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Chairman’s Report

Our Institute closes its accounts for 2013 with satisfactory results, achieved in a context that was far from
easy. On the one hand, the trend in the financial markets made our investment and management operations
difficult and, on the other hand, the new regulatory framework imposed by the Government and authorities
subjected banks to different rules than those of the past in terms of the approach to the market and to clients.
For some time now our Bank has already been reorganising its structures and procedures so that it can comply accurately with the directives issued by the FINMA and during last year it also continued its implementation activity.
As far as the Bank’s operations during 2013 are specifically concerned, it should be emphasised that the
monetary policy decisions announced by the Federal Reserve in May concerning the reduction of support
measures for the market considerably conditioned investments, particularly those regarding bonds and those
referable to the sector of the emerging countries, countries that should represent the engine driving the
economic recovery we all hope for but which, instead, is reluctant to arrive. As a result, in Brazil, India and
also in nearby Turkey we have seen a weakening, still underway, of the local currencies against the Euro and
Swiss Franc which has hindered the implementation of currency diversification strategies, so requested by
clients. In addition, the Euro revalued even against the US Dollar, and this situation has actually penalised
the results of the diversification activity in Euro and Swiss franc portfolios. The national currency has maintained substantial stability against the Euro thanks to the continuous action of the National Bank.
Instead, with regard to the regulatory framework, our Bank has fully embraced the indications which came
from the Swiss Bankers’ Association by undertaking the demanding and onerous task of assessing and defining its existing client accounts, to ensure their fiscal compliance with the client’s country of residence. In
such a context, as a result of the US Tax Program signed between the USA and Switzerland at the end of
August 2013, the Bank carried out an analysis followed by an extremely in-depth assessment of its “American”
clients. As a result of such activity, the Board of Directors of Banca del Sempione SA decided not to adhere
to the above mentioned Program.
In a context characterised by important operating and regulatory changes, the business diversification strategy started several years ago paid off once again allowing for an economic return which, in light of the
difficulties partially explained above, we confirm to be satisfactory.
If we examine the economic results more closely, we can highlight the following:
Lending Operations and Interest Income
The item in question has been conditioned by the trend in interest rates which throughout 2013 stayed at
the lowest levels ever. Only careful and cautious treasury and proprietary securities portfolio management
made it possible to maintain the final figure on the values forecast in the budget, all of this accompanied by
moderate growth in the credit portfolio which contributed to compensating for the lack of income coming
from nominal interest rates.
Commission Income
Commission income experienced its ups and downs during the past fiscal year due to the financial markets’
performance. The first six months showed signs of greater vivacity while the second part of the year was more
difficult. Once again, in favour of the profit and loss account but simultaneous with a positive return in client
asset management, revenues from performance fees were still considerable.
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Trading Operations
The difficulties experienced on the currency markets conditioned trading operations. The devaluation suffered
by most of the currencies of the emerging countries put a brake on currency exchange trading promoted by
clients and in fact affected the Bank’s economic return.
Operating Costs
The total of the item in question showed a slight increase compared with the previous year. Although
mindful of following a policy aimed at containing personnel costs, the Group recruited some key professionals who contributed to improving the organisation at the service of our clients.
The parent company had to incur a series of legal costs and advisory charges linked to said “US TAX
Program” in order to obtain an accurate assessment of its position.
Client Assets
Assets under management have increased which, in light of the general conditions in which the group finds
itself operating, is to be considered positive. The “net new money” figure is also satisfactory, closing at a level
of CHF 105 million.
Consolidated Operating Result
Consolidated net earnings amounted to CHF 8,905,00 as at 31 December 2013, decreasing slightly (- 5.4%)
compared to the previous year, due to the already mentioned increase in operating costs and the allocation of
our quota in favour of the United Kingdom within the sphere of the agreements concerning fiscal collaboration.
This year as well, we register with satisfaction the positive contribution made by all the subsidiaries included
in the scope of consolidation of Banca del Sempione Group’s balance sheet.

As a result of 2013 performance, the Banca del Sempione SA’s Board of Directors proposes to the
shareholders’ meeting the following allocation of CHF 6,976,000 in net earnings:
CHF
CHF
CHF
CHF

500,000
1,000,000
5,000,000
476,000

to the legal reserve
to other reserves
dividend
carried forward

The Board of Directors thanks Banca del Sempione SA’s and the Group companies’ entire staff and Management
Teams for the constant commitment and dedication they have demonstrated in the pursuit of their tasks. Our
heartfelt thanks to the Federal Surveillance Commission for the Financial Sector for its cooperation and to
the independent auditors for all the work carried out and the suggestions they have offered.

Mr. Fiorenzo Perucchi
Chairman of the Board of Directors

The bright side of force

Force is synonymous with superiority, power, conquest and therefore responsibility.
Without a responsible guide, any display of
force can turn into domination, arrogance
and brutality. On the other hand, when force
is contextualised within a solid system of
rules and relationships, it becomes a positive propulsive element. This is how Swiss
wrestling became an identity factor. The
playful and folk aspects prevailed over the
dark side of force, addressing the conflict
towards competition rather than duel.
Every day and in every environment we experience the possible conflict between the
use of reason and the use of force and only
awareness and experience can guide us to
ensure that the first prevails over the second and to help society grow. The daily
work of Banca del Sempione falls within
this logic of wisdom and progress.

Origins and history of the wrestlers in jute short pants

Two centuries
of Swiss wrestling

It is more than 200 years old, but it comes from
a much more ancient tradition of folkloristic
wrestling, practiced by young men, often peasants, herders, labourers, wood-cutters, butchers
and other strong artisans used to strength and
technique, but also respect and loyalty. Placing
Swiss wrestling within a historical context is not
simple: its origins are not obvious and we could
say that they are lost “in the mists of time”. The
German term with which it is still defined today,
Schwingen, means to shake, to sway, but at the
beginning it was also identified as Hosenlupf or
Hosenlupfen, with reference to the typical grip
of athletes on the traditional breeches of their
adversaries.
Lausanne cathedral is still home to a 13th century portrait of two wrestlers locked in combat
where one is holding onto the other by the belt
of his breeches. Historically, however, we cannot exclude that men were wrestling in this way
even before the Oath of Grütli was sworn in
1291. According to other sources, traces take us
back as far as the medieval period. On the other
hand, the cradle of this practice has been ascertained: the rural cantons of central Switzerland
and the Plateau (Mittelland), where the typical
breeches were already part of the culture of
peasant feasts. It was only after around 1600 and
until the traditional Schwingfest of Easter Monday, which was held until 1750, that this type of
wrestling was documented as a form of combat
peculiar to the culture of Alpine herders.
It was the tradition that men representing the
villages or communities of the various valleys,

should fight to take possession of cloths, animals or other raw materials. Winning also meant
achieving a certain local fame. Many annual
matches were held in very precise places, usually
mountain pastures, while matches in the mountains usually coincided with an alpine festival.
These events were held in particular in the areas
around the Hasli and Entlebuch valleys, and in
the mountain pastures of Seewen, on the Axalp,
the Engstlenalp and the Balisalp, or on the
Brünig, a great classic during which the inhabitants of central Switzerland and Bern met on the
pass to decide who was the strongest. The fact
that these competitions were also held on the
border between Bern and Fribourg shows that
this practice also involved a part of French Switzerland.
Matches were often held during the great religious feasts and this is was why, over the years,
they were banned: the authorities of the time,
fearing that people would abandon the Church,
imposed a series of bans and rules, actually
without great success. In fact the popularity of

Previous page:
The Festival of the Alpine inhabitants of Unspunnen in 1808,
printed by G. Engelmann, lithography.
From the top in sequence:
The federal Swiss wrestling festival in Coira, 1995.
Representation of the Festival of the Alpine inhabitants
of Unspunnen, engraving from an oil painting
of H.D. Herzog
Page to the right in sequence:
The oldest representation of Swiss wrestling in Lausanne
Cathedral, XIII century.
Festival of the alpine inhabitants on the Balisalp of 1823,
Jakob Christoph Miville, oil painting.
Following page:
Poster of the federal Swiss wrestling festival in Basel, 1898.

wrestling grew significantly from the 18th century, above all, thanks to the sturdy herdsmen of
the old Confederation. Numerous travellers’
tales demonstrate this, as do etchings and engravings depicting, sometimes very emphatically, good-natured wrestlers and spectators in traditional dress, immersed in natural and often
idyllic surroundings.
There are even different theories about their
dress. If wearing clothes is the peculiarity of
Swiss wrestling, compared with the almost total
nudism of Greek-Roman or free wrestling, in
place of the short pants worn today other historical sources indicate the use of reapers’ belts, a
cloth knotted around the thighs and simple
every-day pants, rolled up to the thighs.
It wasn’t until the 19th century that there was a
veritable cultural shift in wrestling: only then
did it take on its modern dimension. This was
favoured essentially by the particular historical
period that coincided with the French occupation of Switzerland by Napoleon in his fight
against the Austrians and Russians. The presence of foreign armies in Switzerland unleashed
a nationalistic drive which led in 1805 to the first
Alpine festival in Interlaken, among the Bernese
Alps, near the ruins of Unspunnen Castle. Folklore was celebrated with wrestling, but also with
the throwing of stones, traditional dances and
Yodelling.
Afterwards, wrestling increased in popularity,
even abroad. During the World Exposition in
Paris in 1900, herdsmen from the Bernese Oberland, who also arrived at the “Swiss village” to

fight against the best French wrestlers, were
defined as “terrible specialists”. At home, wrestling spread from the countryside to the towns,
permeating all layers of the population. Gradually as memorable festivals dedicated to it were
organised, wrestling became a sporting discipline in its own right, in particular thanks to the
writings of the pedagogist and reformer from
Zurich Johann Heinrich Pestalozzi. Swiss wrestling was, in fact, considered a national sport.
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CONSOLIDATED BALANCE SHEET AT 31.12.2013

(Amount expressed in CHF 1’000)

Assets
Cash
Due from banks
Due from customers
Mortgages
Securities and precious metal trading portfolios
Financial investments
Non consolidated participations
Fixed assets
Intangible assets
Accrued income and prepaid expenses
Other assets
Total assets
Total subordinated assets
Total due from unconsolidated Group entities
and significant shareholders

Liabilities
Due to banks
Due to customers in savings and investment accounts
Due to customers, others
Accrued expenses and deferred income
Other liabilities
Value adjustments and provisions
Reserves for general banking risks
Share capital
Reserves and retained earnings
Minority interests in shareholders’equity
Net income
of which minority interests
Total liabilities
Total due to unconsolidated Group entities
and significant shareholders

Off-balance sheet transactions
Contingent liabilities
Irrevocable commitments
Liabilities for calls on share and other equities
Derivative financial instruments
– Contract volumes
– Positive replacement values
– Negative replacement values
Fiduciary transactions

