculated separately for each accounting period and for each tax entity based on tax rates
in effect at the time the annual financial statements are drawn up. Deferred tax credits on time differences
or on losses carried forward are booked under the asset item “pre-paid expenses and accrued interest” only
if it is likely that they will be realized as a result of the future generation of sufficient taxable earnings.
Deferred tax credits and liabilities are offset only to the extent that they are attributable to the same tax
collection agency and only if this offsetting is permitted by law.

Contingent liabilities
These off-balance sheet transactions are booked at nominal value. Value adjustments and provisions are
made for all recognizable risks on a case-by-case basis as at the financial statement ending-date according
to the conservative principle.

Value adjustments and provisions
A single value adjustment and provision is made for all recognizable risks as at the financial statement
ending-date according to the conservative principle.
Provisions no longer necessary for operating purposes and which are not used to constitute new provisions
of the same type are liquidated in favor of the income statement.
Individual provisions and value adjustments are used to directly decrease the value of the asset in question.
The tax provision includes only deferred taxes deriving from the difference between the financial statement
criteria adopted for drawing up the annual consolidated accounts and the individual financial statements.

Derivative financial instruments
All derivative financial instruments are shown at market value since they are strictly for trading purposes.
Positive and negative replacement values are booked under the balance sheet items “other assets” or “other
liabilities” as appropriate.
Market value is determined by market prices on an efficient and sufficiently liquid regulated stock exchange,
by sell prices offered by a market-maker or by prices calculated with the aid of a pricing model.
Offsetting in the balance sheet between positive and negative replacement values with the same counterparty is allowed only within the limits of legally valid offsetting agreements.
The realized or unrealized results from transactions with derivative instruments are shown under the item
“results from trading operations”.

Changes to the accounting, valuation, and presentation principles
The accounting and valuation principles applied to the annual report for the year-ending 31 December 2007
are the same as those applied in the previous year; expept for the reclassification of the item “software”
requested by the new disposals from the intangible assets to the fixed assets. The application of this standard
had no impact on the Group’s annual report.

3. Information on the balance sheet
3.1 Breakdown of collateral loans and off-balance sheet transactions

(Amount expressed in CHF 1’000)

Loans
Due from customers
Mortgages
– Residential real estate
– Trade and industrial property
Total loans
Previous year

Mortgage
collateral

Non-performing loans
Year under review
Previous year

Total

8’110

65’926

8’578

82’614
62’896

57’051
5’845
71’006
69’837

65’926
54’625

8’578
6’090

145’510
130’552

16’297

16’297
8’570

341
1’490
50
1’881
1’608

16’638
1’490
50
18’178
10’178

Gross
amount

Estimated
realisation
value

Net
amount

Specific
provisioning

10’150
22’268

2’218
2’010

7’932
20’258

7’932
20’258

Year under
review

Previous
year

289
254
260
803

303
59
221
583

Off-balance sheet transactions
Contingent liabilities
Irrevocable commitments
Liabilities for calls on shares and other equities
Total off-balance sheet transactions
Previous year

(Amount expressed in CHF 1’000)

Type of collateral
Other
Without
collateral
collateral

3.2 Securities and precious metal trading portfolios, financial investments and participations

(Amount expressed in CHF 1’000)

Securities and precious metal trading portfolios
Interest bearing securities
Listed equities
Precious metals
Total securities and precious metal trading portfolios

(Amount expressed in CHF 1’000)

Financial investments
Interest bearing securities to keep until maturity
Listed equities
Real estate
Total financial investments
of which securities used in repurchase agreements, according to liquidity provisions

Book
Value
Year under
Previous
review
year

32’455
2’881
2’005
37’341
27’449

32’107
2’837
1’962
36’906
25’535

(Amount expressed in CHF 1’000)

Market
Value
Previous
Year under
review
year

32’246
2’976
2’005
37’227

31’980
2’957
1’962
36’899

Year under
review

Previous
year

20
20

20
20

Participations
Not listed
Total participations
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3.3 Information on significant participations
Name and address

Year under
review

Business activities

Fully consolidated companies
Banca del Sempione (Overseas) Ltd, Nassau
BDS Corporate Services Ltd, Nassau
Imocentro SA, Lugano
Finrate SA, Lugano
Accademia SGR SpA, Milano

Bank and Trust
Financial
Real Estate
Financial
Asset Management

CHF
USD
CHF
CHF
EUR

Previuos
year

Share capital

Interest in %

Interest in %

5’000’000
50’000
700’000
200’000
1’400’000

100
100
100
100
91

100
100
100
100
91

Riclassifications

Book
value
previous
year

3.4 Fixed assets and participations

(Amount expressed in CHF 1’000)

Historical
cost

Write-offs/
Accumulated
depreciation

Book
value
previous
year

Additions

Write-offs/
Disposals Depreciations

60
60

40
40

20
20

10
10

–10
–10

49’142
15’276
64’418

14’441
14’400
28’841

34’701
876
35’577

109
1’303
1’412

–1’000
–1’215
–2’215

583
3’709
4’292

120
1’942
2’062

463
1’767
2’230

Non-consolidated Participations
Other participations
Total non-consolidated participation
Real estate
Bank buildings
Others fixed assets
Total real estate
Intangible assests
Goodwill
Other intangible assests
Total intangible assests

Fire insurance value of real estate
Fire insurance value of other fixed assets

Commitments on outstanding leasing contracts

20
20

1’767
1’767

–120
–120

33’810
2’731
36’541

343
–1’767
–1’767

343

43’511
6’670

75

3.5 Other assets and other liabilities

(Amount expressed in CHF 1’000)

Replacement value of derivative financial instruments
related to contracts negotiated for own account
Indirect taxes
Settlement accounts
Total

Year under review
Other
Other
assets
liabilities

1’509
194
757
2’460

1’398
3’730
526
5’654

Previous year
Other
Other
assets
liabilities

800
163
943
1’906

640
3’135
512
4’287

Year under
review

Previous
year

5’945

4’959

7’387
13’332

7’481
12’440

Year under
review

Previous
year

3’365

4’237

3.6 Assets pledged or ceded to secure own liabilities and assets subject to ownership reservation

(Amount expressed in CHF 1’000)

Type of securities and purpose of the deposit
Financial investment reserved for REPO transactions with the SNB (unused)
Receivables from banks and financial investment to cover mandatory margins
on derivative products (fully used)
Total

3.7 Liabilities to the pension fund of own staff

(Amount expressed in CHF 1’000)

