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When Horace-Bénédict de Saussure completed the historic
ascent of Mont Blanc, in 1786, the peaks were not only
covered in snow and ice, but also in mystery and prejudices.
Two hundred and thirty years later, when all the enigmas
of nature seem to have been revealed and man travels
into space, the fascination of alpinism has remained
unchanged as has its capacity to offer new challenges.
This was shown by the worldwide acclaim won by the
recent bare-hand ascent of the El Capitan peak, in the
Yosemite Park in America.
From Mont Blanc to El Capitan, everything has changed:
knowledge of the mountain, meteorological studies,
the physical and psychological preparation of climbers,
clothing, diet, technology, and the media, absent years
ago but witnesses today, minute by minute.
The only thing that has not changed is the need to find
shelter at high altitude, when night falls and climbers
begin to feel the cold and fatigue.
The pioneers got by by stretching a canvas between the
rocks, while today coloured tents appear on the rock
walls. They are made of nylon and aluminium, materials
that didn’t exist even when the first men set foot on
Mont Blanc or, 100 years later, on the Matterhorn. And
yet, the roots are the same: the inexhaustible drive to
challenge the unknown and themselves.
This year, through its annual report, Banca del
Sempione pays its respects to those challenges and to
the long periods of skilful and dedicated work of thousands
of people over the years to imagine, build and maintain, up to today, the Alpine huts and refuges.
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Chairman’s Report

The year 2015, marked by complex economic situations difficult to evaluate under every aspect, concluded
positively for our Institution.
It will be remembered in particular for the Bank’s decisiveness and conviction in providing information to
its clients interested in declaring their capital and thereby becoming Tax Compliant.
Undoubtedly, it was an intensive and demanding undertaking, but it provided results, starting with interest by clientele, impressed with the collaborative attitude of our Bank.
The support we provided contributed to further strengthening the relationship with our clientele, enabling
us to keep the majority of assets impacted by the voluntary disclosure provisions within our own bank.
Highlights of the past year also include the SNB’s decision to end its support of the minimum EUR/CHF
exchange rate of 1.20. This caused significant tension on the markets, leading to substantial strengthening of the Swiss franc, which had a material impact on the industrial, financial, banking and tourism
sectors. With major capital and investments in Euro, our Bank felt the effects as well, with the relative
consequences at the income statement and balance sheet level. Given the decidedly unfavourable economic scenario, therefore, the results that we have achieved this year are particularly important.
The year 2015 was a difficult one for the financial markets as well, marked by substantial volatility. We
were witness to a number of movements and decisions without historic precedence, such as the introduction of negative rates by the SNB and the emergence of this trend with regard to the Euro benchmark rates
as well.
In a scenario such as the one described above, Banca del Sempione SA has succeeded in identifying interesting new areas of growth, allowing it to offset a good part of the negative results and ensure an adequate return for clients in terms of portfolio performance.
Without getting ahead of ourselves, we should however highlight that the beginning of this year has already seen significant negativity on the markets, to an extent unseen for many years, and many analysts
believe that the current year will be plagued by a great deal of volatility and uncertainty. Our Bank is
well-equipped to face the likely upcoming turbulence, also thanks to diversification of the activities
brought forward over the last few years, accompanied by the supply of innovative services and quality for
the benefit of clients.
We now examine the main income statement and balance sheet items in greater detail:
Lending operations and Result from interest operations
The joint and generalised measures by the central banks in 2015 further lowered the level of interest rates. While
this penalised the remuneration on our loans, results were still higher than those of the prior year. The volume of
loans to clientele at year-end was higher than in 2014 as well, although negatively impacted by the strengthening
Swiss franc against the Euro, which had a negative impact on the balance sheet valuation of said transactions.
Commission Income
In terms of commission income, the decline is due to equity market volatility and interest rate trends, which
sharply reduced remunerative bond investment opportunities, with a resulting limit in transactions and activities in clients’ portfolios.
Trading Activities
The SNB’s decision to end its support of the minimum 1.20 threshold in the Swiss franc to Euro rate had an unfavourable impact on our trading operations. Our clientele’s propensity towards diversification declined further,
and even we maintained a prudent attitude, with the exception of a preference for the US dollar in a significant
portion of the managed portfolios.
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Operating Expenses
This item was kept under control, but no expense was spared in improving the efficiency and quality of
services provided to clientele. Greater attention was given to implementation of the programmes and
processes in favour of our Swiss clientele, leading for example to further improvement in the quality of the
internet banking service. With regard to non-resident clients, the Bank was also able to offer, thanks to
the investments made, top-notch assistance and documentation in order to enable them to comply with
the obligations envisaged by the capital disclosure programme.
Number of full-time positions on annual average
Our Bank pays particular attention to its human resources policy, despite conditions that are certainly changing
and more difficult than in the past. Confirmation of this is provided by the specific consolidated figure for 2015,
which indicates a total of 144 employees, equal to 139.6 full-time jobs, compared to 145 employees or 140.3
full-time jobs in 2014.
Research and development activities
One of the objectives of the parent company and the Group in general is that of constantly innovating the
offer of products and services. This decision is deemed to be vital and fundamental in order to prosper in
the interests of all stakeholders. In 2015, particular attention was paid to the development of the
Luxembourg SICAV promoted by Banca del Sempione SA. Analyses are currently underway by the Luxembourg
authorities to approve a new prospectus, the contents of which we consider to be important in order to
achieve an increase and improvement in the products offered by the aforementioned BASE Investments
Sicav.
Client Assets
The absolute figure shows a decline linked to strengthening of the Swiss franc against the major currencies,
which represent a significant portion of the Group’s total assets. However, the figure on the so-called Net
New Money, which measures the commercial capacity to generate new business and relationships, is positive
at approximately 34 million Swiss francs, despite the extraordinary events of 2015.
Consolidated Operating Result
Despite an extremely challenging market scenario, the consolidated operating result is the same as the prior
year, highlighting a very slight decline which, in brief, was due to the weakening of revenues following the
valuation in Swiss francs of all revenues generated in foreign currencies, at an exchange rate penalised by
the SNB’s decision.
As a result of 2015 performance, the Banca del Sempione SA’s Board of Directors proposes to the shareholders’ meeting the following allocation of CHF 8’179’000 in net earnings:
CHF
CHF
CHF
CHF