Year under
rewiew

Previous
year

110'324
167'005
115'749
107'748
3'435
138'903
20
31'961
129
3'544
18'932
697'750

109’294
171’332
100’598
103’796
2’458
148’525
20
32’322
447
7’951
21’369
698’112
636

1'030
-4'327
15'151
3'952
977
-9'622

4'153

5'664

-1'511

11'143
56'325
464'352
3'817
22'408
13'061
15'910
20'000
81'628
201
8'905
13
697'750

7'948
57'532
466'509
4'054
26'251
12'608
15'910
20'000
77'041
850
9'409
14
698'112

3'195
-1'207
-2'157
-237
-3'843
453

12'512

13'303

-791

7'296
2'202

6'039
2'760
50

1'257
-558
-50

4'128'591
17'796
17'420
18'327

3'800'145
20'566
20'307
40'871

328'446
-2'770
-2'887
-22'544

Change

-361
-318
-4'407
-2'437
-362
-636

4'587
-649
-504
-1
-362

CONSOLIDATED INCOME STATEMENT 2013

Year under
rewiew

Previous
year

Change

3'221
79
2'694
-454
5'540

3'490
66
2'001
-385
5'172

-269
13
693
-69
368

79
31'448
2'688
-2'784
31'431

118
29'692
2'668
-2'239
30'239

-39
1'756
20
-545
1'192

Result from trading operations

4'177

5'659

-1'482

Other ordinary results
Results from the sale of financial investments
Income from non-consolidated participations
Real estate income
Other ordinary income
Other ordinary expenses
Other ordinary results

426
11
743
22
-58
1'144

36
3
749
500
-21
1'267

390
8
-6
-478
-37
-123

42'292

42'337

-45

-20'376
-8'885
-29'261

-19'836
-8'014
-27'850

-540
-871
-1'411

13'031

14'487

-1'456

13'031
-2'182
-685
10'164
27
-14
-1'272
8'905
13

14'487
-2'145
-1'070
11'272
21
-26
-1'858
9'409
14

-1'456
-37
385
-1'108
6
12
586
-504
-1

(Amount expressed in CHF 1’000)

REVENUES AND EXPENSES FROM ORDINARY BANKING ACTIVITIES
Result from interest activities
Interest and discount income
Interest and dividend income on trading portfolios
Interest and dividend income on financial investments
Interest expense
Net interest income

Result from commission and service fee activities
Commission income on lending activities
Commission income on securities and investment activities
Commission income on other services
Commission expenses
Result from commission and service fee activities

Total income

Operating expenses
Personnel expenses
Other operating expenses
Total operating expenses
Gross Profit

GROUP PROFIT
Gross profit
Depreciation of fixed assets
Value adjustments, provisions and losses
Intermediate result
Extraordinary income
Extraordinary expenses
Taxes
Net income

of which minority interests
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CONSOLIDATED STATEMENT OF CASH FLOWS 2013

Year under review
(Amount expressed in CHF 1’000)

Cash flow from operating activities (internal source)
Net income
Depreciation of fixed assets
Value adjustments and provisions
Change of reserves for general banking risks
Accrued income and prepaid expenses
Accrued expenses and deferred income
Other expenses
Other income
Dividend
Balance

Cash Flow from shareholders’equity transactions
Variation in minority shareholdings in the equity capital
Foreign currency transactions and consolidation differences
Balance

Cash flow from investment activities
Participations
Fixed assets
Intangible assets
Balance

Cash flow from investment activities
Medium and long term operations (>1 year)
Saving and investments accounts
Mortgages
Financial investments
Short-term operations
Due to banks
Due to customers
Due from banks
Due from customers
Securities and precious metal portfolios

Source
of funds

8'905
2'182
567

Previous year

Application
of funds

Source
of funds

Application
of funds

114

9'409
2'145
964

547

4'407

2'125
169
6'646

237
2'437
3'843
5'000
9'304

7'878
4'500
6'409

649
178

426
142

471

284

3
1'557

1'270
64

1'503

1'331

54

1'207
3'952

82

2'157

16'189
42'899

6'809
11'497

9'622

3'195

7'300

4'327
15'151
977

4'642
1'199

Liquidity
Cash

1'030

32'517

Balance

7'330

4'794

NOTES TO THE 2013 CONSOLIDATED FINANCIAL STATEMENTS
1. Illustration of the Bank’s business operations and organization

The Banca del Sempione Group profile
Banca del Sempione SA, the Group’s parent company founded in 1960, is based in Lugano and has branches
in Bellinzona, Chiasso and Locarno.
Abroad the Group operates through two companies based in Milan: Accademia SGR SpA, specialised in the
promotion and management of real estate funds regulated by Italian law, and Sempione SIM SpA, active in
securities brokerage and an affiliate located in the Bahamas, Banca del Sempione (Overseas) Ltd.
For a complete list of equity investments, please see paragraph 3.3 of the Schedule.

The Banca del Sempione Group business
The Group provides its private and corporate clients with all the typical services of a universal bank, the main
focus being on the provision of financial advice, asset administration services as well as securities, derivatives
and currencies trading on behalf of its clients.
The volume of transactions for the Group’s own account is limited.
The Group also promotes and manages a SICAV operating under the laws of Luxembourg (Base Investments
SICAV), authorised to be distributed in Switzerland. Banca del Sempione manages the majority of its assets.
On the other hand, on-balance sheet transactions have secondary meaning.
The lending policy has been kept very tight for a while; new loans are issued only if backed by collateral.
Customer loans backed by guarantees shown in the financial statements account for 91% of the customer loans.
Excess cash is invested short term at primary banks, medium term in a diversified high quality bond portfolio
booked under “financial investments”.

Personnel
As at 31 December 2013, the Group had 144 employees on its books, equating to 139.1 full-time positions
(previous year: 143 employees, equating respectively to 135 positions).

Risk control and management
During the year, the Board of Directors regularly analyses the main risks linked to the Group’s activities.
This analysis is largely based on the information generated by the risk management system that the Group
has set up, as illustrated below, and the reports issued by Internal Audit, Operations Management, Risk
Control and Compliance.
On the basis of this assessments, the Board of Directors determines the standards that regulate the Group’s
risk policy.
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The Group has a set of regulations defining risk control and risk management in all areas of activities. Clear
and conservative limits have been defined for each type of risk. These limits are regularly updated and
adapted to the risk profile of each operation which is carried out.
The Risk Control unit is endowed with the necessary independence and professionalism. Its operating responsibility is to identify and measure risks as well as to ensure that the Group’s policies are implemented and
limits respected: controls take place at regular intervals with the aid of the appropriate surveillance tools.
Market valuations are updated on a daily basis.
Operations Management is constantly informed on the Group’s risks.
The Risk Control unit also draws up a quarterly report addressed to Operations Management and to the Board
of Directors.

Counterparty (credit) risks are minimized through a rigorous selection of financial counterparties and
by systematic demands on customers for collateral and margin coverage. The Group’s companies also have
procedures regulating concession powers and ensuring a separation of functions between units that take
on risk and those that manage it. Exceptions to risk policy rules are monitored and submitted to the Board
of Directors each quarter.
Lombard credits, which represent the preponderant part of the customer loan portfolio, are granted on the
basis of collateral, prudentially calculated and constantly monitored.
The mortgage portfolio mainly refers to residences occupied by the owners themselves. The average mortgage
amount issued is CHF 457,000 (previous year: CHF 445,000). The collateral value of commercial properties,
income-producing buildings and private houses of high standing is determined with the help of external
appraisers.
Interest rate risk management with respect to the balance sheet structure is managed by the Group’s
ALM committee.
Other market risks, mainly on currency and securities positions, are contained by virtue of very strict limits
imposed by the operating units. The positions are monitored daily.
Operational risk is limited through a set of internal rules and regulations. First-level control is an integral
part of daily operations. Second-level controls are carried out by departments other than the one being
monitored. The Internal Audit function constantly verifies the effectiveness of the procedures.
The Compliance service ensures that regulations and diligence requirements affecting the Group’s various
areas of operations are respected.
The Group has a business continuity plan to ensure operating continuity even in case of extraordinary
events that limit the availability of personnel, infrastructure, and information systems.

Outsourcing
Banca del Sempione SA has appointed an external company to carry out the necessary maintenance work
on programs belonging to the IT platform BOSS. A detailed services contract formally regulates the terms
of this service. All personnel connected with the service company are subject to bank secrecy obligations.
However, the services are not subject to the provision of circular FINMA 08/07.

2. Accounting principles and valuation criteria

General principles
The accounting principles and valuation criteria adopted are in compliance with the provisions of the Code
of Obligations, Swiss banking law, and the guidances issued by the FINMA.
The consolidated financial statements have been drawn up in accordance with Swiss law governing the
preparation of bank accounting statements. They present a true and fair view of the Group’s capital structure,
financial standing, and operating performance.
All transactions are shown in the financial statements according to the transaction date entry principle.

Scope and method of consolidation
Those companies in which the Bank owns more than 50% of capital and shares with voting rights are fully
consolidated.
In accordance with the full consolidation method, debits and credits, as well as revenues and expenses
generated by transactions between consolidated companies, are netted.
Consolidation of capital takes place according to the “purchase method”. According to this method, book
value is offset against net equity existing at the time of formation or acquisition.
Any equity investments held by 20%-50% are recognized in the consolidated financial statements according
to the equity method.
The non-consolidated equity investments are shown in the balance sheet at acquisition cost less any
amortization, which may be necessary.
The list of significant equity investments, as well as the change in the scope of consolidation, are shown
in paragraph 3.3 of the Schedule.

Conversion of foreign currencies
Foreign currency transactions are booked at the exchange rate of the transaction date.
Profits and losses generated by the winding up of these transactions or by the conversion of foreign-currency
denominated assets and liabilities at exchange rates prevailing as at the end of the financial year are
booked to the income statement. The assets and liabilities of the consolidated companies are converted at
the year-end exchange rate, whereas revenues and expenses are converted at the average exchange rate.
The resulting differences are directly allocated to the Group equity.
The following table sets out the exchange rates against the major foreign currencies applied for conversion
purposes:

2013

USD
EUR
GBP
YEN

2012

Year End

Average

Year End

Average

0.8904
1.2266
1.4720
0.8480

0.9233
1.2273

0.9137
1.2078
1.4743
1.0610

0.9299
1.2064

Main valuation principles
Assets, liabilities, and off-balance sheet entries shown under the same item are always subject to an individual valuation.