Balances in sight and time accounts of the Group foundation

Banca del Sempione has two pension plans for its staff members in Switzerland.
For the mandatory part, LPP, the Bank has opted for affiliation with the legally independent, Basel-based, Collective Pension Foundation.
In addition, employees are affiliated with the Banca del Sempione Pension Fund, managing only the optional (supplemental) part of the
professional pension plan.
Both Funds reinsure risks with a life insurance company, fully for the mandatory part, and only for the risk of decease and disability for
the supplemental part. The pension age is the same as that established by the AVS. In case of early retirement, the affiliate receives the
capital accumulated at that time (supplemental part).
At the end of the accounting period, as in the previous year, the Bank did not record any obligations with the two pension funds since
all the risks are reinsured and there are no financial risks in the supplemental part.
So the Bank receives neither a monetary advantage nor does it have coverage obligations. All the Bank’s financial obligations to the
pension Funds are fulfilled with the payment of the contributions.
Neither of the two Funds contain reserve contributions from the employer. The Banca del Sempione Pension Fund’s last audited annual
report (31 December 2006) showed a coverage rate of 150%.
Foreign employees do not have any type of professional pension since it is not required by local laws.
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3.8 Valuation adjustements and provision

(Amount expressed in CHF 1’000)

Provisions for current and deferred taxes

Previous
year

Specific
usage

Recoveries,
doubtful
interest,
exchange
differences

1’565

New
allocation
charged
to income
statement

Reversal
credited
to income
statement

Year
under
review

120

–15

1’670

Valuation adjustments and provisions reserve for
loan losses (credit and country risks)
Other provisions
Subtotal

20’338
13’213
33’551

–12’795
–336
–13’131

211
392
603

258
710
968

Total valuation adjustments and provisions

35’116

–13’131

603

1’088

less:
valuation adjustments directly netted with assets

–20’258

Total valuation adjustments and
provisions as per balance sheet
Reserves for general banking risks

14’858
13’220

8’012
13’979
21’991
–15

23’661

–7’932

480

15’729
13’700

3.9 Statement of changes in shareholders’equity

Shareholders’equity, at beginning of year under review
Share capital
General legal reserve
Minority interests in shareholders’equity
Other reserves
Retained earnings
Total shareholders’equity, at the beginning of year under review (before profit distribution)
– Dividend
+ Allocation to the reserve for general banking risks
+ Foreign currency transactions and consolidation differences
+ Net income
Total shareholders’equity, at the end of year under review (before profit distribution)
Of which:
Share capital
General legal reserve
Minority interests in shareholders’equity
Other reserves
Retained earnings

(Amount expressed in CHF 1’000)

20’000
52’915
151
13’220
8’029
94’315
–3’500
480
48
9’306
100’649
20’000
57’467
176
13’700
9’306

3.10 Maturity structure of current assets and borrowed funds

Maturity

(Amount expressed in CHF 1’000)

At sight

Current assets
Cash
Due from banks
Due from customers
Mortgages

6’323
30’305
94

Securities and precious metal
trading portfolios
Financial investments
Total current assets
Previous year
Borrowed funds
Due to banks

803
2’882
40’407
41’335

Within
Within
3 months 3–12 months

Within
12 months–
5 years

60’867
28’891

101’037
10’281
9’830

10’872
10’780

500
13’395

89’758
71’786

4’598
125’746
136’017

8’512
30’164
35’918

17’830
31’725
33’612

22’677

Due to customers in saving
and investment accounts
Due to customers,
other
Total borrowed funds
Previous year

Redeemable
by notice

After
5 years

Real estate
to be sold

6’323
131’342
82’614
62’896

1’514
1’514

2’005
2’005
1’962

1’696

3’100
41’696
50’905

803
37’341
321’319
320’630

24’373

38’596
143’466
166’143
178’690

Total

38’596
22’152
23’848
15’114

1’947
1’947
358

1’788
1’788

172’453
235’422
245’067

3.11 Related party transactions, loans to members of the Bank’s governing bodies

(Amount expressed in CHF 1’000)

Due from related companies
Due to related companies
Loans and exposure to members of the bank’s governing bodies

Year under
review

Previous
year

6’371
4’847
5’422

4’787
3’454
3’949

Transactions with related parties
No significant transactions with affiliated entities were executed during the financial year. The conditions applied for banking services
are equivalent to those applied to primary customers. Members of the Bank’s governing bodies enjoy the same benefits made available
to all employees.
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3.12 Assets and liabilities by domestic and foreign origin
Year under review
(Amount expressed in CHF 1’000)

Assets
Cash
Due from banks
Due from customers
Mortgages
Securities and precious metal trading portfolios
Financial investments
Non-consolidated participations
Fixed assets
Intangibile assets
Accrued income and prepaid expenses
Other assets
Total assets
Liabilities
Due to banks
Due to customers in saving
and investment accounts
Due to customers, other
Accrued expenses and deferred income
Other liabilities
Valuation adjustments and provisions
Reserves for general banking risks
Share capital
Reserves and retained earnings
Minority interests in shareholders’equity
Net income
Of which minority interests
Total liabilities and shareholders’equity

Previous year

Domestic

Foreign

Domestic

Foreign

6’321
33’413
27’216
62’896
268
13’221
20
36’021

2
97’929
55’398

2
104’317
46’192

1’513
2’221
183’110

520
343
1’162
239
180’248

8’943
39’327
19’044
65’316
229
13’482
20
35’447
1’586
1’935
1’789
187’118

130
644
366
117
175’546

13’978

10’395

4’540

6’710

34’421
80’403
4’880
5’302
15’729
13’700
20’000
54’392

4’175
92’050
1’024
352

41’056
84’725
3’644
4’056
14’858
13’220
20’000
51’050

6’449
101’587
493
231

6’933
249’738

535
24’120

3’075
176
2’373
–5
113’620

5’722
242’871

354
23’424

1’865
151
2’307
–22
119’793

3.13 Assets by countries/country group

Year under review

Previous year

(Amount expressed in CHF 1’000)

Amount CHF

Percentage %

Amount CHF

Percentage %

Switzerland
Other OCSE countries
Other countries
Total assets with foreign countries
Total assets

183’110
156’128
24’120
180’248
363’358

50
43
7
50
100

187’118
138’279
37’267
175’546
362’664

52
38
10
48
100

3.14 Balance sheet by currencies

(Amount expressed in CHF 1’000)

Assets
Cash
Due from banks
Due from Customers
Mortgages
Securities and precious metal trading portfolios
Financial investments
Non-consolidated participations
Fixed assets
Intangibile assets
Accrued income and prepaid expenses
Other assets
Total assets
Forward transactions and currency options
Total assets
Liabilities and shareholders’equity
Due to banks
Due to customers in saving
and investment accounts
Due to customers, other
Accrued expenses and deferred income
Other liabilities
Valuation adjustments and provisions
Reserves for general banking risks
Share capital
Reserves and retained earnings
Minority interests in shareholders’equity
Net income
Of which minority interests
Total liabilities and shareholders’equity
Forward transactions and currency options
Total liabilities and shareholders’equity
Net positions per currency