500’000
1’000’000
5’000’000
1’679’000

Allocation to statutory retained earnings reserve
Allocation to voluntary retained earnings reserves
Distributions from distributable profit
New amount carried forward

The Board of Directors thanks the Banca del Sempione Group companies’ entire staff and Management Teams
for the constant commitment and dedication they have demonstrated in the pursuit of their tasks. Our heartfelt thanks to the Financial Market Supervisory Authority for its cooperation and to the independent auditors
for all the work carried out and the suggestions they have offered.

Avv. Fiorenzo Perucchi
Chairman of the Board of Directors

Between history and culture

The history of the huts and the high refuges
share the story of adventure, discovery, study
and popularity.
The first steps are linked to adventurous
conquest of the first Alpine peaks and the
challenges known to the limits of human
capabilities. What follows is the discovery
of unexplored environments and unexpected
possibilities: to reach unthinkable dimensions, stay among eternal glaciers, experiment tools and equipment.
The next step will be scientific research,
bound to classify those environments and
the spread of knowledge, and their openness
to a growing number of expert explorers and
none, reaching tourism Alpine mass.
A gradual process, based on the spirit of
initiative, patience and sharing knowledge.
After all, a simple approach of common
sense. The same common sense that Banca
del Sempione has adopted as its Polar star
in its every day work.

The birth of the Alpine huts in Switzerland

The common
sense of
the pioneers

Without mountaineers there would be no alpine huts and this is why we need to go back
and look at history. The dawn of mountaineering dates back to the end of the Eighteenth century between Italy and France, traditionally
with the first ascent of Mont Blanc on the 8th
August 1786. The scientist Horace-Bénédict de
Saussure, a native of Geneva, Switzerland, is
universally considered to be the pioneer. He
wanted to calculate the altitude of the massif
and in order to do so he sponsored and launched
the challenge to anyone who felt they were up
to it. It was accepted by two Frenchmen from
Chamonix who weren’t even thirty years of age:
the doctor, Michel Gabriel Paccard – considered to be the first modern mountaineer – and
the hunter and crystal collector Jacques Balmat.
After a series of explorations and failed attempts, after climbing for 14 hours the two
found the right route from the Dôme du
Goûter, one of the highest peaks in the massif.
At that time very little was known about pressure and temperature on glaciers and, in fact, it
was believed that only one night at that altitude
could be fatal.
In Switzerland, the problem of the bivouac was
tackled for the first time during the ascent of the
Jungfrau in 1811. Before this time, climbers had
managed somehow or other in the villages, in
hospices, shepherds’ huts or just in the open air.
The brothers from Aargau, Johann Rudolf and
Hieronymous Meyer were pioneers, spending the
night at the foot of the glacier of the Jungfrau
sheltered by walls of piled-up stones, with poles