Cash, money market securities, loans to banks, liability reserves
These items are shown in the financial statements on the basis of their nominal value or acquisition value,
less write-downs to individual items for credit risk. The discount on money market securities is divided into
installments.
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Loans (accounts receivable from customers and mortgage lending)
Loans are generally booked at nominal value.
Non-performing loans – defined as loans for which the debtor is considered unlikely to meet its commitments based on an examination of solvency criteria – are valued on a case-by-case basis. Presumed risks
of loss are covered by individual prudent write-downs. Any commitments deriving from off-balance sheet
transactions are duly considered in this valuation.
A loan is considered non-performing when interest and repayment are expired by more than 90 days at the
latest. In this case, interest not received is directly attributed to write-downs; an entry to revenues is made
only when the interest is effectively received.
The amount of the write-down corresponds to the difference between the book value of the loan and the
amount the Bank believes it can collect based on counterparty risk and net revenues obtainable from the
implementation of any guarantees. Non-performing loans are recognised in the balance sheet net of corresponding write-downs.
A lump-sum adjustment may be applied to loans that, while not substandard, present a potential risk of
loss, and to the portion of the portfolio consisting of numerous small loans. This adjustment is determined by applying a calculation method that is systematic and constant over time (20% of the nominal value
of the risky loans and 5% for the minor loans).
Changes in the amount of the write-down, both case-by-case and lump-sum, as well as collections of loans
previously amortised are entered under the income statement item “value adjustments, provisions, and losses”.
Reserves released because they are no longer necessary are either allocated to form new provisions or
booked to the income statement under the item “extraordinary gains”.

Trading securities and precious metals
Trading securities and precious metals are shown at the market price on the closing date of the financial
statements and the results generated are shown in the income statement. If no reliable market price is
available, the lesser value principle is applied.

Financial investments
Fixed-income securities are valued according to the accrual method since the intention is to hold them
to maturity.
Any transaction premiums and discounts at the time of the acquisition of the fixed-income securities are
therefore shown in the income statement on an accrual basis according to time-to-maturity.
The result realized on a sale or early repayment is spread over the residual duration of the transaction determined on the basis of the original maturity date.
Any depreciation in value caused by a deterioration in the issuer’s solvency is shown under the item
“other ordinary expenses”. In a similar way, any later write-backs to the previous value are booked to
the item “other ordinary revenues”.
Equity investments and precious metals are shown at the lesser of acquisition cost and market value.
Real assets received in guarantee of loans issued, and then received from auctions, are shown among financial
investments if the intention is to sell them off; they are shown at the lesser of acquisition cost and liquidation value.
Physical assets in precious metals intended for conversion into cash are valued according to the lesser value
principle, while those used to cover commitments in the metals account are valued according to market
prices.

Non-consolidated equity investments
Any minority stakes held by 20%-50% are shown in the financial statements according to the equity method.
The companies in which the Bank holds an equity investment of less than 20% of the voting shares or
whose sizes and operations do not have a significant impact on the Group, are shown in the financial
statements at acquisitions price less depreciation and amortization as appropriate.

Fixed assets
Assets used for more than one reporting period and which are higher than the minimum activation limit are
shown in the balance sheet at acquisition cost less depreciation and amortization. Depreciation and amortization are applied according to the straight-line method and are estimated on the basis of the presumed
useful life of the assets according to conservative criteria.
Purchase of software and other intangible assets are carried in the balance sheet only if their useful life is
multi-year. Intangible assets developed in-house are not recognized on the balance sheet.
Every year the bank examines the consistency of the criteria adopted and, if necessary, deducts supplementary depreciation and amortization. Ordinary and supplementary depreciation and amortization are booked
under the income statement item “depreciation and amortization of fixed assets”.
The presumed useful life expected for the different categories of assets is set out below:
Real estate, including land
Other fixed assets
Information technology and other equipment

Up to
Up to
Up to

67 years
10 years
5 years

Any gains realized on sales of fixed assets are shown under the item “extraordinary gains” and any losses
under the item “extraordinary losses”.

Intangible assets
Goodwill
If an equity investment is acquired at a price higher than the net value of the assets taken over, the difference
is recognised as goodwill.
Amortisation, calculated in accordance with the useful life of the asset (usually 5 years), is recognised in the
income statement.
At the end of each period, the real value of goodwill is in any case subject to an impairment test. If it proves
to be overvalued, supplemental amortisation is recognised.

Employee pension funds
All employees at the Swiss parent company are members of two legally autonomous pension funds.
Foreign employees are subject to a professional pension required from local laws. In the absence of such
laws, voluntary pensions may be set up.
Premiums paid by the employer are recognised as staff expenses.
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Taxes
Current taxes are determined in accordance with legal provisions in force. They are booked in the income
statement of the period in which taxable earnings are generated.
Tax provisions set aside at year-end are booked under the liability item “accrued liabilities and deferred
income”. The tax effect of the time difference between the tax amount and the financial statement value of
the assets and contingent liabilities is booked as deferred taxes on the liability side of the balance sheet
under the item “value adjustments and provisions”.
Deferred taxes are calculated separately for each accounting period and for each tax entity based on tax rates
in effect at the time the annual financial statements are drawn up. Deferred tax credits on time differences
or on losses carried forward are booked under the asset item “pre-paid expenses and accrued interest” only
if it is likely that they will be realized as a result of the future generation of sufficient taxable earnings.
Deferred tax credits and liabilities are offset only to the extent that they are attributable to the same tax
collection agency and only if this offsetting is permitted by law.

Contingent liabilities
These off-balance sheet transactions are booked at nominal value. Value adjustments and provisions are
made for all recognizable risks on a case-by-case basis as at the financial statement ending-date according
to the conservative principle.

Value adjustments and provisions
A single value adjustment and provision is made for all recognizable risks as at the financial statement ending-date according to the conservative principle.
Provisions no longer necessary for operating purposes and which are not used to constitute new provisions
of the same type are liquidated in favor of the income statement.
Individual provisions and value adjustments are used to directly decrease the value of the asset in question.
The tax provision includes only deferred taxes deriving from the difference between the financial statement
criteria adopted for drawing up the annual consolidated accounts and the individual financial statements.

Derivative financial instruments
All derivative financial instruments are shown at market value since they are strictly for trading purposes.
Positive and negative replacement values are booked under the balance sheet items “other assets” or “other
liabilities” as appropriate.
Market value is determined by market prices on an efficient and sufficiently liquid regulated stock exchange,
by sell prices offered by a market-maker or by prices calculated with the aid of a pricing model.
Offsetting in the balance sheet between positive and negative replacement values with the same counterparty
is allowed only within the limits of legally valid offsetting agreements.
The realized or unrealized results from transactions with derivative instruments are shown under the item
“results from trading operations”.

Changes to the accounting, valuation, and presentation principles
The accounting and valuation principles applied to the annual report for the year-ending 31 December 2013
are the same as those applied in the previous year.

3. Information on the balance sheet
3.1 Breakdown of collateral loans and off-balance sheet transactions

(Amount expressed in CHF 1’000)

Loans
Due from customers
Mortgages
– Residential real estate
– Trade and industrial property
Total loans
Previous year

Mortgage
collateral

Type of collateral
Other
Without
collateral
collateral

Total

4'367

91'002

20'380

115'749
107'748

87'689
20'059
112'115
106'507

91'002
80'542

20'380
17'345

223'497
204'394

6'776
6'776
5'550

520
2'202
2'722
3'299

7'296
2'202
9'498
8'849

(Amount expressed in CHF 1’000)

Gross
amount

Estimated
realisation
value

Net
amount

Specific
provisioning

Non-performing loans
Year under review
Previous year

7'329
7'269

3'765
3'746

3'564
3'523

3'462
3'464

Year under
review

Previous
year

1'802
1'249
384
3'435

1'390
145
923
2'458

Off-balance sheet transactions
Contingent liabilities
Irrevocable commitments
Total off-balance sheet transactions
Previous year

3.2 Securities and precious metal trading portfolios, financial investments and participations

(Amount expressed in CHF 1’000)

Securities and precious metal trading portfolios
Interest bearing securities
Listed equities
Precious metals
Total securities and precious metal trading portfolios
Book
Value

Market
Value

(Amount expressed in CHF 1’000)

Year under
review

Previous
year

Year under
review

Previous
year

Financial investments
Interest bearing securities to keep until maturity
Listed equities
Total financial investments
of which securities used in repurchase agreements, according to liquidity provisions

125'906
12'997
138'903
26'349

134'978
13'547
148'525
37'520

125'760
13'150
138'910

136'578
14'035
150'613

Year under
review

Previous
year

20
20

20
20

(Amount expressed in CHF 1’000)

Non consolidated participations
Not listed
Total non consolidated participations
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3.3 Information on significant participations

Business
activities

Name and address

Fully consolidated companies
Imocentro SA, Lugano
Finrate SA, Lugano
Accademia SGR SpA, Milan
Sempione SIM SpA, Milan
Banca del Sempione (Overseas) Ltd., Nassau
BDS Corporate Services Ltd., Nassau

Year under
review

Real Estate
Financial
Asset Management
Asset Management
Bank and Trust
Financial

CHF
CHF
EUR
EUR
CHF
USD

Previous
year

Share capital

Interest in %

Interest in %

700'000
200'000
1'942'800
2'500'000
5'000'000
100'000

100.0
100.0
93.7
99.2
100.0
100.0

100.0
100.0
93.7
81.4
100.0
100.0

In 2013 Banca del Sempione SA has increased its equity stake in Sempione SIM SpA from 81.4% to 99.2% through some capital increases and the acquisition of shares of minority shareholders.

3.4 Fixed assets and participations

(Amount expressed in CHF 1’000)

Historical
cost

Write-offs/
Accumulated
depreciation

Book
value
previous
year

70
70

50
50

20
20

49'930
27'204
77'134

20'224
24'588
44'812

29'706
2'616
32'322

206
1'351
1'557

-777
-1'141
-1'918

29'135
2'826
31'961

1'856
1'856

1'409
1'409

447
447

-54
-54

-264
-264

129
129

Non-consolidated Participations
Other participations
Total non-consolidated participation
Fixed assets
Bank buildings
Others fixed assets
Total fixed assets
Intangible assests
Goodwill
Total intangible assests

Fire insurance value of real estate
Fire insurance value of other fixed assets

Commitments on outstanding leasing contracts

Additions

Change in
Write-offs/ the scope of
Disposals Depreciations consolidation

Book
value year
under
review

20
20

48'078
7'955

70

3.5 Other assets and other liabilities
Year under review
(Amount expressed in CHF 1’000)

Replacement value of derivative financial instruments
related to contracts negotiated for own account
Indirect taxes
Settlement accounts
Total

Previous year

Other
assets

Other
liabilities

Other
assets

Other
liabilities

17'796
299
837
18'932

17'420
2'635
2'353
22'408

20'566
224
579
21'369

20'307
2'917
3'027
26'251

Year under
review

Previous
year

4'789

4'872

5’603
10’392

6’886
11’758

Year under
review

Previous
year

2'424

2'251

3.6 Assets pledged or ceded to secure own liabilities and assets subject to ownership reservation

(Amount expressed in CHF 1’000)

Type of securities and purpose of the deposit
Financial investment reserved for REPO transactions with the SNB (unused)
Receivables from banks and financial investment to cover mandatory margins
on derivative products (fully used)
Total