Currency
CHF

USD

EUR

Other

Total

4’503
35’501
33’597
62’896
150
36’173
20
36’422
343
1’203
1’736
212’544
25’257
237’801

132
31’251
2’880

1’638
54’193
42’867

50
10’397
3’270

61
195

331
808

261
165

396
3
34’918
73’209
108’127

1’063
689
101’708
87’954
189’662

13
32
14’188
40’006
54’194

6’323
131’342
82’614
62’896
803
37’341
20
36’541
343
2’675
2’460
363’358
226’426
589’784

741

6’878

12’041

4’713

24’373

26’114
131
17

74’251
332
1’137
13’308

7’474

38’596
64’614
5’441
4’379
2’421
13’700
20’000
57’467

119

9’445

35

216’804
24’943
241’747
–3’946

33’175
74’427
107’602
525

176
–174
–5
101’071
85’621
186’692
2’970
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4. Information on off-balance sheet transactions
4.1 Contingent liabilities

Year under
review

Previous
year

16’638
16’638

8’922
8’922

Positive
replacement
value

Negative
replacement
value

Contract
volumes

1’446
63
1’509
800

1’334
64
1’398
640

210’418
16’008
226’426
205’575

(Amount expressed in CHF 1’000)

Year under
review

Previous
year

Fiduciary transactions
Fiduciary deposits with third banks
Fiduciary loans
Total fiduciary transactions

500’627
47’449
548’076

417’258
52’584
469’842

Year under
review

Previous
year

(Amount expressed in CHF 1’000)

Contingent liabilities
Guarantees and similar instruments issued
Total contingent liabilities

4.2 Outstanding derivative instruments

(Amount expressed in CHF 1’000)

Foreign exchange
Forward contracts
Options (OTC)
Total
Previous year

4.3 Fiduciary transactions

4.4 Assets under control

(Amount expressed in CHF 1’000)

Type of Assets under control
Assets in funds managed by the Group
Assets under management
Other Assets under control
Total Assets under control (including assets consolidated two times)
of which double counting
Net new money

297’832
219’076
579’612
516’405
2’197’994 1’954’896
3’075’438 2’690’377
292’450
207’779
249’120
73’032

Client assets under control include all assets for which the Bank is not only limited to custody, receiving therefore commissions and/or
fees in addition to custody fees and account maintenance charges.
Net fund inflow includes all incoming and outgoing transfers in cash and securities occurring during the year, in accordance with the
valuation on the transfer date and excluding interest, fees and commissions.

5. Information on the income statement
5.1 Result from trading operations
(Amount expressed in CHF 1’000)

Foreign exchange and banknotes
Precious metals
Securities
Total result from trading operations

Year under
review

Previous
year

2’092
46
–41
2’097

2’476
40
40
2’556

Year under
review

Previous
year

702
11’387
1’121
1’194
977
15’381

615
10’929
1’066
1’296
490
14’396

Year under
review

Previous
year

1’016
1’336
4’040
6’392

1’131
1’393
3’363
5’887

5.2 Personnel expenses

(Amount expressed in CHF 1’000)

Bank staff
Salaries and wages
AVS, AI, IPG and other contributions required by law
Pension foundation contributions
Other personnel expenses
Total personnel expenses

5.3 Other operating expenses

(Amount expressed in CHF 1’000)

Premises expenses
Information technology, machinery, fixtures and fittings, vehicles and other equipment
Other operating expenses
Total operating expenses

5.4 Extraordinary income and costs

Extraordinary costs mostly refer to the CHF 480’000 allocation to the bank risk reserve.

5.5 Revaluation of fixed assets to a level exceeding acquisition value (art. 665 and 665a CO)

No company included within the scope of consolidation has carried out revaluations.

Banca del Sempione

34

35

Annual Report 2007

5.6 Revenues and expenses from ordinary banking operations broken down according to the domicile of operations
(Switzerland or abroad)
Year under rewiew
(Amount expressed in CHF 1’000)

Result from interest activities
Interest and discount income
Interest and dividend income on trading portfolios
Interest and dividend income on financial investments
Interest expense
Net interest income (subtotal)
Result from commission and service fee activities
Commission income on lending activities
Commission income on securities and investment activities
Commission income on other services
Commission expenses
Result from commission and service fee activities (subtotal)
Result from trading operations

Other ordinary results
Results from the sale of financial investments
Income from non-consolidated participations
Real estate income
Other ordinary income
Other ordinary expenses
Total operating expenses (subtotal)
Total income
Operating expenses
Personnel expenses
Other operating expenses
Total operating expenses (subtotal)
Gross Profit

Previous year

Switzerland

Abroad

Switzerland

Abroad

8’102
9
692
–809
7’994

1’326

869

37
–853
510

6’602
12
496
–733
6’377

22
–508
383

149
20’947
2’265
–2’403
20’958

11
4’021
310
–227
4’115

132
18’069
2’176
–1’861
18’516

16
3’261
368
–122
3’523

1’989

108

2’392

164

1
2
745
86

–17

834

–17

97
2
693
7
–15
784
31’725

4’733

28’119

4’053

–14’492
–5’203
–19’695

–889
–1’189
–2’078

–13’836
–4’985
–18’821

–560
–902
–1’462

12’030

2’655

9’298

2’591

Year under
review

Previous
year

120
–15
2’236
2’341

100
–16
1’898
1’982

5.7 Taxes

(Amount expressed in CHF 1’000)

New provisions for deferred taxes
Release of provisions for deferred taxes
Taxes on current income
Total taxes

6. Eligible capital and necessary capital

Year under
review

(Amount expressed in CHF 1’000)

Eligible capital

91’000

Credit risk
Risk without counterparty
Market risk
Operational risk
Write-downs and provisions
Necessary capital

12’953
8’729
1’225
4’845
–797
26’955

The data reported in the table is based in the new Basel II provisions on capital. At 31 December 2007, CHF 91 million in eligible
capital is in place covering a legal need valued at CHF 27 million. The ratio of eligible capital to necessary capital is 338%, reflecting
Banca del Sempione’s solid capital structure.
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THE STRENGTH BEHIND IDEAS KNOWS NO LIMITS.

It does not matter how small one’s setting,
one’s city or one’s nation is.Talent knows no
bounds. Genius, devotion and innovative
intuition are the universal talents that enabled Othmar Amman to leave a remote
Swiss canton and become a citizen of the
world. This is indeed the driver behind
progress: overcoming hurdles and difficulties, in order to share experiences, ideas and
dreams and in order to improve humanity.
Banca del Sempione has always focused its
attention on the talent of its people, while
resorting to international resources when
selecting the tools most able to satisfy the
requirements of its customers.