for rafters and canvases and cloaks for a roof.
They declared to reporters of that time: “the
evening and night were cool, but not cold as we
had feared”. New developments would take
place on the lower glacier of the Aar, in the
Canton of Bern, thanks to two scholars, the first
of whom was the natural science teacher from a
school in the Canton of Solothurn, Franz Josef
Hugi. A geologist, in 1829 he built a refuge of
protective walls out of rocks and stone tiles,
sheltered by a boulder: it would be considered
the oldest high altitude Alpine dwelling. The
glaciologist and mountaineer from Neuchâtel,
Louis Agassiz, would become famous in 1840
for similar bivouacs.
But the turning-point took place in 1843 thanks to
the young French physicist and chemist, Daniel
Dollfus-Ausset, a great glacier enthusiast. He got
the idea to build a refuge dedicated to scientific
studies, the “Dollfus-Ausset Pavilion”, after he
met other scholars on the Grimsel massif. This
was how the first permanent stone structure with
doors and windows, in which Dollfus-Ausset
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Tourists on the Grimsel enjoy a snowball fight
From the top in sequence:
Louis Agassiz, the glaciologist and mountaineer from Neuchatel
Stamp to commemorate the ascent of Mont Blanc,
with de Saussure, Paccard and Balmat
The exponential growth of mountain tourism at the beginning
of the 20th century, represented in a photograph on the Rigi
Page to the right in sequence:
150 years since the conquest of the Matterhorn. The red light
marks the point where four members of the rope-party fell
to their death
The Dollfus-Ausset pavilion
Following page:
The brothers Johann Rudolf and Hieronymous Meyer
on the Jungfrau

would spend from one to two months every summer for twenty years, was built. From the second
half of the Nineteenth century, climbers would
be attracted to the high peaks, i.e. those that
would take several days to climb, and therefore
the problem of where to spend the night became
much more serious. The phenomenon became
part of the great interest of tourists for the Alps:
people – above all the middle-classes – driven by
curiosity – came from everywhere, and the first
federation of mountaineers was established to
manage the first rudimentary huts, the Glaronese
“Grünhornhütte” on the Tödi (in 1863) or the
Bernese “Trifthütte” in the Oberhasli (in 1864).
The first hut on an important peak, on the other
hand, would be the “Obere Matterhornhütte” in
the Canton of Valais, on the Matterhorn, built
three years after it was conquered for the first
time in 1865.
The ascent of the Matterhorn would mark a profound cultural change. If competition among
mountaineers and roped-parties from various
countries had resulted in the building of the first
huts, often unsafe and then abandoned as time
went by, a more “aesthetic” vision of alpinism
based on the easier routes, the most beautiful
slopes and the most impressive peaks, would also
change the history of huts. For the aristocracy, in
the first place, and then the middle-classes, Switzerland would become – also due to the technical
progress linked to mobility – a place to stay and
no longer just a place to pass through. The Alps
kindled a growing fascination thanks to the “Romanticism” cultural movement which spread
from Germany right across Europe: they were a
symbol of beauty, emotion and health. Alpine
tourism would be led in particular by the Grisons
and Valais cantons, from the Bernese Oberland
and the lake of the Four Cantons. Since there was
a need to satisfy the growing demand, the rules of

comfort and logistics of Alpine huts changed: at
the beginning of the Twentieth century they were
more equipped, with dormitories, tables, cookers,
cutlery, fire wood, etc. The largest during those
years would be the “Alvierhütte” in St. Gallen
with room for thirty people to sleep.
At that time, a night’s stay was free, which would
not prevent widespread dirtiness, a lack of hygiene, untidiness, thefts and damages. This was
why the need for a custodian arose, at the beginning temporary and then becoming permanent.
During the first twenty years of the Twentieth
century there were already about one hundred
huts, a fifth of which had a custodian, several
thousand beds and tens of thousands of overnight
stays. In 1936 the existing huts were already providing shelter for 75 thousand visitors. Such overcrowding was to launch a basic debate which, in
fact, has never ended: how far can alpine tourism
go? During the following 50-60 years, the number
of huts remained unchanged. It was realised that
the building limit had already been reached and it
was decided, if necessary, to renovate.

Today the canton of Valais boasts the most
overnight stays (almost 100 thousand in 2013)
and the busiest huts, including the futuristic and
technological one on Monte Rosa (this figure is
for 2010 and it is the most visited in the country),
the “Dix” on the high road between Chamonix
and Zermatt, and the “Britannia” above SaasFee. The long and pioneering culture of alpine
huts in Switzerland today boasts as many as 300
thousand overnight stays a year.
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CONSOLIDATED BALANCE SHEET AT 31.12.2015

Year under
review

Previous
year

Total subordinated claims

97’456
176’584
165’257
137’495
4’687
5’864
143’455
5’544
20
30’627
3’339
770’328
1’308

147’291
182’235
146’939
122’701
5’790
33’786
135’438
4’064
186
31’560
2’050
812’040
526