3.7 Liabilities to the pension fund of own staff

(Amount expressed in CHF 1’000)

Balances in sight and time accounts of the Group foundation

Banca del Sempione SA has two pension plans for its staff members in Switzerland.
For the mandatory part, LPP, the Bank has opted for affiliation with the legally independent, Basel-based, Collective Pension Foundation.
In addition, employees are affiliated with the Banca del Sempione Pension Fund, managing only the optional (supplemental) part of the
professional pension plan.
Both Funds reinsure risks with a life insurance company, fully for the mandatory part, and only for the risk of decease and disability for
the supplemental part. The pension age is the same as that established by the AVS. In case of early retirement, the affiliate receives the
capital accumulated at that time (supplemental part).
According to the Swiss GAAP FER 16, at the end of the accounting period, as in the previous year, the Bank did not record any obligations
with the two pension funds since all the risks are reinsured and there are no financial risks in the supplemental part.
So the Bank receives neither a monetary advantage nor does it have coverage obligations. All the Bank’s financial obligations to the
pension Funds are fulfilled with the payment of the contributions.
Neither of the two Funds contain reserve contributions from the employer. The Banca del Sempione Pension Fund’s last audited annual
report (31 December 2012) showed a coverage rate of 137%.
Banca del Sempione (Overseas) Ltd. employees benefit from voluntary pension coverage through an independent entity. In this case
as well, the Bank’s commitment is limited to the payment of contributions.				
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3.8 Value adjustements and provision

(Amount expressed in CHF 1’000)

Provisions for deferred taxes

Previous
year

Change in the
scope of
Specific
usage consolidation

Recoveries,
doubtful
interest,
exchange
differences

New
allocation
charged
to income
statement

1'847

Reversal
credited
to income
statement

Year
under
review

-7

1'840

-10

3'532

Value adjustments and provisions reserve
for loan losses (credit and country risks)
Value adjustments and provisions for other
business risks
Other provisions
Subtotal

3'527

-1

9

7

500
10'198
14'225

-261
-262

154
163

370
190
567

-10

870
10'281
14'683

Total value adjustments and provisions

16'072

-262

163

567

-17

16'523

less:
value adjustments directly netted with assets
Total value adjustments
and provisions as per balance sheet
Reserves for general banking risks

-3'464

-3'462

12'608
15'910

13'061
15'910

3.9 Statement of changes in shareholders’equity

Shareholders’equity, at beginning of year under review
Share capital
Reserves and retained earnings
Minority interests in shareholders’equity
Reserves for general banking risks
Net income
Total shareholders’equity, at the beginning of year under review (before profit distribution)
– Dividend
+ Variation in minority shareholdings in the equity capital
+ Foreign currency transactions and consolidation differences
+ Net income
Total shareholders’equity, at the end of year under review (before profit distribution)
Of which:
Share capital
Reserves and retained earnings
Minority interests in shareholders’equity
Reserves for general banking risks
Net income

(Amount expressed in CHF 1’000)

20'000
77'041
850
15'910
9'409
123'210
-5'000
-649
178
8'905
126'644
20'000
81'628
201
15'910
8'905

3.10 Maturity structure of current assets and borrowed funds

Maturity

(Amount expressed in CHF 1’000)

Current assets
Cash
Due from banks
Due from customers
Mortgages
Securities and precious metal
trading portfolios
Financial investments
Total current assets
Previous year
Borrowed funds
Due to banks

At sight

110'324
53'193
7

3'435
15'551
182'510
187'889

Within
Within
3 months 3–12 months

Within
12 months5 years

After
5 years

Real estate
to be sold

102'932
28'149

20'240
6'609
19'610

3'784
43'020

3'217

110'324
167'005
115'749
107'748

131'081
114'837

6'422
116'163
110'122

15'307
61'766
78'064

69'148
115'952
123'787

32'475
35'692
21'304

3'435
138'903
643'164
636'003

11'143
56'325

458'042
469'185
473'105

Total

93'572
2'417
13'752

11'143

Due to customers in saving
and investment accounts
Due to customers,
other
Total borrowed funds
Previous year

Redeemable
by notice

56'325
57'532

56'325
6'310
6'310
1'352

464'352
531'820
531'989

3.11 Related party transactions, loans to members of the Bank’s governing bodies

(Amount expressed in CHF 1’000)

Year under
review

Previous
year

17'692
5'978
4'462

16'062
4'845
4'788

Due from related companies
Due to related companies
Loans and exposure to members of the bank’s governing bodies

Transactions with related parties
No significant transactions with affiliated entities were executed during the financial year. The conditions applied for banking services
are equivalent to those applied to primary customers. Members of the Bank’s governing bodies enjoy the same benefits made available
to all employees.
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3.12 Assets and liabilities by domestic and foreign origin
Year under review
(Amount expressed in CHF 1’000)

Assets
Cash
Due from banks
Due from customers
Mortgages
Securities and precious metal trading portfolios
Financial investments
Non-consolidated participations
Fixed assets
Intangible assets
Accrued income and prepaid expenses
Other assets
Total assets
Liabilities
Due to banks
Due to customers in saving
and investment accounts
Due to customers, other
Accrued expenses and deferred income
Other liabilities
Valuation adjustments and provisions
Reserves for general banking risks
Share capital
Reserves and retained earnings
Minority interests in shareholders’equity
Net income
Of which minority interests
Total liabilities

Previous year

Domestic

Foreign

Domestic

Foreign

110'318
44'416
18'317
105'532
391
2'035
20
31'662

6
122'589
97'432
2'216
3'044
136'868

109’291
62’801
23’330
103’796
924
6’940
20
31’998

3
108’531
77’268
1’534
141’585

2'782
18'354
333'827

299
129
762
578
363'923

5’877
20’865
365’842

324
447
2’074
504
332’270

964

10'179

3'716

4'232

53'092
182'045
3'037
21'550
12'833
15'910
20'000
73'750

3'233
282'307
780
858
228

54'345
185'672
2'769
25'454
12'271
15'910
20'000
70'398

3'187
280'837
1'285
797
337

2'884
386'065

7'878
201
6'021
13
311'685

5'094
395'629

6'643
850
4'315
14
302'483

3.13 Assets by countries/country group

Year under review
(Amount expressed in CHF 1’000)

Switzerland
Other OECD countries
Other countries
Total assets with foreign countries
Total assets

Previous year

Amount CHF

Percentage %

Amount CHF

Percentage %

333'827
325'575
38'348
363'923
697'750

48
47
5
52
100

365'842
305'418
26'852
332'270
698'112

52
44
4
48
100

3.14 Balance sheet by currencies
Currency
(Amount expressed in CHF 1’000)

Assets
Cash
Due from banks
Due from customers
Mortgages
Securities and precious metal trading portfolios
Financial Investments
Non-consolidated participations
Fixed assets
Intangible assets
Accrued income and prepaid expenses
Other assets
Total assets
Forward transactions and currency options
Total assets
Liabilities
Due to banks
Due to customers in saving
and investment accounts
Due to customers, other
Accrued expenses and deferred income
Other liabilities
Valuation adjustments and provisions
Reserves for general banking risks
Share capital
Reserves and retained earnings
Minority interests in shareholders’equity
Net income
Of which minority interests
Total liabilities
Forward transactions and currency options
Total liabilities
Net positions per currency

CHF

USD

EUR

Other

Total

106'732
18'492
24'571
105'532
43
21'952
20
31'869
129
364
3'530
313'234
751'804
1'065'038

317
46'090
8'532

3'137
83'339
77'796
2'216
2'185
77'913

138
19'084
4'850

359
1'906
96'651
1'101'156
1'197'807

1'700
2'741
251'119
1'250'709
1'501'828

1'121
10'755
36'746
1'024'922
1'061'668

110'324
167'005
115'749
107'748
3'435
138'903
20
31'961
129
3'544
18'932
697'750
4'128'591
4'826'341

1'046

1'880

6'329

1'888

11'143

96'102
131
1'833

194'559
315
4'044
10'088

20'770
1'044
10'737

56'325
152'921
2'327
5'794
2'973
15'910
20'000
81'628

409
39'038

798

92

8'674

24

347'598
725'346
1'072'944
-7'906

99'970
1'098'029
1'197'999
-192

201
207
13
215'743
1'281'794
1'497'537
4'291
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4. Information on off-balance sheet transactions
4.1 Contingent liabilities

(Amount expressed in CHF 1’000)

Contingent liabilities
Guarantees and similar instruments issued
Irrevocable commitments arising from documentary credits
Total contingent liabilities

Year under
review

Previous
year

6'781
515
7'296

6'039
6'039

4.2 Outstanding derivative instruments
Positive
replacement
(Amount expressed in CHF 1’000)

Foreign exchange
Forward contracts
Options (OTC)
Total
Previous year

Negative

value

replacement
value

Contract
volumes

11'805
5'991
17'796
20'566

11'426
5'994
17'420
20'307

2'295'782
1'832'809
4'128'591
3'800'145

Year under
review

Previous
year

12'097
6'230
18'327

8'404
32'467
40'871

Year under
review

Previous
year

1'028'604
827'514
1'821'713
3'677'831
554'878
104'851

1'034'643
859'212
1'662'518
3'556'373
538'565
177'404

4.3 Fiduciary transactions

(Amount expressed in CHF 1’000)

Fiduciary transactions
Fiduciary deposits with third banks
Fiduciary loans
Total fiduciary transactions

4.4 Assets under control

(Amount expressed in CHF 1’000)

Type of Assets under control
Assets in funds managed by the Group
Assets under management
Other Assets under control
Total Assets under control (including assets consolidated two times)
Of which double counting
Net new money

The managed assets include all the equity for which the Bank receives commission and/or fees in addition to the safe custody and account
charges. The Bank does not hold assets which could be considered as “custody only”.
The net inflow includes all the incoming and outgoing liquidity and securities transfers during the year, according to the valuation on
the day of the transfer and excluding interest, charges and commission.