Othmar Ammann

Lying at the
origins
of the American
dream

When, in 1524, the Tuscan explorer Giovanni Da Verrazzano became the first European to enter the
current Bay of New York and cast his anchor in the Narrows – the strait lying between Staten Island
and Long Island, where he received a group of canoes of Lenape natives, he could not for one instant
imagine that 440 years later, that stretch of sea would be surrounded by a sprawling metropolis and
that it would be crossed by one of the world’s longest suspension bridges.

OTHMAR AMMANN: LYING AT THE ORIGINS OF THE AMERICAN DREAM
Othmar Ammann’s last big work, a bridge planned
and opened in 1964 by the Swiss engineer who was
born in Sciaffusa in 1879 and who emigrated to
the United States in 1904 after studying at Zurich
Polytechnic. This was a time when people left
Switzerland and Ticino Canton in search of work:
and in order to flee poverty they took to the
sea, bound for the Americas, Australia, England,
France, Italy and Algeria. Several Swiss did not
meet with great fortune, while others managed to
make a name for themselves and – as Ammann did
– took an active role in the growth of the country
providing them with a new home. After settling in
New York, in 1912 Amman became deputy chief
engineer on the team of Gustav Lindenthal, who at
the time was considered the leading name in railway bridge construction. He interrupted his work
with Lindenthal in 1923, however, due to differences over plans to build a bridge over the Hudson
River. New York was the world’s largest metropolis at that time. It was immense partly due to the
fact that it was already living and experiencing the
features of 20th century cities to the full: speed,
dynamism, mighty constructions, traffic, pollution,
flourishing social and business communities, unbridled wealth and downright poverty and suffering. New York represented the entry gate to the
American dream, the city that – according to
Frank Sinatra – never sleeps, the city with endless
opportunities, where every dream was achievable.
A million miles away from a Switzerland that still
had little in the way of entrepreneurial spirit and a

Europe that had been destroyed by the Great War,
in New York Amman was ahead of the times:
indeed, he experienced the growth in road traffic
and the loss of interest in rail travel first-hand.
Thanks to his ingenious construction techniques,
between 1931 and 1964 he helped improve the Big
Apple’s traffic flow. Indeed, Ammann’s accomplishments marked a significant evolution within
the town-planning activities of the City of New
York. Figuring among his greatest constructions
are the 504-metre long Bayonne Bridge (1931),
which until 1977 was the world’s longest reticular steel arch bridge, and the George Washington
Bridge (1931). Thanks to the latter, a 1’067-metre
suspension bridge presently crossed by more than
300’000 vehicles a day, and which was more than
twice the size of all other suspension bridges realised until that time, Ammann became known
as the twentieth century’s greatest bridge-builder.

Previous page:
View of the George Washington Bridge
crossing the Hudson river.
From above in sequence:
Othmar Amman, engineer.
Two views of the George Washington Bridge
in New York.
Side page in sequence:
Hell Gate Bridge in New York.
Close-up of the George
Washington Bridge iron structure.

He rounded off his career in 1964 with the
construction of the 1’298-metre long Verrazzano
Narrows Bridge at the entrance of the Port of New
York. An imposing steel-cable structure weighing
135’000 tons, it is 210 metres in height – on a par
with the towers. Appointed chief engineer of the
Port of New York Authority, in 1925 Ammann was
able to set about building major bridges: he was
able to do this thanks in part to his becoming
chief engineer of the Triborough Bridge and Tunnel Authority of New York in 1934. Othmar
Ammann thus realised more than half of the 11
bridges that today connect the metropolis to the
rest of the USA. Light and slender bridges that to
this day characterise the New York skyline. In
1929, he wrote a book about bridge-building techniques, which for several years remained a fundamental reference book (“Specifications for Design
of Bridges carrying Highway and Electric Rail
Passenger Traffic”). Between 1931 and 1937, he
was also involved as a consultant for the construction of San Francisco’s Golden Gate Bridge, providing a concrete contribution to its design. In
1939, he established an engineering firm, which
today operates on a worldwide scale and goes by
the name of “Ammann & Whitney”. The collapse
of the Tacoma Narrows Bridge in Seattle (1941)
due to a windstorm led him to study the aerodynamic instability of suspension bridges and come
up with a rigidity index, which has been used ever
since in this particular field. In Switzerland however, he never managed to realise one of his projects in 1963 for the building of a 1’430-metre
long suspension bridge over Lake Geneva, which
Switzerland would most certainly be proud of to
this day.
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ACCADEMIA SGR SpA

The company
Accademia SGR is an asset-management company specialing in real estate funds, combining the international
experience accumulated in real estate and the asset management business generated by Banca del Sempione
in over forty years. Providing asset management services through a real estate fund allows the Banca del
Sempione Group to enhance its range of products and services.
The mission
Accademia SGR has inherited the Group’s attention to the needs of the individual. In fund management, this
means forging tools designed for use by a restricted number of qualified investors. The Accademia SGR mission is to give investors maximum transparency in the management of their funds. As a result, investors
have the opportunity to participate in highly attractive real estate initiatives. Said tools are directly managed by the company, with the advice of real estate industry experts, and give investors the comfort of the
guarantees afforded by the control structure, under Italian law
Real estate funds
During 2007, Accademia SGR created the following three closed-end real-estate funds, which are offered
exclusively to qualified investors:
• Lombardo, which invests predominantly in residential property development in Lombardy;
• Logistica Italia, which invests predominantly in medium-sized commercial and industrial construction
projects;
• Archimede, which invests mainly in Lazio Region.
Investing in our funds
The real estate funds are an ideal tool for transforming savings into a real fruitful and safe investment, far
from securities market fluctuations because of value growth over time and sizable returns. Since these funds
are reserved for “qualified investors”, they are allowed to maintain a higher investment concentration,
a feature that makes them similar to a personal inheritance and not an anonymous mutual investment fund.

Investor profile
Accademia SGR targets a small circle of “qualified investors” with experience in real estate investment and who
are willing to delegate management of their capital to participate in real estate transactions in association
with other investors with the same qualifications. Ministerial Decree no. 228 of 24 May 1999 defines a “qualified investor”. The definition includes institutional investors, both natural and legal persons who have specific
skills and experience in the fund’s target investment.
With Accademia SGR S.p.A., Banca del Sempione Group provides another option in its array of asset
management services.
In line with this clear choice and the desire to develop activities in what is an innovative and highly attractive
sector, at the turn of end-2007, Banca del Sempione, holding a 91% stake in the company, and the latter’s
minority shareholders (controlling the remaining 9%) together approved - and consequently subscribed - the
proposed capital increase of Euro 600’000 thus providing the company with a total share capital of Euro
2’000’000.