Liabilities
Amounts due to banks
Amounts due in respect of customer deposits
Negative replacement values of derivative financial instruments
Accrued expenses and deferred income
Other liabilities
Provisions
Reserves for general banking risks
Bank’s capital
Retained earnings reserve
Minority interests in equity
Consolidated profit
of which, minority interests in consolidated profit
Total liabilities

17’683
598’113
6’233
3’395
3’912
10’881
15’910
20’000
87’119
78
7’004
-9
770’328

4’847
622’709
34’268
3’956
4’986
12’513
15’910
20’000
85’429
176
7’246
2
812’040

6’113
2’296

7’345
2’266

(amount expressed in CHF 1’000)

Assets
Liquid assets
Amounts due form banks
Amounts due from customers
Mortgage loans
Trading portfolio assets
Positive replacement values of derivative financial instruments
Financial investments
Accured income and prepaid expenses
Non-consolidated participations
Tangible fixed assets
Other assets
Total assets

Off-balance-sheet transactions
Contingent liabilities
Irrevocable commitments

Notes

8.1
8.1
8.2
8.3
8.4
8.5
8.7
8.8

8.3
8.8
8.12
8.12

9.1

CONSOLIDATED INCOME STATEMENT 2015

Year under
review

Previous
year

3’561
90
2’667
-251
6’067
240
6’307

3’680
114
2’535
-570
5’759
-136
5’623

28’332
122
3’181
-2’330
29’305

29’458
99
2’448
-2’713
29’292

Result from trading activities

3’302

3’602

Other result from ordinary activities
Result from the disposal of financial investments
Income from participations
Result from real estate
Other ordinary income
Other ordinary expenses
Subtotal other result from ordinary activities

656
20
716
3
-1’511
-116

478
49
750
70
-364
983

-19’843
-8’113
-27’956

-20’136
-8’265
-28’401

Value adjustments on participations and depreciation and amortisation
of tangible fixed assets and intangible assets
Changes to provisions and other value adjustments, and losses

-1’991
-185

-2’063
-80

Operating result

8’666

8’956

-1’662

-1’710

7’004
-9

7’246
2

Notes

(amount expressed in CHF 1’000)

Result from interest operations
Interest and discount income
Interest and dividend income from trading portfolios
Interest and dividend income from financial investments
Interest expense
Gross result from interest operations
Changes in value adjustments for default risks and losses from interest operations
Subtotal net result from interest operations
Result from commission business and services
Commission income from securities trading and investment activities
Commission income from lending activities
Commission income from other services
Commission expense
Subtotal result from commission business and services

Operating expenses
Personnel expenses
General and administrative expenses
Subtotal operating expenses

10.1
10.2

Taxes

10.4

Consolidated profit

of which, minority interests in consolidated profit
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CONSOLIDATED CASH FLOW STATEMENT 2015

Year
under review
(amount expressed in CHF 1’000)

Cash flow from operating activities (internal financing)
Consolidated profit
Value adjustments on participations, depreciation and amortisation
of tangible fixed assets and intangible assets
Provisions and other value adjustments
Change in value adjustments for default risks and losses
Accrued income and prepaid expenses
Accrued expenses and deferred income
Previous year’s dividend
Subtotal

Cash
inflow

1’991
74

Cash
inflow

1’706
136
1’480
561
5’000

2’063
187
109

520
5’000
3’559

654
654

129
129

248
749
892

166
177
1’356
1’699

14’779
8’017

14’930
3’465

12’836

6’296
24’596
28’035
1’074

102’032
16’848
2
15’230
31’392
2’355
15’990
914

5’651
18’197
1’103
27’922
1’289

49’835
1’360

Total

1’546

665

139

105

Liquidity
Liquid assets
Subtotal

Cash
outflow

7’246

186

Cash flow from banking operations
Medium and long-term business (> 1 year)
Mortgage loans
Financial investments
Short-term business
Amounts due to banks
Amounts due in respect of customer deposits
Negative replacement values of derivative financial instruments
Other liabilities
Amounts due from banks
Amounts due from customers
Trading portfolio assets
Positive replacement values of derivative financial instruments
Other assets

Cash
outflow

7’004

Cash flow from shareholder’s equity transactions
Recognised in reserves
Subtotal
Cash flow from transactions in respect of participations,
tangible fixed assets and intangible assets
Participations
Real estate
Other tangible fixed assets
Subtotal

Previous
year

36’967
1’731
1’546

3’559

3’559

STATEMENT OF CHANGES IN EQUITY 2015

(amount expressed in CHF 1’000)

Equity at start of current period
Previous year profit allocation
Other changes
Minority interests in profit
Currency translation differences
Dividends
Result of the period
Equity at end of current period