5. Information on the income statement
5.1 Result from trading operations

(Amount expressed in CHF 1’000)

Foreign exchange and banknotes
Precious metals
Securities
Total result from trading operations

Year under
review

Previous
year

4'153
-55
79
4'177

5'320
50
289
5'659

Year under
review

Previous
year

922
15'156
1'892
1'473
933
20'376

912
15'050
1'787
1'432
655
19'836

Year under
review

Previous
year

1'601
2'065
5'219
8'885

1’545
2’072
4’397
8’014

5.2 Personnel expenses

(Amount expressed in CHF 1’000)

Group companies organs
Salaries and wages
AVS, AI, IPG and other contributions required by law
Pension foundation contributions
Other personnel expenses
Total personnel expenses

5.3 Other operating expenses

(Amount expressed in CHF 1’000)

Premises expenses
Information technology, machinery, fixtures and fittings, vehicles and other equipment
Other operating expenses
Total operating expenses

5.4 Revaluation of fixed assets to a level exceeding acquisition value (art. 665 and 665a CO)

No company included within the scope of consolidation has carried out revaluations.
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5.5 Revenues and expenses from ordinary banking operations broken down according to the domicile of operations
(Switzerland or abroad)
Year under rewiew

Previous year

Switzerland

Abroad

Switzerland

Abroad

2'751
79
2'546
-318
5'058

470

475

148
-136
482

3’015
66
1’826
-309
4’598

175
-76
574

63
18'088
2'143
-1'852
18'442

16
13'360
545
-932
12'989

79
19’510
2’162
-1’644
20’107

39
10’182
506
-595
10’132

Result from trading operations

3'698

479

5’245

414

Other ordinary results
Results from the sale of financial investments
Income from non-consolidated participations
Real estate income
Other ordinary income
Other ordinary expenses
Total operating expenses (subtotal)

440
11
743
1
-25
1'170

-14

-26

21
-33
-26

62
3
749
471
1’285

29
-21
-18

28'368

13'924

31’235

11’102

-16'299
-6'453
-22'752

-4'077
-2'432
-6'509

-16’557
-5’784
-22’341

-3’279
-2’230
-5’509

5'616

7'415

8’894

5’593

Year under
review

Previous
year

-7
1'279
1'272

-12
1'870
1'858

(Amount expressed in CHF 1’000)

Result from interest activities
Interest and discount income
Interest and dividend income on trading portfolios
Interest and dividend income on financial investments
Interest expense
Net interest income (subtotal)

Result from commission and service fee activities
Commission income on lending activities
Commission income on securities and investment activities
Commission income on other services
Commission expenses
Result from commission and service fee activities (subtotal)

Total income

Operating expenses
Personnel expenses
Other operating expenses
Total operating expenses (subtotal)
Gross Profit

5.6 Taxes

(Amount expressed in CHF 1’000)

Release of provisions for deferred taxes
Taxes on current income
Total taxes

6. Eligible capital and required capital

(Amount expressed in CHF 1’000)

Year under
review

Previous
Year

Eligible capital

117’678

113’382

26'139
2'554
1'638
6'069
399

26’552
7’237
2’441
6’050

Credit risk
Risk without counterparty
Market risk
Operational risk
Countercyclical capital buffer
Write-downs and provisions
Required capital

36’799

-625
41’655

Tier 1 ratio

25.8%

21.5%

The figures relating to the year under review have been calculated on the basis of the new provisions on the bank’s own capital (Basel III)
by applying the international standard approach (AS-BRI).
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Following the rules is not enough

The ritual of preparation, then that of engagement. Therefore, wrestling and, finally,
the winner cleaning the dust from the loser’s
back. Every discipline involving physical
engagement imposes a complex series of
regulations to govern the conflict, protect
the athletes and contain the challenge
within the tracks of a civil competition. In
the case of Swiss wrestling, there is not only
the reference to history, but above all the
reminder of that familiar wisdom which
looks from the past to the future. This is how
fathers initiate their sons into the moves of
wrestling and the loyalty of conflict. The
trainers teach the rules of the game and the
ethics of the challenge. The athletes show
the fighting technique and respect for their
adversary. Precise rules also exist in today’s
market society, but global governance also
requires an equally precise ethical rigour.
For Banca del Sempione, the ethics of service
to clients is put on the same level as market
rules.

Rituals, rules and the practice of a sport called Schwingen

Adversaries
to be challenged
and respected

Approximately one hundred and twenty matches a year, more than five thousand wrestlers, a
federal association with more than fifty thousand members, dozens of thousands of spectators at major events, more than a hundred
throws and holds. These Swiss wrestling numbers are impressive! At least a dozen people and
several weeks are needed to prepare the matches, ranging from minor ones to regional competitions. Instead several months are necessary for
large-scale events such as the Three-year Federal Festival of Wrestlers and inhabitants of the
Alps. (“Eidgenössisches Schwing- und Älplerfest”). Most competitions are held in the open
air, from February to October. Every event is
always attended by numerous spectators, the
mass media and the traditional flag-throwers,
Alpine horn players or the Alpine dwellers who
whip-crackers.
The matches are held in a ring measuring between 7 and 14 meters, covered by 23 cubic meters of fresh sawdust at least 15 centimetres
deep. The sawdust always comes from a sawmill
in the region and reduces the risk of injuries. It
is slightly salted so that the wrestlers don’t swallow it and, before each match, it is sprayed with
water to stop too much dust from rising.
Each regional and cantonal association provides
assistance for its own wrestlers, from tents
where they can rest to massagers. Access to the
numerous qualifications entails hard, intensive
weekly training sessions which start from the
early age of 10. Historically each farmer used to
teach his son the secrets of wrestling in the
farmhouse yard, but today every club has a junior section (up to 19 years of age), special premises and expert instructors. Each match consists
of six 5-minute rounds: the wrestler who gets the

most points after five rounds (8.5 is the minimum score, 10 the maximum, for example a
tackle to the ground, called “Plattwurf”) goes
on to the final phase. Only during the Federal
Festival, which lasts two days, are there eight
elimination rounds and a final round.
But the match is about to begin!! The two contenders usually wear grey or blue baggy shirts,
typical of the Alpine trades and gym shoes.
Over their dark trousers, the unmistakeable
rolled-up short pants, made of a very strong fabric (untreated linen, jute or fustian). These are
produced industrially, but still today some women make about a hundred of them a year by
hand! Before starting, the two always shake
hands in sign of respect and then they assume
the “initial position”: bent one over the other,
holding each other only by gripping the pants of
their opponent, either at the back or on the
thighs. A referee standing on the sawdust checks
that neither of the two is holding too much fabric and the challenge begins only when the referee says « good! ». The referee will proclaim the

Previous page:
A wrestler washes in the wooden fountain during the
Frauenfeld federal festival.
From the top in sequence:
Traditional Swiss costumes. In this case decorated with the
brooches of various wrestling festivals.
The regulatory grip of the adversary’s pants.
Page to the right in sequence:
The custom is that the winner cleans the dust
from the loser’s back.
A classical venue for Swiss wrestling.
Following page:
The traditional cowbells offered as prizes for the winners.

winner (but also a draw), decide the penalties
(applied after an initial warning if, for example,
the hold lasts for too long or if one of the wrestlers goes out of the circle of sawdust), and establish the pairs who will fight between one
match and another. He will be helped by three
to six match judges, depending on the occasion:
their job is to proclaim victory.
A successful wrestler has a wealth of strikes,
with various throws and combinations of holds,
repeated, fast, vigorous, and forceful movements, but always made in the correct way.
There are more than one hundred throws, but
usually a maximum of thirty are used. Often the
match starts with a nerve-wracking play of legs
and knees and a series of feints to lift the opponent. Then we see the classical throws called
“kurz”, “brienzer”, “bur”, “hüfter”, “übersprung”,
“schlungg”. In actual fact, the wrestler must
overcome his opponent’s attempt at resistance
and simultaneously make him touch the ground
with his whole back or half way up the two
shoulder blades (from the head or buttocks,
from left or right) for at least three seconds and
without letting go of the hold on the pants. No
throw is decisive and each situation may change
quickly. This is why the match is followed with
very critical eyes and a great deal of passion (it is
not rare to see one of these “giants” cry when he
loses). However, there are never any hard feelings. In fact, it is traditional for the winner to
brush the sawdust off the loser’s back.

Prizes are always in kind and never in money,
i.e. bells for cows, rustic pieces of furniture, and
in the three-year federal festival, a young bull
(“Muni” or “Muneli”) which symbolises vigour
and reminds people of the event for a long time.
In this and a few other prestigious festivals, the
wrestling king “(“Kranzschwinger”) wears a
crown of oak leaves, which, for a hundred years,
has been produced by hand.
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2. Other activities of the Group
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Banca del Sempione (Overseas) Ltd.

ACCADEMIA SGR SpA

The Company
Accademia SGR is an asset-management company specialised in managing real estate funds. Based in Milan, it combines the international
experience accumulated in real estate and the asset management business by Banca del Sempione Group with real estate experience gained
in the Italian market, particularly Milan and Rome. The Accademia SGR mission is to give investors maximum transparency in the management of its funds. As a result, investors have the opportunity to participate in highly economically attractive real estate initiatives. The funds
are directly managed by the company, with the advice of real estate industry experts and the necessary comfort of the guarantees afforded
by a strict control structure under Italian law.
Investment Philosophy
Accademia SGR is an asset management company specialising in reserved closed-end real estate funds, offering its clients the opportunity
to invest in an ideal instrument for transforming savings into a real and safe investment, far from securities market fluctuations because of
value growth over time and sizable returns. Since these funds are reserved for “qualified investors” and are subscribed by a limited number
of investors, Accademia SGR may allow the investor a high degree of transparency and customisation, including the right to speak and of
veto in some decisions regarding management of the fund in compliance with applicable laws. The Company, therefore, provides its clients
with customised management services. The main advantages linked to real estate management via real estate funds are in particular: asset
securitisation, debt deconsolidation, professional property management and the separation between characteristic company business and
real estate management.
Types of investors
Accademia SGR addresses a restricted number of “Qualified Investors”, with experience in real estate investments and willing to delegate
management of their assets to participate in real estate transactions in association with other parties having the same qualifications.
Qualified Investor is defined in Italian Decree N. 228 of 24 May 1999. “Qualified Investors” include institutional investors and both legal
entities and natural persons, having specific skills and experience in the fund’s investment sector. It is possible to transfer one’s real
estate assets to a fund that the SGR then professionally manages and increases in value or to invest a part of one’s liquid assets in shares
of a real estate fund which already contains properties, with the objective of diversifying risk and of indirectly and partially owning real
estate. In addition to reserved real estate funds, Accademia SGR also offers appealing opportunities for investing in funds with a wide
base of participation of institutional clients interested in differentiating their investments in shares of funds specialised in particular
business areas including the alternative energy and the non-profit sectors.
Types of funds
Our SGR mainly deals in the following types of funds:
Real estate
investment may be in real estate assets, real estate rights, and/or equity investments in real estate companies, i.e. in companies that
appraise, buy, sell, and manage real estate, including related businesses, or construction (in such case the equity investment is equal to
10% of the fund’s asset value);
Closed-end
the fund regulations set the timetable and procedures for investing in shares and their duration; the investor has the option of early
redemption of the shares only through a specific resolution by the SGR’s board of directors;
Reserved
investment is restricted to certain “qualified investors”, defined in the fund’s regulations in the framework of Italian law. This type of fund
allows for the initial identification of the investors and exemptions from investment diversification standards prescribed by the Bank of Italy
for most mutual funds.
Capitalisation Method
Interested investors may underwrite shares in the real estate fund through:
call
investors are committed to the SGR, for a certain period and a pre-set amount, to underwrite capital depending on the fund’s needs
upon the SGR’s demands;
contribution
subject to agreement with the SGR, investors have the faculty of underwriting shares in the fund, transferring not money but “assets” in
accordance with the investment criteria prescribed in the regulations (real estate, real estate rights, and equity investments in real estate
companies).