ACCADEMIA
SGR

Accademia SGR SpA
Via S. Maurilio 13
20123 Milano
Tel. +39 02 36 567 003
Fax +39 02 36 567 183
www.accademiasgr.it
direzione@accademiasgr.it
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Base Investments SICAV

In the Grand-Duchy of Luxembourg, Banca del Sempione is the sponsor of BASE Investments SICAV, an open-end
investment company established on 29 May 2001 and registered in the official list of Undertakings for
Collective Investment pursuant to the Law of 20 December 2002, Section I.
The company is organised according to the multi sub-funds, multi-manager principle. The sub-funds have
varying, specific investment objectives and different types of risk. Each sub-fund is represented by distinct
shares, offering investors the advantage of being able to choose among different investment categories.
BASE Investments SICAV aims to preserve capital, increase assets, and provide investors with a diversified
investment portfolio. The ideal minimum investment period is 2-3 years, depending on the features of the
individual sub-funds.
BASE Investments SICAV uses the most modern fund management techniques, attaching marked importance to
asset picking and the careful selection of outside managers with proven efficiency and professionalism. This
approach offers not only different investment methods, it also reduces overall investment risk. Banca del
Sempione Group takes care of the research and the selection of managers for each sub-fund with a view to
achieving the best results for investors.
Starting from the principle that the SICAV’s various sub-funds are invested in securities, where cash is used
as a support, the company carefully picks the markets it wants to operate in, focusing mainly on three asset
classes (equity, bond, and monetary), following the specific approaches of the sub-funds, listed below:

BASE Investments SICAV - Equities USA
The objective of this Sub-Fund is to outperform the Standard & Poor’s 500 Index, investing mainly in shares
of companies domiciled in the United States or which generate the bulk of their turnover in the United
States. Of note is the way in which this Sub-Fund – between being set up in July 2001 and the end of 2007
– was able to put in a performance of 51.20% against the benchmark (S&P’s 500) of 21.77%.
BASE Investments SICAV - Equities Switzerland
The objective of this Sub-Fund is to outperform the SLI Index, investing mainly in shares of companies
domiciled in Switzerland or which generate the bulk of their turnover in Switzerland.
BASE Investments SICAV - Equities Europe
The objective of this Sub-Fund is to outperform the EUROSTOXX 50 Index, investing mainly in shares of
companies domiciled in Continental Europe and the United Kingdom (including all EU and Scandinavian countries, as well as Switzerland) or which generate the bulk of their turnover in Continental Europe and the
United Kingdom.
BASE Investments SICAV - Equities Italy
The objective of this Sub-Fund is to outperform an Index composed of JPM CASH EUR 03 MONTHS (15%) and
COMIT GLOBALE (85%), investing mainly in shares of companies domiciled in Italy or which generate the
bulk of their turnover in Italy.

BASE Investments SICAV - Equities Asia
The objective of this Sub-Fund is to seek capital preservation and appreciation over time, investing mainly
in shares of companies domiciled in Asia or which generate the bulk of their turnover in Asia.
BASE Investments SICAV - Bond EUR
The objective of this Sub-Fund is to outperform an index composed of SSB EUROBIG (80%) and JPM CASH EURO
03 MONTHS (20%), with a time horizon of three years, investing mainly in euro-denominated fixed-income
securities, having a rating of at least A- according to the Standard & Poor’s rating system (or an equivalent
rating assigned by another rating agency).
BASE Investments SICAV - Bond USD
The objective of this Sub-Fund is to outperform the SSB EuroDollar Index, with a time horizon of three years,
investing mainly in USD-denominated fixed-income securities, having a rating of at least A- according to the
Standard & Poor’s rating system (or an equivalent rating assigned by another rating agency).
BASE Investments SICAV - Bond CHF
The investment objective of this Sub-Fund is to outperform an index composed of SBI FOREIGN RATING AAA
TOTAL RETURN (80%) and JPMORGAN CASH INDEX CHF 3 MONTHS (20%), with a time horizon of three years,
having a rating of at least A- according to the Standard & Poor’s rating system (or an equivalent rating
assigned by another rating agency).
BASE Investments SICAV - Bond EUR II
The objective of this Sub-Fund is to outperform an index composed of EBREXX Gov. Bond 2.5-5.5 years (85%)
and JPM EMU CASH 03 Months (15%), with a time horizon of three years, investing mainly in euro-denominated fixed-income securities issued by entities having a rating of BBB or better according to the Standard
& Poor’s rating system (or an equivalent rating assigned by another rating agency).
BASE Investments SICAV - Short Term CHF
The objective of this Sub-Fund is to outperform the JPM CASH CHF 03 MONTHS Index, mainly investing in
fixed-rate or floating-rate securities, such that the average time to maturity of the securities included in
the portfolio does not exceed twelve months.
BASE Investments SICAV - Short Term EUR
The objective of this Sub-Fund is to outperform the JPM CASH EUR 03 MONTHS Index, mainly investing in
fixed-rate or floating-rate securities, such that the average time to maturity of the securities included in
the portfolio does not exceed twelve months.
BASE Investments SICAV - Short Term USD
The objective of this Sub-Fund is to outperform the JPM CASH USD 03 MONTHS Index, mainly investing in
fixed-rate or floating-rate securities, such that the average time to maturity of the securities included in
the portfolio does not exceed twelve months.
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Rationality. And then some.
As the supreme symbol of balance and resilience, every bridge is the fruit
of rationality and intuition, of shrewd calculation and challenge.
In order to manage its client’s portfolios as efficiently as possible, Banca del Sempione
puts to good use its technical expertise combined with creativity,
as well as its professionalism combined with balance and commonsense.

Banca del Sempione (Overseas) Ltd., Nassau

Banca del Sempione’s mission to serve its clients and explore new opportunities and trading possibilities for
those clients was furthered in early 2000 with the opening of Banca del Sempione (Overseas) Ltd., domiciled in Nassau, Bahamas and wholly-owned by the Swiss parent.
This Caribbean country and especially Nassau are today one of the world’s major financial centres with
around 400 banks. Because of its constantly updated infrastructure and highly restrictive anti-money laundering regulations, over time it has earned the reputation of being the Switzerland of the Caribbean.
Evidence of the effort made to improve its reputation is the fact that the country and the banking industry
in particular are no longer on the OECD black list.
Banca del Sempione (Overseas) Ltd. has been able to participate in this context and today it is an independent operation within the Group, with a deep commitment to asset management and the provision of
financial and estate planning services. Over the years, the Nassau affiliate has acquired the skills that have
enabled it to play the precious role of advisor in the selection of outside managers for the Group’s SICAV, BASE
INVESTMENTS, for years present in Luxembourg.
During the course of 2007, the know-how of Banca del Sempione (Overseas) Ltd. effectively grew within the
hedge funds industry. Thanks to the recruitment of additional staff with specialist skills and training, the
bank is now equipped with the tools needed to protect its customers in an extremely complex environment
while ensuring that the products it manages remain of the utmost quality. The year also witnessed significant advances made from a compliance standpoint as well, reflecting the special attention paid to the
activities we undertake on behalf of our clients.
Also worthy of mention was the handover given, as managing director, by Ms. Alyson Yule, to whom we
express our utmost thanks for the important contribution made since the opening of our affiliate, to Mr. Beat
V. Meier, who has been a highly esteemed executive within the Group for several years.
Considerable attention has continued to be paid to significantly developing emerging areas within business
activities.