Bank’s
capital

20’000

20’000

Reserves
for general
banking
risks

Minority
interests
in equity

85’429
7’246
-47
9
-518
-5’000

15’910

176

87’119

15’910

Retained
earnings
reserve

Consolidated
profit

7’246
-7’246

-89
-9

Banca del Sempione SA
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7’004
7’004

78
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Total

128’761
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7’004
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NOTES TO THE 2015 CONSOLIDATED FINANCIAL STATEMENTS

1. The Banca del Sempione Group profile
Banca del Sempione SA is a société anonyme established under Swiss law in 1960. It has its head office in Lugano and
branches in Bellinzona, Chiasso, and Locarno. Abroad the Group operates through two companies based in Milan,
named respectively Accademia SGR SpA, specializing in the promotion and management of Italian-law real estate
investment funds, and Sempione SIM SpA, operating in the stock brokerage sector, as well as an affiliate located in
the Bahamas, Banca del Sempione (Overseas) Ltd.. The Group also promotes a SICAV operating under the laws of
Luxembourg, Base Investments SICAV. The Group provides its private and corporate clients with all the services typical of a universal bank, the main focus being on the provision of financial advice, asset administration services as
well as securities, derivatives and currencies trading on behalf of its clients.

2. Accounting and valuation principles
General principles
The accounting and valuation principles adopted are in compliance with the provisions set out in the Code of
Obligations and the Swiss banking law and its relevant Ordinances, as well as in the guidelines issued by FINMA
through Circular 2015/1 Accounting-Banks. The consolidated annual report has been drawn up in accordance with the
true and fair view principle.
General valuation principles
The financial statements are prepared on the assumption that the Bank’s and Group’s business will continue as a going
concern. Therefore valuations are made on a going-concern basis. The asset side includes all assets which are available
as a result of past events and are likely to involve cash inflow and whose value may be reliably estimated. If no reliable
estimate of the value of an asset can be made, it shall be considered as a contingent asset, as explained in the notes.
Liabilities are entered on the balance sheet as borrowed capital if they have been caused by past events, a cash outflow
is probable and their value can be reliably estimated. If no reliable estimate of the value of a liability can be made, it
shall be considered as a contingent liability, as explained in the notes. Assets, liabilities, and off-balance sheet entries
shown under the same item are always subject to an individual valuation. Offsetting and netting of assets and liabilities
as well as of income and expenses are not carried out, except for deduction of value adjustments from the corresponding
asset item and the netting of positive and negative replacement values (applied for the first time in the current year).
Cash
This item is shown in the financial statements on the basis of its nominal value.
Amounts due from banks and customers, mortgage lending
Loans are generally booked at nominal value, less any necessary value adjustments. Amounts due in respect of precious metal account deposits are valued at their fair value if the precious metal concerned is traded on a price-efficient, liquid market. The methods used for identifying default risks and determining the need for value adjustments
are described in paragraph 4 below. Non performing loans, defined as loans for which the debtor is unlikely to be able
to fulfil his/her/its obligations, are valued on a case-by-case basis. Presumed default risks are covered by individual
prudential write-downs whose amounts correspond to the difference between the book value of the loan and the sum
the Bank believes it can collect depending on the debtor’s solvency and any collateral liquidation value (estimated
market value less ordinary write-downs and maintenance and liquidation costs). A loan is considered non-performing
when interest and repayment are past due by more than 90 days at the latest. In this case, interest not received is
directly attributed to write-downs; an entry to revenues is made only when the interest is effectively received. A
lump-sum adjustment may be applied to the portion of the portfolio consisting of numerous small loans which are not
valued on a case-by-case basis. This adjustment is determined on the basis of empirical values in order to take potential risks into account. Non-performing loans are recognised in the balance sheet net of corresponding writedowns. Changes in the amount of the write-downs, both case-by-case and lump-sum, as well as collections of loans