Contribution Procedure
Each fund that Accademia SGR manages has Regulations approved by the Company’s Board of Directors and subsequently notified to the
Bank of Italy.
The contributed assets are transferred at a value appraised by independent experts. The transferring party is liable for any tax charges
deriving from the difference between the transfer value and the balance-sheet or acquisition value. Such charges cannot be debited to
the fund. The investor receives shares in the fund whose recognised tax value is the transfer value. To avoid issuing fragmented shares
but rather shares with an entire unit value, the transferring party may be asked for an adjustment in cash.
Prudential Regulations
As a rule, real estate funds may take on loans up to:
- 60% of the value of the real estate, real property rights, and equity investments in real estate companies;
- 20% of the other assets.
In detail, Bank of Italy provision of 20 September 1999 recites that for funds reserved for “Qualified Investors”: “The regulations may
contain prudential clauses other than those generally established by this provision” and, again: “The following provisions may be derogated from, in full or in part, provided that the regulations must clearly state the particular nature of the fund and define in detail the
investment policy pursued and any limits or prohibitions posed on investment (see chapter II, section 1, of Bank of Italy provision
20 September 1999). The Bank of Italy has authorised Accademia SGR for the management of speculative real estate funds for which
maximum leverage may be more than 60% of the real estate and equity investment value.
Fund Duration
The fund duration may be a maximum of 50 years, except in case of early liquidation of the investment (and cash payment to investors
for their shares in the fund) taking place over the life of the fund.
As at today, therefore, Accademia SGR manages nine real estate funds with total assets under management amounting to about Euro 360 mln.
In order to offer its clients quality and customised services, over the years, Accademia SGR has strengthened its organisation which now
comprises real estate industry and asset management professionals. The company is therefore now able to profitably manage its real estate funds and offer its clients adequate and thorough real estate advisory services on properties located in Italy and abroad, resorting, if
necessary, to the support of well-known real estate experts.

Accademia SGR SpA
Piazza Borromeo 14
I – 20123 Milan
Tel. +39 02 36 567 003
Fax +39 02 36 567 183
www.accademiasgr.it
Auditor Deloitte & Touche SpA, Milan
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BASE Investments SICAV

In the Grand-Duchy of Luxembourg, Banca del Sempione is the sponsor of BASE Investments SICAV (the “SICAV”), an open-end investment
company established on 29 May 2001 and registered in the official list of Undertakings for Collective Investment pursuant to the Law of
17 December 2010, Section I.
The company is organised according to the multi sub-funds, multi-manager principle. The sub-funds have varying, specific investment
objectives and different types of risk. Each sub-fund is represented by distinct shares, offering investors that advantage of being able to
choose among different investment categories
BASE Investments SICAV aims to preserve capital, increase assets, and provide investors with a diversified investment portfolio. The
ideal minimum investment period is 2-3 years, depending on the features of the individual sub-funds.
BASE Investments SICAV, a self-managed company until December 2013, passed under the control of the Luxembourg company MDO
Management Company SA, following approval by the CSSF authority. Banca del Sempione SA continues in its own roles of sponsor and
investment manager of all sub-funds, also assuming responsibility as Global Distributor.
The SICAV’s investment managers are selected based on their professional and organisational skills with the aim of using the most modern fund management techniques.. This approach offers not only different investment methods, it also reduces overall investment risk.
Banca del Sempione Group takes care of the research and the selection of managers for each sub-fund with a view to achieving the best
results for investors.
Starting from the principle that the SICAV’s various sub-funds are invested in securities, where cash is used as a support, the company
carefully picks the markets it wants to operate in, focusing mainly on three asset classes (equity, bond, and monetary), following the
specific approaches of the sub-funds, listed below:

BASE Investments SICAV – Equities USA
The objective of this Sub-Fund is to outperform the Standard & Poor’s 500 Index, investing mainly in shares of companies domiciled in
the United States or those that generate the bulk of their turnover in the United States.
BASE Investments SICAV – Equities Switzerland
The objective of this Sub-Fund is to outperform the SLI Index, investing mainly in shares of companies domiciled in Switzerland or those
that generate the bulk of their turnover in Switzerland.
BASE Investments SICAV – Equities Europe
The objective of this Sub-Fund is to outperform the EUROSTOXX 50 Index, investing mainly in shares of companies domiciled in Continental
Europe and the United Kingdom (including all EU and Scandinavian countries, as well as Switzerland) or those that generate the bulk of
their turnover in Continental Europe and the United Kingdom.
BASE Investments SICAV – Equities Asia
The objective of this Sub-Fund is to seek capital preservation and appreciation over time, investing mainly in shares of companies domiciled in Asia or those that generate the bulk of their turnover in Asia.
Base Investments SICAV - I.D.E.A.
The investment objective of this sub-fund is to outperform the 30% increase in the DJ STOXX 600 Index, over the long term (3 to 5 years),
mainly investing in shares. The sub-fund aims to develop the alpha coefficient of its individual shares featuring low volatility.
BASE Investments SICAV – Bonds VALUE
The objective of this Sub-Fund is to outperform an index composed of SSB Eurobig (80%) and JPM CASH EUR 3 Months (20%), with a
time horizon of 3 years, mainly investing in euro-denominated fixed-income securities, having a rating of at least BBB- according to the
Standard & Poor’s rating system (or an equivalent rating assigned by a different rating agency).
The Sub-Fund may invest up to 15% of its total net assets in non-investment grade bonds.
BASE Investments SICAV – Bond USD
The objective of this Sub-Fund is to outperform the SSB EuroDollar Index, with a time horizon of three years, investing mainly in USD–
denominated fixed-income securities, having a rating of at least A- according to the Standard & Poor’s rating system (or an equivalent
rating assigned by another rating agency).

BASE Investments SICAV – Bond CHF
The objective of this Sub-Fund is to outperform an index composed of SBI FOREIGN RATING AAA TOTAL RETURN (80%) and JPMORGAN
CASH INDEX CHF 3 MONTHS (20%), with a time horizon of three years, having a rating of at least A- according to the Standard & Poor’s
rating system (or an equivalent rating assigned by another rating agency).
BASE Investments SICAV – Bonds Multicurrency
The objective of this Sub-Fund is to outperform the 3-month Euribor Index +1% with a time horizon of three years, mainly investing in
fixed-income securities denominated in EUR having a rating of at least BBB assigned by S&P’s (or equivalent). The remaining portion of
the sub-fund’s total assets may consist of cash with diversification among currencies made through term deposits or investment in derivatives, such as forward contracts and repurchase agreements, currency swaps and currency options.
BASE Investments SICAV – Flexible Low Risk Exposure
The objective of this Sub-Fund is to outperform an index consisting of JP Morgan Global Govt. Bond EMU LC. (60%), MTS Italy BOT exBank (30%) and FTSE EUROTOP 100 Index (10%), with a time horizon of three years, mainly investing in any type of fixed-income transferable security having a rating of at least BBB- according to S&P’s or an equivalent rating agency.
The sub-fund may also invest up to 20% of its total assets in non-investment grade bonds, shares, other equity market securities, units
or shares issued by Undertakings for Collective Investment investing in shares or non-investment grade bonds.
Base Investment SICAV – Euro Hedging
The objective of this Sub-Fund is to provide an investment instrument linked to the money and bond market invested outside the
European currency. It is therefore a product that implies a preliminary choice by the investor aiming at diversifying a part of his/her/its
assets in the currency sense. The investment manager, which must invest at least 85% of assets outside the Euro, is left the job of choosing the best allocation from the foreign currencies exchanged in international markets.
Base Investments SICAV - Lepton
The investment objective of this sub-fund is to achieve an absolute return mainly investing in other funds with a time horizon for the
investor of 24 months.The funds in portfolio will comply with the UCITS IV law and requirements; the single fund weight will not exceed
20% of the net asset of Lepton. Furthermore Lepton may invest in other sub-funds of BASE INVESTMENTS SICAV.
The selection of the investment will be based on a steady analysis of the target funds with close attention to the development of the
funds industry.
The target funds will have liquid investment strategies so that redemption frequencies must be coherent with Lepton’s one.
No particular restrictions will be posed on geographical areas and/or business sectors.

BASE Investments SICAV
20, Boulevard Emmanuel Servais
L – 2535 Luxembourg
www.basesicav.lu

Auditor PricewaterhouseCoopers, Luxembourg
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Sempione SIM SpA

Sempione SIM is active in asset management, investment advisory, and securities brokerage in general. It is geared towards clients who
demand proven asset management skill based on the principles of reliability and common sense, typical of all Banca del Sempione Group
companies.
In 2013, Banca del Sempione SA consolidated its presence through a capital increase that expanded the bank’s equity stake to 99.22%.
Sempione SIM also aims to be a major independent advisor: based on the Mifid-compliant “Feeonly4you” advisory platform, it can support
clients who want to place their assets with a plurality of asset managers, professionally and independently guiding them in their investment decisions.
Sempione SIM has also proven itself as a counterparty in the distribution of BASE Investment Luxembourg SICAV products in Italy, approved for sale by Italian authorities.
Customisation
Sempione SIM provides management of assets entrusted to it customised to each clients’ changing needs and preferences, together with
their expectations and appropriate margin of risk agreed to beforehand. Customisation means continuously interacting with the client,
through direct contact, pursuing the development of investment decisions so that that they are consistent with expectations.
Professionalism
Sempione SIM provides its clients with products and services managed by industry professionals who constantly seek opportunities on
international markets and highly diversified investments. Without prejudice to these general principles, in light of financial market difficulties, the company attaches significant importance to currency trading which also is a distinct business in the Italian financial industry.
Research
Management, advisory and order taking are appropriately aided by sources of recognised skill at the national and international level and
by coordinated in-house analysis that independently evaluates management decisions, favouring dynamic, innovative, and transparent
trading.
Safety
Through a series of agreements with top banks, Sempione SIM guarantees its clients clear separation between client assets deposited in
trading accounts and assets under management by the SIM by virtue of mandates received.

Sempione SIM Società di Intermediazione
Head Office, General Management
Via M. Gonzaga, 2
I – 20123 Milan
Tel. +39 02 30 30 35 1
Fax +39 02 30 30 35 22/24
www.sempionesim.it
Auditor Deloitte & Touche SpA, Milano

Mobiliare SpA
Lecco Branch
Piazza Lega Lombarda, 3 | 4th floor, staircase A
I – 23900 Lecco
Tel. +39 0341 36 97 06
Fax. +39 0341 37 06 30

Banca del Sempione (Overseas) Ltd.