Nassau
Banca del Sempione (Overseas) Ltd.
George House, George Street
Nassau, The Bahamas
Tel. +1 242 322 80 15
Fax +1 242 356 20 30
bsoverseas@sempione-overseas.com

Banca del Sempione

50

51

Annual Report 2007

EXPERIENCE AND RELIABILITY IN CHANGE MANAGEMENT.

Only great men know how to come up with
great challenges without running into trouble. Even before the challenge itself, habits,
conventional behaviour and obstacles set
up to defend the status quo all need to be
overcome. Barriers that would appear to be
unsurpassable for anyone not blessed with
both creativity and courage. However, once
a new paradigm has taken shape, all resistance to new ideas falls by the wayside, and
the new overtaking the old appears plain
for all to see: it is this notion that emerged
from the experience of Robert Maillart, a
pioneer in the use of new materials in architecture.
It is the ambition of Banca del Sempione
to be the ideal partner for its clients, helping
them to get through difficult phases of uncertainty unharmed and to lay solid foundations in order to seize opportunities and
remain satisfied, in part by adopting a
proactive and innovative approach.

Robert Maillart

The pleasing
face of reinforced
concrete

The twentieth century opened with a whole range of hopes pinned to the development of progress,
mobility and industrialisation: an evolution that in Switzerland gathered speed especially after 1880
with the opening of several railway lines linking Switzerland’s urban centres to one another and linking
Switzerland with abroad. Sturdy railway bridges enabled the problem of different heights and profound
gorges to be overcome and started to characterise the Alpine landscape.

ROBERT MAILLART: THE PLEASING FACE OF REINFORCED CONCRETE
However, the arrival of the motorcar meant that
new roads and new bridges needed to be built by
using a completely new and flexible material – reinforced concrete - which saw little use until the
early 1900.This led to new techniques waiting to be
explored, new constructions waiting to be designed and above all a new look, all of which were
unthinkable before. Robert Maillart was one of
the first Swiss civil engineers to design revolutionary constructions and come up with innovative and
original bridges made of concrete. The son of a
Belgian banker, Maillart was born in Berne in 1872
to a large family. He studied engineering at
Zurich’s Federal Polytechnic, worked as an engineer for the firm Pümpin & Herzog in Berne,
for the public works office of the City of Zurich
and for the firm Froté & Westermann in Zurich.
Between 1912 and 1918, he designed industrial buildings in Russia, a country in which he remained with his wife, who died of an infection in
1916, and children during the First World War and
where he started up a construction company. The
Revolution forced him to return home with his
three children. In 1919, he opened an office in
Geneva. Maillart made a contribution to the development of techniques for the building of structures made of reinforced concrete, by bringing
the different parts of a bridge’s bearing structure
together in a monolithic whole. He was also able to
impose the power of architecture when proposing ideals. Although, thanks to this new material,
Maillart designed water and gas storage facilities,

piping, aqueducts, warehouse facilities and foundations, it was above all his bridge-building – and
specifically the Salginatobel Bridge in Schiers
(Grison) in 1930 that made him famous. The 132metre long Salginatobelbrücke was a pioneering
arch bridge, which was at the same time a huge yet
elegant, delicate and lightweight construction. Its
simple and essential lines attracted criticism from
Maillart’s colleagues, who perceived it to be more
the expression of an artistic genius than the reflection of his in-depth knowledge of forms, structures, modern building techniques and materials.
For Maillart, on the other hand, it was essential
that an engineer could break with traditional
forms, made with old building materials, in order
to make the absolute most of resources and knowledge, in complete freedom and by only looking at
projects in their entirety. In 1991, the Salginatobelbrücke was declared a world heritage site for civil
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engineering by the American Society of Civil
Engineers, while in 2001 the British Trade Journal
called it the “most beautiful bridge of the century”.
Maillart’s first bridge (1896) was the Morges-Bière
railway bridge (Vaud), which was followed in 1899
by the Stauffacher Brücke in Zurich, in 1901 by the
Zuoz Bridge and in 1905 by the Tavanasa Bridge
(Grison), which already encapsulated the essentiality of his bridge-arch concepts and his structural technique. However, none of this convinced
those commissioning the structures, which were
rather traditional and far from keen to adopt concrete, despite its resilience. And yet, beyond the
technical challenges, his bridges are symbolic creations that should have aroused interest for the future in which a great amount of belief was placed
during the Belle Epoque. Between 1909 and 1919
Maillart also looked into the opportunities offered
by reinforced concrete in construction projects: he
started working in St. Petersburg and Barcelona
and went on to build Chiasso’s “General Stores” in
1924. Maillart created new forms of construction
that were also of great aesthetic bearing, conjugating intuition and experience, a static sense of being
and experimentation. One of his bridges’ strengths
was not only the way in which they combined usefulness with elegance, but also the low costs involved in building them compared with the more
traditional techniques. By using concrete, he
helped improve mobility within the Alpine region
and was also able to introduce modern structures
harmoniously and in accordance with the landscape requirements and naturalistic needs of the
country. Up until his death in 1940, Maillart remained loyal to his principle of always selecting
the rational form, out of all those possible, that
was the most pleasing to the eye.
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BALANCE SHEET AT 31.12.2007

(Amount expressed in CHF 1’000)

Year under
review

Previous
year

Change

Assets
Cash
Due from banks
Due from customers
Mortgages
Securities and precious metal trading portfolios
Financial investments
Participations
Fixed assets
Accrued income and prepaid expenses
Other assets
Total assets

6’321
93’330
81’294
75’396
803
35’574
15’032
14’189
1’409
2’660
326’008

8’943
110’549
64’233
78’316
583
35’135
14’532
14’670
1’869
1’868
330’698

–2’622
–17’219
17’061
–2’920
220
439
500
–481
–460
792
–4’690

18’061

17’349

712

27’290
38’596
138’761
4’775
5’420
29’359
20’000
31’500
21’500
934
7’873
326’008

14’204
47’505
155’893
3’533
4’136
27’993
20’000
31’000
19’400
848
6’186
330’698

13’086
–8’909
–17’132
1’242
1’284
1’366

7’778

7’454

324

16’638
1’490
50

8’922
1’196
60

7’716
294
–10

226’527
1’506
1’398
516’625

202’058
793
639
445’325

24’469
713
759
71’300

Total due from unconsolidated Group entities
and significant shareholders
Liabilities
Due to banks
Due to customers in saving and investment accounts
Due to customers, others
Accrued expenses and deferred income
Other liabilities
Valuation adjustments and provisions
Share capital
General legal reserve
Other reserves
Retained earnings
Net income
Total liabilities and shareholders’equity
Total due to unconsolidated Group entities
and significant shareholders
Off-balance sheet transactions
Contingent liabilities
Irrevocable commitments
Liabilities for capital payment in share and other equities
Derivative financial instruments
– Contracts volumes
– Positive replacement values
– Negative replacement values
Fiduciary transactions