previously amortised, are entered under the income statement item “changes in value adjustments for default risks
and losses from interest operations”.
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Amounts due to banks and in respect of customer deposits
This item is shown in the financial statements on the basis of its nominal value. Amounts due in respect of precious
metal account deposits are valued at their fair value if the precious metal concerned is traded on a price-efficient,
liquid market.
Trading activities
Trading activities include positions actively managed in order to take advantage of market price fluctuations or to achieve
arbitrage profits. Trading positions are valued at their fair value. “Fair value” refers to a price set on a liquid, efficient
market or calculated with the aid of a pricing model. If, as an exception, no fair value is ascertainable, the lesser value
principle shall apply. Gains and losses are shown under the item “Result from trading activities”, whereas income from
interest and dividend is shown under the item “Interest and dividend income from trading portfolios”.
Positive and negative replacement values of derivative financial instruments
All derivative financial instruments are valued at their fair value. The valuation result is recognised under item
“Result from trading activities”. Netting of positive and negative replacement values is carried out by the Bank with
the same counterparty only within the limits of recognised and legally enforceable bilateral agreements.
Financial investments
Financial investments include debt securities, equity securities, physical precious metal holdings as well as real estate that have been acquired as a result of credit activities and are intended for resale. In case of financial investments valued according to the lower value principle, an upward revaluation to historic acquisition cost or amortised
cost at the maximum is to be recognised where the fair value falls below acquisition cost and then recovers. The
balance of the value adjustments is shown under items “Other ordinary expenses” and/or “Other ordinary income”, as
appropriate. Debt securities intended to be held to maturity are valued at acquisition cost, according to the accrual
method: any transaction premiums and/or discounts (interest components) are accrued over the term. Value adjustments due to default risks are immediately booked under item “Changes in value adjustments for default risks and
losses from interest operations”. If said securities are sold or redeemed prior to maturity, the profits and losses realised corresponding to the interest component shall not be immediately booked to the income statement but instead
accrued over the remaining term to maturity. Debt securities not intended to be held until maturity (i.e. intended for
sale) are valued based on the lower value principle. Value adjustments are globally recognised under items “other
ordinary expenses” and/or “other ordinary income”. Value adjustments due to default risk are shown under the item
“changes in value adjustments due to default risks and losses from interest operations”. Equity securities, own physical precious metal holdings as well as real estate assets that have been acquired as a result of credit activities and
intended for resale are valued according to the lower value principle. As for real estate assets, the lesser value corresponds to the lower of acquisition cost and liquidation value. Own physical precious metal holdings used to cover
commitments resulting from metal accounts are valued at the fair value and recognised in the balance sheet as the
precious metal accounts. Value adjustments shall be globally recognised under items “Other ordinary expenses” and/
or “Other ordinary income”.
Non-consolidated partecipations
Any minority stakes held by 20%-50% are shown in the financial statements according to the equity method. The
companies in which the Bank holds an equity investment of less than 20% of the voting shares or whose sizes and
operations do not have a significant impact on the Group, are shown in the financial statements and individually
valued at acquisition price less depreciation and amortization as appropriate.
Tangible fixed assets
Expenditures in tangible fixed assets are recognised as assets if they can be used for more than one accounting period and exceed the minimum threshold for recognition of CHF 10,000. Tangible fixed assets are shown in the balance
sheet at acquisition cost less accumulated depreciation. Depreciation is applied according to the straight-line method and is estimated on the basis of the presumed useful life of the assets.
The presumed useful life expected for the different categories of assets is set out below:
Real estate, including land
Other fixed assets
Information technology and other equipment