Banca del Sempione’s mission to serve its clients and explore new opportunities and trading possibilities for them was furthered
in early 2000 with the opening of Banca del Sempione (Overseas) Ltd., domiciled in Nassau, Bahamas and wholly-owned by the
Swiss parent.
This Caribbean archipelago of islands and especially Nassau its capital, are today considered one of the world’s major financial centers
with around 300 banks. Through constantly updating its infrastructure and with highly restrictive anti-money laundering regulations,
The Bahamas has over time earned the reputation of being the Switzerland of the Caribbean.
Banca del Sempione (Overseas) Ltd., has been able to participate in this context and today it is an independent operation within the
Group, with a deep commitment to asset management and the offering of financial and estate planning services.
Thanks to the recruitment of additional staff with specialist skills and training, the bank is better equipped with the tools needed to
protect its customers in an extremely complex environment while ensuring that the products it manages remain of the utmost quality.
Considerable attention has continued to be paid to significantly developing emerging areas within business activities.

Banca del Sempione (Overseas) Ltd.
George House, George Street
Nassau, The Bahamas
Tel. +1 242 322 80 15
Fax +1 242 356 20 30
Swift code: BASE BSNS

Auditor

PricewaterhouseCoopers, Nassau
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Building winning solutions

Evolution proceeds in fits and starts. The
same thing also happens in sport, with sudden
jumps ahead produced by those athletes
who, periodically, rewrite statistics with extraordinary performances. Swiss wrestling
is no exception. Its long history can also be
told in phases, each of which can be recognised in a gesture, a signature, a face, those
of the champions who have gradually widened the boundaries, winning with Swiss
wrestling new regions and a new public.
New participants and new wrestling techniques. To be a champion you need equal
amounts of innate characteristics and learning, training, experience, tenacity and the
search for innovative solutions. And this
constant longing for improvement as well
as the ability to refine decisions and identify new opportunities make Banca del
Sempione a bank focused on the future
and the success of its clients.

The champions of Swiss wrestling from the Eighteenth century to today

The legend of
the gentle giants

Not all sports can boast an album of cards sold
in a million of copies. Well, that is what happens
with Swiss wrestling! Today just as yesterday,
the “wrestling kings” of every three-year federal festival, the greatest Swiss sporting event, become popular and are highly respected. That’s
the way it has been for centuries. Well before the
Federal Association of Swiss Wrestling was invented in 1895, myths and even legends were
circulating about the strength and integrity of
the various “kings”. Let’s look at a few of them.
“Milpacher Chrigel” was a veritable giant: in fact
Christian Wüthrich (1762-1806) of Emmental
was attributed with the strength of a bear and for
a decade was unbeaten. Other giants were: Johannes Stähli (1777-1845), “as hard as stone” and
a dominating figure; Joseph Willi (1780-1845), a
true force of nature, so much so that he was worthy of names that put fear into the whole of the
Oberland; the “hunter of Seltenbach”, Jakob
Wüthrich (1789-1843), popular for his courage
when he wrestled even during the French occupation of Switzerland. He was champion at the
matches held in Berne 12 times and the tale is
told that he could carry up to 350 kilos of potatoes! Mathias Wittwer (1814-1858) was “the
strong Thys”: it appears that he lifted hundreds
of kilos with his shoulders and could drink from
a full beer barrel lifting it up to his chest.
The first wrestler to be rewarded for his actions
personally by the Federal Council was Christian
Schneider (1851-1925), famous for having strenuously defended his honour: he didn’t want it to be
reported in the chronicles of the Oberland that he
would lose! Alfred Niklaus (1870-1949) is the first
“king” in the history of the Federal Swiss Wrestling

Association, the creation of which coincided with
the Federal Festival at Bienne. These were the
years when, for the first time, the German-Swiss
rule was broken by the French-Swiss, with Frédéric
Bossy di Payerne in 1898. Almost fifty years later
it was the turn of Willy Lardon from the Jura region who, in 1945, was the protagonist of an event
that had never happened before: the non-awarding
of a “king” crown because of a final which was defined as “inconclusive”. But it was only in the Sixties that a turning point was reached in the long
history of Swiss wrestling: some idols contributed
to making this sport become more modern and
popular than ever. It happened in 1961, on Zug’s
sawdust, when Karl Meli (1938-2012) from Zurich, the wrestler who had won more prizes than
anyone, presented himself. With his 188 centimetres and 130 kilos he had been “king” twice and
had dominated the scene for more than twenty
years. His prize record and technical and personal
qualities were admired by everyone. The 68 yearold Bernese Rudolf Hunsperger, called “Rüedu”,
the greatest wrestler of all times and the blue-eyed

boy of all the people of Berne, is another mainstay:
he is the only wrestler who, to date, has won the
crown three times! He started wrestling at 18
years of age only because, after seeing his heavy
build, another wrestler encouraged him to do so.
The match in Frauenfeld in 1966 between himself,
much younger, and Meli, much more expert, was
historical. But in this sport nothing can be taken
for granted: after only two minutes with a “kurz”
and a “gammen” Meli was thrown to the ground.
Ambitious and versatile, his career went up and
down: in 1968 in Glarona he would be beaten by
Meli but his class was undisputed and in 1969 in
Bienne he became “king” for the second time with
a total score that has never been matched of 79.25
out of 80! He would appear again in 1974 at the
festival of Brünig, again against Meli, whom he
would beat in the sixth round, becoming “king”
for the third time.
He achieved similar results again in the Nineties
and in 2000 with the native of Sangallo Jörg Abderhalden, a three-times “king” (1998, 2004,
2007), 51 tournaments won and 85 selected matches (“Kranz”). Today the new favourite seems to be
a 28-year old Bernese farmer and butcher, 194
centimetres tall and weighing 110 kilos, Matthias
Sempach (“king Mättu”), winner of the last Federal Festival in 2013 in Burgdorf. In the final on that
Sunday at the end of August he impressed everyone and kept 52 thousand spectators on the edge
of their seats. Among the favourites there was also
the wrestler who everyone believed to be his only
real challenger, the gigantic Christian “Chrigu”
Stucki. After stealing points from each other right
up to the last eighth round, the two giants reached
the final. For several minutes nobody took any
risks, no decisive holds, until the twelfth, when

Sempach threw Stucki to the ground, winning the
match. The two went well beyond the tradition
where the winner brushes the sawdust off the loser’s back and embraced in a friendly manner;
Stucki even kissed Sempach on the head! So, in
this way, “Mättu” realised his childhood dream of
becoming “king” in his canton, as Adrian Käser
did in 1989 in Stans. And history repeated itself:
eighty years after Hans Roth, the “king’s” crown
returned to the Emmental.

Two previous pages:
The crowning of Kilian Wenger,
with the laurel crown.
Page to the left in sequence:
A moment of the historical match between
Meli and Hunsperger.
Jörg Abderhalden as he greets his fans
after being crowned.
From the top in sequence:
Hunsperger arriving straight from the recruits’
school to win the title.
Kilian Wenger, crowned king of Swiss
wrestling at the federal festival of 2010.
Following page:
A particular feature of Swiss wrestling
is the great respect for the opponent,
which the wrestlers practise in a spontaneous
and genuine way.
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BALANCE SHEET AT 31.12.2013

(Amount expressed in CHF 1’000)

Assets
Cash
Due from banks
Due from customers
Mortgages
Securities and precious metal trading portfolios
Financial investments
Participations
Fixed assets
Accrued income and prepaid expenses
Other assets
Total assets
Total subordinated assets
Total due from Group entities
and significant shareholders
Liabilities
Due to banks
Due to customers in saving and investment accounts
Due to customers, others
Accrued expenses and deferred income
Other liabilities
Value adjustments and provisions
Share capital
General legal reserve
Other reserves
Retained earnings
Net income
Total liabilities
Total due to Group entities
and significant shareholders
Off-balance sheet transactions
Contingent liabilities
Irrevocable commitments
Liabilities for capital payment in share and other equities
Derivative financial instruments
– Contracts volumes
– Positive replacement values
– Negative replacement values
Fiduciary transactions

Year under
review

Previous
year

Change

110'318
78'404
109'710
121'748
3'435
129'336
19'386
12'646
2'740
18'310
606'033

109'291
99'832
92'430
117'796
2'458
136'665
19'394
12'486
6'420
20'865
617'637
636

1'027
-21'428
17'280
3'952
977
-7'329
-8
160
-3'680
-2'555
-11'604
636

22'401

26'912

-4'511

34'947
56'325
366'213
2'811
21'518
28'743
20'000
34'500
34'000
1'300
5'676
606'033

35'509
57'532
372'971
3'197
25'454
28'174
20'000
34'000
32'500
1'355
6'945
617'637

-562
-1'207
-6'758
-386
-3'936
569
500
1'500
-55
-1'269
-11'604

44'249

42'072

2'177

7'296
2'202

6'039
2'760
50

1'257
-558
-50

4'142'258
17'787
17'504
18'163

3'800'388
20'561
20'310
40'245

341'870
-2'774
-2'806
-22'082

INCOME STATEMENT 2013

Year under
review

Previous
year

Change

3'006
79
2'536
-371
5'250

3'303
66
1'826
-362
4'833

-297
13
710
-9
417

63
18'240
2'894
-1'852
19'345

79
19'604
2'912
-1'644
20'951

-16
-1'364
-18
-208
-1'606

Result from trading operations

3'698

5'245

-1'547

Other ordinary results
Results from the sale of financial investments
Participation income
Real estate income
Other ordinary income
Other ordinary expenses
Other ordinary results

440
3'046
128
1
-25
3'590

62
2'051
136
471
2'720

378
995
-8
-470
-25
870

31'883

33'749

-1'866

-16'299
-7'279
-23'578

-16'557
-6'585
-23'142

258
-694
-436

8'305

10'607

-2'302

8'305
-1'311
-402
6'592

10'607
-1'262
-863
8'482

-2'302
-49
461
-1'890

34

63

-29

-950
5'676

-1'600
6'945

650
-1'269

(Amount expressed in CHF 1’000)

REVENUES AND EXPENSES FROM ORDINARY BANKING ACTIVITIES
Result from interest activities
Interest and discount income
Interest and dividend income on trading portfolios
Interest and dividend income on financial investments
Interest expense
Net interest income
Result from commission and service fee activities
Commission income on lending activities
Commission income on securities and investment transactions
Commission income on other services
Commission expenses
Result from commission and service fee activities

Net revenues
Operating expenses
Personnel expenses
Other operating expenses
Total operating expenses
Gross Profit

NET INCOME
Gross Profit
Depreciation of fixed assets
Value adjustments, provisions and losses
Intermediate result
Extraordinary income
Extraordinary costs
Taxes
Net income
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Appropriation of retained earnings

(Amount expressed in CHF 1’000)

Net income
Retained earnings
Total

Year under
review

Previous
year

Change

5'676
1'300
6'976

6'945
1'355
8'300

-1'269
-55
-1'324

500
1'000
5'000
476

500
1'500
5'000
1'300

Proposal for appropriation on retained earnings

Allocation to general legal reserve
Allocation to other reserves
Dividend
To be brought forward

-500
-824

NOTES TO THE 2013 FINANCIAL STATEMENTS

1. Illustration of the Bank’s business operations and organization
Banca del Sempione’s business areas and risk management are not distinguished from those of the Group.
As at 31 December 2013, Banca del Sempione SA had 111 employees on its books, equating to 107.1 full-time
positions (previous year: 114 employees, equating respectively to 110 positions).