500
2’100
86
1’687
–4’690

INCOME STATEMENT 2007

Year under
review

Previous
year

Change

8’432
9
692
–785
8’348

6’935
12
496
–652
6’791

1’497
–3
196
–133
1’557

149
21’007
2’453
–2’403
21’206

132
18’131
2’364
–1’861
18’766

17
2’876
89
–542
2’440

Result from trading operations

1’989

2’392

–403

Other ordinary results
Results from the sale of financial investments
Participation income
Real estate income
Other ordinary income
Other ordinary expenses
Result from commission and service fee activities (subtotal)

97
1’114
135
7
–15
1’338

1
602
162
86
851

96
512
–27
–79
–15
487

32’881

28’800

4’081

–14’492
–6’059
–20’551

–13’836
–5’819
–19’655

–656
–240
–896

12’330

9’145

3’185

12’330
–1’565
–266
10’499

9’145
–1’589
–575
6’981

3’185
24
309
3’518

74
–600
–2’100
7’873

1’470
–500
–1’765
6’186

–1’396
–100
–335
1’687

(Amount expressed in CHF 1’000)

REVENUES AND EXPENSES FROM ORDINARY BANKING ACTIVITIES
Result from interest activities
Interest and discount income
Interest and dividend income on trading portfolios
Interest and dividend income on financial investments
Interest expense
Net interest income (subtotal)

Result from commission and service fee activities
Commission income on lending activities
Commission income on securities and investment transactions
Commission income on other services
Commission expenses
Result from commission and service fee activities (subtotal)

Net revenues

Operating expenses
Personnel expenses
Other operating expenses
Total operating expenses (subtotal)
Gross Profit

NET INCOME
Gross Profit
Depreciation of fixed assets
Valuation adjustments, provisions and losses
Intermediate result
Extraordinary income
Extraordinary costs
Taxes
Net income
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Appropriation of retained earnings

(Amount expressed in CHF 1’000)

Net income
Retained earnings
Total

Year under
review

Previous
year

Change

7’873
934
8’807

6’186
848
7’034

1’687
86
1’773

500
2’500
4’000
1’807

500
2’100
3’500
934

400
500
873

Proposal for appropriation on retained earnings

Allocation to general legal reserve
Allocation to other reserves
Dividend
To be brought forward

NOTES TO THE 2007 FINANCIAL STATEMENTS
1. Illustration of the Bank’s business operations and organization
Banca del Sempione’s business areas and risk management are not distinguished from those of the Group.
As at 31 December 2007, Banca del Sempione had 101 employees on its books, equating to 100 full-time
positions (previous year: 104 employees, equating respectively to 103.5 positions).

2. Accounting principles and valuation criteria
The accounting principles and valuation criteria adopted in drawing up the Parent company financial
statements are in compliance with the provisions of the Code of Obligations, Swiss banking law, and the
rulings issued by the Federal Banking Commission.
These principles coincide for the most part with those applied in drawing up the consolidated financial
statements, except for the different valuation criteria for the items illustrated:

Participations
Equity investments are shown in the balance sheet at acquisition price less depreciation and amortization
as appropriate.

Fixed assets
Fixed assets are shown at acquisition costs less depreciation and amortization as appropriate. Depreciation
and amortization are applied at constant rates based on a conservative estimate of the assets’presumed
useful life. Accelerated depreciation and amortization may be charged within the limits allowed by law.

Valuation adjustments and provisions
Case-by-case value adjustments and provisions are made according to the conservative principle for all
perceivable risks as at the closing date of the financial statements. Contingent risks are covered with lumpsum value adjustments and provisions determined by a calculation method that is systematic and constant
over time. Valuation adjustments and provisions may also contain contingent reserves.

Changes in comparison to the previous financial year
The accounting and valuation principles applied to the annual report for the year-ending 31 December 2007
are the same as those applied in the previous year.
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2. Information on the balance sheet
2.1 Other assets and other liabilities
Year under review
Other
Other
assets
liabilities

(Amount expressed in CHF 1’000)

Replacement value of derivative financial instruments
related to contracts negotiated for own account
Indirect taxes
Settlement accounts
Total

1’506
194
960
2’660

1’398
3’730
292
5’420

Previous year
Other
Other
assets
liabilities

793
163
912
1’868

639
3’135
362
4’136

Year under
review

Previous
year

5’945

4’959

7’387
13’332

7’481
12’440

Reversal
credited
to income
statement

Year under
review

2.2 Pledged or assigned assets and securities lending and repurchase transactions

(Amount expressed in CHF 1’000)

Type of securities and purpose of the deposit
Financial investment reserved for REPO transactions with the SNB (unused)
Receivables from banks and financial investment to cover mandatory margins
on derivative products (fully used)
Total

2.3 Valuation adjustments and provisions

Change
in definition
of purpose

Recoveries,
doubtful
interest,
exchange
differences

New
allocations
charged
to income
statement

211
392
603

258
1’310
1’568

Previous
year

Specific
usage

Valuation adjustments and provisions reserve for
loan losses (credit and country risks)
Other provisions
Total valuation adjustments and provisions

20’338
27’913
48’251

–12’795
–337
–13’132

less: valuation adjustments directly netted
with assets

–20’258

-7’931

Total valuation adjustments and provisions
as per balance sheet

27’993

29’359

(Amount expressed in CHF 1’000)

8’012
29’278
37’290

2.4 Share capital and major shareholders with more than 5% of voting rights

(Amount expressed in CHF 1’000)

Capital structure
Share capital
Total share capital issued and fully paid

Major shareholders at 31 December
Eburnea Holding SA, Sion (Donelli Group)
Molu Holding SA, Lugano (Gattei Group)
Golden Horn Finanz AG, Lugano (Filofibra Group)

Year under review
Total
Number
nominal
value
of shares

Previous year
Dividend
right
capital

Total
nominal
value

Number
of shares

Dividend
right
capital

20’000
20’000

20’000
20’000

200’000
200’000

20’000
20’000

20’000
20’000

200’000
200’000

Nominal value
CHF

Participation
in %

Nominal value
CHF

Participation
in %

10’400
7’000
2’350

52.00
35.00
11.75

10’400
7’000
2’350

52.00
35.00
11.75

There is neither conditional capital nor shareholders without rights to vote.