Up to
Up to
Up to

67 years
10 years
5 years

Tangible fixed assets are tested for impairment at each balance sheet date. Such tests are based on indications reflecting a possible impairment of individual assets. Where such indications are present, the recoverable amount is to
be determined. An asset is impaired if its book value exceeds its recoverable amount. If an asset is impaired, supplementary depreciation is to be recognised. If, during impairment testing of a tangible fixed asset, a change in the
asset’s useful life is established, the remaining book value is subject to scheduled depreciation over the newly determined useful life. Ordinary and supplementary amortisation and depreciation are booked under the income statement
item “Value adjustments on participations and depreciation and amortisation of tangible fixed assets and intangible
assets”. Any gains realised on sales of fixed assets are shown under the item “extraordinary income” and any losses
under the item “extraordinary expenses”.
Provisions
Legal and factual obligations are to be valued on a regular basis. Where a cash outflow is likely to occur and can be
reliably estimated, a provision in the corresponding amount must be created. The amount of existing provisions is
reassessed on each balance sheet date. Any changes are booked to the income statement based on the following
criteria:
– provision for deferred taxes under the item “Taxes”;
– provisions for pension benefit obligations under the item “Personnel expenses”;
– other provisions under the item “Changes to provisions and other value adjustments, and losses”, with the exception of restructuring provisions shown under the item “Personnel expenses”.
Provisions no longer necessary for operating purposes and which are not used for other similar needs are liquidated
in favour of the income statement.
Reserves for general banking risks
The “reserves for general banking risks” are reserves established preventively to cover the risks inherent in banking.
The establishment and dissolution of reserves is through the income statement item “changes in reserves for general
banking risks”. The reserves for general banking risks are partially taxed.
Taxes
Current taxes, as a rule annual direct taxes on income and capital pertaining to the period, are booked in the income
statement under the item “taxes”. The related liabilities are shown in the item “Accrued expenses and deferred
income”. Book values that deviate from the values relevant for tax law purposes are determined systematically.
Deferred tax income on such different amounts are taken into account by means of a provision booked under the item
“taxes”. Deferred tax credits on time differences or on tax losses carried forward are booked in the balance sheet only
if it seems likely that they will be offset against sufficient taxable earnings.
Contingent liabilities
These off-balance sheet transactions are booked at nominal value. Value adjustments and provisions are made for all
recognisable risks according to the conservative principle.
Employee pension funds
All employees at the Swiss parent company are members of two legally autonomous pension funds. Foreign employees
are subject to professional pension funds required from local laws. In the absence of such laws, voluntary pensions
may be set up. The employer incurs staff pension expenses to the extent set out by legal provisions and the funds’
regulations. Premiums paid by the employer are recognised as “personnel expenses”. The funds’ contracts and income
statements do not show any economic benefit or commitment for the Group. Neither fund includes any employer
contribution reserves.
Changes to accounting and valuation principles
The Annual Report has been drawn up according to the principles issued by Circular 2015/1, which came into force on
1st January 2015. No repercussions are recorded on the outstanding balance of the Group equity and reserves for general banking risks. The comparative figures for the previous financial year have been adequately reclassified.
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Recording of transactions
All the transactions carried out before the closing date are entered daily into the accounts according to the trade
date accounting principle and evaluated according to the applicable accounting principles.
Cash operations concluded but not yet executed are registered according to the settlement date accounting principle.
During the period between the date of conclusion and the date of settlement, the replacement values relating to
these operations are shown in the items “positive/negative replacement values of derivative financial instruments”.
Conversion of foreign currencies
Foreign currency transactions are booked at the exchange rate of the transaction date. At year-end assets and liabilities are converted at the exchange rate prevailing on the balance sheet date. Historical exchange rates are applied
for participations and tangible fixed assets. The result of foreign currency transactions is shown under the item
“result from trading activities”. The assets and liabilities of the consolidated companies are converted at the year-end
exchange rate, whereas revenues and expenses are converted at the average exchange rate. The resulting differences
are directly allocated to the Group equity.
The following table sets out the exchange rates against the major foreign currencies applied for conversion purposes:
2015

EUR
USD
GBP
YEN

2014

Year End

Average

Year End

Average

1.0823
0.9927
1.4726
0.8243

1.0758

1.2025
0.9893
1.5412
0.8282

1.2138

Scope and method of consolidation
Those companies in which the Bank owns more than 50% of capital or shares with voting rights are fully consolidated.
In accordance with the full consolidation method, debits and credits, as well as revenues and expenses generated by
transactions between consolidated companies, are netted. Consolidation of capital takes place according to the “purchase method”. According to this method, book value is offset against net equity existing at the time of formation
or acquisition. Any equity investments held by 20%-50% are recognized in the consolidated financial statements
according to the equity method.

3. Risk Management
Banking entails exposure to a series of specific risks including credit, market and liquidity risks as well as operating,
legal and reputation risks. The Group is equipped with a series of procedures and regulations the aim of which is to supervise and control risks in all fields of business. Clear and prudential limits have been defined for each individual type
of risk the observance of which is constantly supervised by functions that are separate from the ones that generated
them. These limits are updated regularly and adapted to the risk profile of the activities carried out. A controls certification and reporting system is also available to guarantee an adequate flow of information to all levels. The final purpose is that of maintaining intact the solidity and reputation of the Group even in the presence of particularly adverse
conditions and events. During the year, the Board of Directors, in its capacity as a governing body, regularly analyses
the main risks linked to the Group’s operations. This analysis is largely based on the information generated by the risk
management system that the Group has set up, and the reports issued by Internal Audit, Operations Management, Risk
Control, and Compliance. On the basis of its assessments, the Board of Directors determines the fundamental principles
that regulate the Group risk policy and supervises their application. Operations Management is responsible for implementing the directives issued by the Board of Directors. It is in charge of adequately organising the risk control system
and equipping it with appropriate human and technical resources. The Risk Control unit is endowed with the necessary
independence and professionalism. Its operating responsibility is to identify and measure risks as well as to ensure that
the Group’s policies are implemented and limits respected. The Risk Control unit also draws up a quarterly report addressed to Operations Management and the Board of Directors.