2. Accounting principles and valuation criteria
The accounting principles and valuation criteria adopted in drawing up the Parent company financial
statements are in compliance with the provisions of the Code of Obligations, Swiss banking law, and the
rulings issued by FINMA.
These principles coincide for the most part with those applied in drawing up the consolidated financial
statements, except for the different valuation criteria for the items illustrated:

Participations
Equity investments are shown in the balance sheet at acquisition price less depreciation and amortization as appropriate.

Fixed assets
Fixed assets are shown at acquisition costs less depreciation and amortization as appropriate. Depreciation
and amortization are applied at constant rates based on a conservative estimate of the assets’presumed
useful life. Additional amortization may be charges within the limits allowed by the law; for this reason the
item may contain hidden reserves.

Value adjustments and provisions
Case-by-case value adjustments and provisions are made according to the conservative principle for all
perceivable risks as at the closing date of the financial statements. Contingent risks are covered with lump-sum
value adjustments and provisions determined by a calculation method that is systematic and constant over
time. Value adjustments and provisions may also contain contingent reserves.

Changes in comparison to the previous financial year
The accounting and valuation principles applied to the annual report for the year-ending 31 December 2013
are the same as those applied in the previous year.
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2. Information on the balance sheet
2.1 Other assets and other liabilities
Year under review
(Amount expressed in CHF 1’000)

Replacement value of derivative financial instruments
related to contracts negotiated for own account
Indirect taxes
Settlement accounts
Total

Previous year

Other
assets

Other
liabilities

Other
assets

Other
liabilities

17'787
299
224
18'310

17'504
2'635
1'379
21'518

20'561
224
80
20'865

20'310
2'917
2'227
25'454

Year under
review

Previous
year

4'789

4'872

5'603
10'392

6'886
11'758

2.2 Pledged or assigned assets and securities lending and repurchase transactions

(Amount expressed in CHF 1’000)

Type of securities and purpose of the deposit
Financial investment reserved for REPO transactions with the SNB (unused)
Receivables from banks and financial investment to cover mandatory margins
on derivative products (fully used)
Total

2.3 Value adjustments and provisions

(Amount expressed in CHF 1’000)

Value adjustments and provisions reserve
for loan losses (credit and country risks)
Value adjustments and provisions for
other business risks
Other provisions
Total value adjustments and provisions
less: value adjustments directly netted
with assets
Total value adjustments and provisions
as per balance sheet

Change
in definition
of purpose

Recoveries,
doubtful
interest,
exchange
differences

New
allocations
charged
to income
statement

Reversal
credited
to income
statement

Year under
review

-10

3'532

-10

870
27'803
32'205

Previous
year

Specific
usage

3’527

-1

9

7

500
27'611
31'638

-141
-142

151
160

370
182
559

-3’464

-3’462

28’174

28’743

2.4 Share capital and major shareholders with more than 5% of voting rights
Year under review

(Amount expressed in CHF 1’000)

Capital structure
Share capital
Total share capital issued and fully paid

Major shareholders at 31 December
Eburnea Holding SA, Sion (Donelli Group)
Molu Holding SA, Lugano (Gattei Group)
Golden Horn Finanz AG, Lugano (Filofibra Group)

Previous year

Number
of shares

Dividend
right
capital

Total
nominal
value

Number
of shares

Dividend
right
capital

20'000
20'000

200'000
200'000

20'000
20'000

20'000
20'000

200'000
200'000

20'000
20'000

Nominal value
CHF

Participation
in %

Nominal value
CHF

Participation
in %

10'400
7'000
2'600

52.00
35.00
13.00

10'400
7'000
2'600

52.00
35.00
13.00

Total
nominal
value

There is neither conditional capital nor shareholders without rights to vote.

2.5 Statement of changes in shareholders’equity

Shareholder’s equity, at beginning of year under review
Share capital
General legal reserve
Other reserves
Retained earnings
Total shareholders’equity, at the beginning of year under review (before profit distribution)
– Dividend
+ Net income
Total shareholders’equity, at end of year under review (before profit distribution)

(Amount expressed in CHF 1’000)

20'000
34'000
32'500
8'300
94'800
-5'000
5'676
95'476

Of which:
Share capital
General legal reserve
Other reserves
Retained earnings

20'000
34'500
34'000
6'976
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2.6 Related parties transactions, loans to members of the Bank’s governing bodies

(Amount expressed in CHF 1’000)

Due from related companies
Due to related companies
Loans and exposure to members of the bank’s governing bodies

Year under
review

Previous
year

17'262
1'461
4'403

15'693
666
4'784

Transactions with related parties
No significant transactions with shareholders and Group companies were executed during the financial year.
The conditions applied for banking services are equivalent to those applied to primary customers. Members of the Bank’s governing
bodies enjoy the same benefits made available to all employees.

3. Information on off-balance sheet transactions
3.1 Fiduciary transactions

(Amount expressed in CHF 1’000)

Fiduciary placements with third party banks
Fiduciary credits
Total fiduciary transactions

Year under
review

Previous
year

11'933
6'230
18'163

7’778
32’467
40’245

Year under
review

Previous
year

3'674
-55
79
3'698

4’947
50
248
5’245

4. Information on the income statement
4.1 Result from trading operations

(Amount expressed in CHF 1’000)

Foreign exchange and banknotes
Precious metals
Securities
Total result from trading operations

4.2 Extraordinary income and costs

The extraordinary income has been generated by dissolution of hidden reserves regarding fixed assests.

4.3 Revaluation of fixed assets to a level exceeding acquisition value (art. 665 e 665a CO)

No revaluations of fixed assets were carried out.
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Thinking and acting in a new way

Can a physical clash be an example of moderation and respect? If we think of Swiss
wrestling, it seems as if it can. And it isn’t
even the only apparent contradiction of this
discipline. In fact, if we look more closely,
we discover that it is impossible to judge it
starting from platitudes. It is a combat sport,
and yet at the same time it is a place of loyalty and respect for the opponent and tradition. It is a sport of strength, and yet, technique, agility and loyalty prevail over muscular
mass. It is a male sport, and yet it is open to
females too. It is hard and selective, but those
who practise it make a profession out of humility and understatement. The road toward success almost always moves from the
ability to be innovative, to take new paths
and to overcome habit. For Banca del Sempione, this ability is a fundamental competitive weapon in historic moments in which,
like today, the turbulences of change have
to be tackled.

The new frontiers of Swiss wrestling

The return
of Swissness

«Progress without tradition leads to chaos; tradition without progress results in stagnation». This
is what a wrestler said twenty years ago in an interview for a magazine entirely dedicated to
Swiss wrestling. A concept still very much alive
today, Tradition, sport and progress have marked
at least the last decade of this national sport. To
the surprise of many, it has increasingly become
popular with the masses – it isn’t a coincidence
that it is considered the greatest sporting event in
Switzerland – capable of mobilising thousands of
people. Just think that the last Federal Festival in
2013 was attended by 250 thousand spectators in
three days!
In globalisation and the individualism of many
athletes in other sports, to date Swiss wrestling
stands out because of its traditional values and the
humility and brotherliness that characterise wrestlers. But globalisation is one of the reasons for
their success: the need for security and trust, of
belonging to a well-defined cultural identity which
only genuine and authentic personalities can
transmit is growing. Every Federal Festival is the
apotheosis of “Swissness”, of the sense of the
homeland and the visibility of one’s roots. The
clothing of the wrestlers gives substance to the traditions and customs, but this doesn’t mean being
anchored to the past, on the contrary, it means
perpetuating enthusiasm and values, thanks to the
commitment of thousands of volunteers.
Great things can be done with these premises.
The Canton of Ticino is the most recent example
of this. Until a few years ago, no one practised
wrestling and the media attached little importance to the “kings” on the other side of the Gotthard even if there were quite a few fans in the

Ticino. Some testimonies collected at the Federal
Festival of 2010 were proof of it «I have never
seen anything like it, with the fire fighters who
were working as cooks!», and «when they focused on two finalists, you could have heard a pin
drop. The bars were closed, people were glued to
the maxi-screen and there was a really incredible
atmosphere. Seeing such a crowd of people and
not hearing a sound was truly crazy!». In 2011
even in the Ticino something changed. Thanks to
the president of the Basilea Campagna sector,
who moved south of the Alps, the Ticino Swiss
wrestling Association was set up and thanks to a
dozen very young promising sportsmen, it made
a name for itself in some regional events, such as
in the “Halläbuäbäschwinget” in Attinghausen.
Of course, there is still a long way to go but who
knows, in a few years’ time, we may have a Ticino
“king”.
Other obvious peculiarities show how tradition
can fit in with modern times. Wrestlers today
don’t only come from farmers or butchers, but
also bank clerks, managers and businessmen.

Previous page:
A spectator in typical dress watches a match.
From the top in sequence:
Sonja Kälin, crowned queen of female Swiss wrestling in 2012.
A group of reporters photographing Kilian Wenger,
crowned king in 2010.
Page to the right in sequence:
Two children imitating their heroes.
The traditional art of flag-waving, present at every festival.
Following page:
A view of the arena during the Burgdorf federal festival in 2013.

If build (wrestlers must be at least 185 centimetres
tall) and physical strength are still a prerogative in
order to be able to wrestle, and once upon a time
wrestlers were all sturdy and heavy, today what
counts above all is technique and agility, diet and
training, The holds and throws have not changed for
more than a century, but training methods have:
wrestlers have become much more athletic and
work above all to increase muscular mass. Even excluding women from competitions has been banned:
the Swiss woman Sonja Kälin was the very first ”female gladiator” to have taken part in another clear
symbol of renewal, the annual calendar of the best
wrestlers! Modesty, humility and the capacity to be
down to earth have always been the most important
wrestling values to be handed down to young Swiss
people. No-one will ever see a “king” drive a flashy
car. You are more likely to see them in country inns
eating with friends. In competitions no one will ever
hear them insulting or complaining to the referee
and the public is always simple, polite and friendly.
Money today counts even in Swiss wrestling (just
think that organising the Federal Festival of 2013
cost 25 million Francs), at this point, monetary prizes exist (just a few), the sport has been taken up by
the media, but sponsorship is still banned around
the ring. This is a sign of moderation, profound independence, pride and respect for values, which not
by chance coincide with those of the culture of this
country.
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