2.5 Statement of changes in shareholders’equity

Shareholder’s equity, at beginning of year under review
Share capital
General legal reserve
Other reserves
Retained earnings
Total shareholders’equity, at the beginning of year under review (before profit distribution)
– Dividend provisions to reserve
+ Net income
Total shareholders’equity, at end of year under review (before profit distribution)

(Amount expressed in CHF 1’000)

20’000
31’000
19’400
7’034
77’434
–3’500
7’873
81’807

Of which:
Share capital
General legal reserve
Other reserves
Retained earnings

20’000
31’500
21’500
8’807
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2.6 Related parties transactions, loans to member of the Bank’s governing bodies

(Amount expressed in CHF 1’000)

Due from related companies
Due to related companies
Loans and exposure to members of the bank’s governing bodies

Year under
review

Previous
year

6’314
1’436
5’405

4’787
2’548
3’936

Transactions with related parties
No significant transactions with shareholders and Group companies were executed during the financial year.
The conditions applied for banking services are equivalent to those applied to primary customers. Members of the Bank’s
governing bodies enjoy the same benefits made available to all employees.

3. Information on off-balance sheet transactions
3.1 Fiduciary transactions

(Amount expressed in CHF 1’000)

Year under
review

Previous
year

Fiduciary placements with third party banks
Fiduciary credits
Total fiduciary transactions

469’288
47’337
516’625

392’862
52’463
445’325

Year under
review

Previous
year

1’984
46
–41
1’989

2’312
40
40
2’392

4. Information on the income statement
4.1 Result from trading operations

(Amount expressed in CHF 1’000)

Foreign exchange and banknotes
Precious metals
Securities
Total result from trading operations

4.2 Extraordinary income and costs

Revenues were generated by the partial write-back of latent reserves on fixed assets set aside in previous years through accelerated
depreciation.
Costs refer to provisions made that were not necessary for operating reasons.

4.3 Revaluation of fixed assets to a level exceeding acquisition value (art. 665 e 665a CO)

No revaluations of fixed assets were carried out.
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The value of solidity.
Intelligence, study, dedication: large enterprises always hide solid foundations,
which have been patiently built up over time.
For Banca del Sempione, reliability constitutes the strength upon which long-term
relationships with clients are built.
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AN ADDED VALUE: RESPECT FOR THE ENVIRONMENT.

Man’s creativity is capable of coming up
with prodigious goals, unthinkable solutions
and highly imaginative visions. However, it
is by being resilient through time and
space that each project, upon being accomplished, reveals its authentic value. For
this very reason we celebrate the ability
of Christian Menn to design roads and
bridges: constructions that exist in harmony with the nature that welcomes them and
that – with the passing of the years – continue to stir up emotions.
Similarly, Banca del Sempione has always
operated by thinking of the future, its aim
being to guarantee its clients a solid and reliable point of reference that will safeguard
their assets over time.

Christian Menn

Working
in harmony with
the landscape

The importance of tourism for the Swiss economy is unquestionable: our biggest resource is the
landscape, which is to be conserved, respected and made accessible. Our bridges create connections
wherever nature imposes limits, providing passages to distant regions. Those realised by Grison engineer Christian Menn, born in Coira in 1927 and considered the most distinguished of all Switzerland’s
contemporary bridge builders, are a fine example of how engineering projects can be integrated into
the landscape and become real monuments of engineering art in every sense.

CHRISTIAN MENN: WORKING IN HARMONY WITH THE LANDSCAPE
Road-building is one of the oldest civil duties, and
within mountainous regions has always been
associated with great effort. Switzerland’s difficult
topography already created noteworthy roads in
the past such as the construction of the Viamala.
The early nineteenth century also saw the realisation of large-scale projects along the St. Gotthard,
San Bernardino, Simplon and Spluga Passes.
Since the second half of the twentieth century,
motorways have been conquering the Alps,
thanks to the Saint Gotthard and San Bernardino
tunnels. The latter unwinds into the landscape
of the upper Misox Valley: two arch bridges
(Cascella and Nanin) were designed by Christian
Menn. He was also responsible for other bridges
within his Canton, such as the Sunniberg Bridge
at Klosters (1998), which – together with the
Salginatobel Bridge realised by the pioneer
Robert Maillart – is the second most important
piece of engineering art in Prettigovia, which has
already established itself as a compulsory stop-off
point of cultural interest for visitors to the wondrous valleys of the Grisons. In Switzerland, the
building of bridges has for generations rewarded
those masterpieces that shine due to the elegance
of their construction and their sculptural and formal intensity. The imposing Ganter Bridge, the
creation of Christian Menn situated on the road
that connects Briga to the Simplon Pass, is one of
these masterpieces. The Napoleonic road previously included a high-arched wooden bridge
across the Ganter. In 1933, it was replaced by a

stone arch while in 1980, to support the new dual
carriageway, a reinforced concrete viaduct was
built using concrete that was pre-stressed for the
tie-beams supporting it: a spectacular, 678-metre
long work of art. Its main span is 174 metres, making it the longest ever realised in Switzerland.
The combination of materials used and its white
colour give the construction a special appearance,
partly since the bridge suddenly appears before
the visitor like a mirage, before rapidly disappearing into the woods of larch. This bridge goes
beyond simple beauty: it is a work that is able to
continue to exist as such even years after it was
created. The same sensation is triggered by the
sight of tall concrete bridges that, running along
the Saint Gotthard highway, between Faido and
Biasca, conquer the natural weir of the Biaschina.
Millions of tourists cross them every year without even seeing them. Anyone choosing instead
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to travel by rail or by the old road rail remains
astounded by the strength of the pillars holding
up Menn’s spectacular work, which was opened
in 1983 and is one of Switzerland’s highest. From
1957 to 1971, Menn was holder of an office in
Coira and one in Zurich. As a professor of static
building and construction at Zurich Polytechnic,
after being appointed Emeritus Professor, he started to work as an expert abroad as well. He is still
in demand for new projects in every corner of
the world. Christian Menn has been involved
with bridges since childhood. Indeed, his earliest
sketches are from when he was four or five years
old. Since then, Menn has partaken in the construction of around one hundred bridges or more
including by way of incongruent forms of co-operation (given that bridges are the fruit of complex
teamwork). The jewel in the crown of his more
recent work is the 450-metre long steel bridge
over Boston’s Charles River, a 15 billion dollar
project that has become a true symbol of the city.
Many of his other recent innovative projects were
devised for the USA: the Peace Bridge, a bordercrossing bridge across the Niagara, a bridge at
Columbia, Ohio, one across the Mississippi at St.
Louis and one across the Colorado at the Hoover
Damm. He has also been involved in the idea of
designing a bridge across the Messina Strait. For
more than 50 years, Christian Menn has been highlighting the need to combine artistic creation and
scientific valuation in engineering, undertaking to
ensure that constructions are harmoniously introduced into their environment. For Menn, when
designing a bridge, three objectives need to be
met: load carrying capacity, functionality and
solidity over time.
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