Counterparty (credit) risks
Amounts due from customers
Risks are minimized by systematic demands on customers for collateral and margin coverage. Credit activity is almost
exclusively carried out by Banca del Sempione SA, which is equipped with a procedure ensuring a rigorous separation
of functions between the front-office units, those that are responsible for extending the credit and those in charge of
its supervision. Highly restrictive rules require that even from relatively modest amounts the extension is authorised
by a credit committee, an in-house committee of the Board of Directors and, for higher amounts and credits to correlated parties, by the Board itself. Any exceptions to the rules envisaged by the Group risk policy are monitored and
submitted to the Board of Directors on a quarterly basis. Security-backed loans, accounting for the bulk of the portfolio consisting of accounts receivable from customers, are issued on the basis of collateral values conservatively calculated and daily monitored. The mortgage portfolio mainly refers to residences occupied by the owners themselves. The
average mortgage amount issued is CHF 543,000. The collateral value of commercial properties, incoming-producing
buildings and private houses of high standing is determined with the help of external appraisers.
Counter-creditors risks in inter-banking business
In inter-banking business and trading activities a system of internal limits is used, the observance of which is
checked daily by the Risk Control unit. The Group works essentially with primary counterparts. The amount of the
allocated limit mainly depends on the external rating. Limits are reviewed every quarter. In the event of extreme
market conditions, a daily assessment is carried out.
Risks of interest rate fluctuations
On-balance sheet transactions play a secondary role for the Group. The risks of fluctuation of interest rates however
are monitored quarterly by the Risk Control unit and assessed during the ALM committee (ALCO) meeting. Measurement
takes place using the “modified duration” method to establish the potential impacts on the income statement and
on capital in the event of sudden large-scale movements in the interest rates curve. To date ALCO has not considered
it necessary to promote hedging operations with derivative financial instruments.
Other market risks
Currency risks
The Group keeps currency exposure constantly at an essential break-even level in order to minimise the effects deriving from fluctuations in foreign currencies. The position is monitored daily.
Trading activities
Risks are contained by virtue of limited operations carried out on the Group’s own account and strict limits imposed
to the operating units managing the Group portfolios. Derivative instrument transactions are carried out exclusively
on behalf of clients.
Cash
The Parent Company’s Treasury Department is in charge of operations ensuring compliance with the strategies and
limits established by the governing bodies in order to constantly guarantee the Group’s solvency even in critical circumstances. The Risk Control unit independently measures and assesses exposure to liquidity risk, verifies the observance of legal and internal provisions, prepares and runs stress tests, and provides Operations Management and ALCO
with all the necessary support.
Operating risks
Operating risks are limited through a series of internal regulations and provisions. First-level control is an integral
part of daily operations. Second-level control is carried out by departments other than the one being supervised and
is managed through a controls certification and reporting system able to guarantee an adequate flow of information
to all levels. Internal Audit constantly monitors the adequacy of the procedures. The Compliance service ensures that
regulations and diligence requirements affecting the Group’s various areas of operations are respected. The Group has
a business continuity plan to ensure operating continuity even in case of extraordinary events that limit the availability of personnel, infrastructure, and information systems.
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4. Methods used to identify default risks and to establish needs for value adjustments
Credits covered by mortgages
Credits with a potential default risk are identified through monitoring a series of indicators, including delay in
paying interests and repayments and unjustified requests to modify the repayment plan established at the time
the mortgage was granted. Once a year, the Risk Control unit carries out an analysis of the level of coverage of the
individual lines of credit, indexing the evaluations on the basis of the development of market price indices and
simulating stress tests.
Credits covered by securities
The development of the use and value of coverage operations is supervised daily so in order to reduce risks immediately by controlling exposure or supplying additional guarantees, as far as possible resorting to settlement of the
portfolio and full reimbursement of the line of credit.
Unsecured credits
Open credits are granted solely to clients with whom the Group has had a consolidated long-term business relationship. Requirements for the granting of credits undergo an annual internal review. In the case of trade credits, updates
are requested on the financial and economic situation of the company as well as the annual certified accounts. For
personal credits, updates of the client’s assets and liabilities are sufficient.
Any risky loans that emerged from the procedures described above are analysed on a case-by-case basis and where
necessary value adjustments are made, the amount of which is determined ultimately by Operations Management. The
loan portfolio is also examined annually sample by independent entities from the front in order to identify problematic
loans. The list of non-performing loans and the related adjustments is submitted quarterly to the Board of Directors. The
list of overdue credits and the relevant value adjustments is submitted to the Board of Directors quarterly.

5. Evaluation of collateral
Credits covered by mortgages
The Parent Company grants credits against mortgage guarantees for an amount corresponding to 50% - 70% of the
collateral value, depending on the type of real estate. The collateral value corresponds to the market value or, if
lower, to the purchase price. For credits below CHF 1,000,000 the evaluation is carried out by the credits service; in
the other cases, reports drafted by authorised external professionals are used. Appraisers’ reports and internal evaluations must be updated at least every ten years or when the real estate market shows signs of a possible deterioration in prices.
Credits covered by securities
As a matter of principle, only securities and structured products that can be liquidated easily are accepted in guarantee. The coverage value is calculated by applying a reduction to the market price so as to take into account fairly
any risks of fluctuation in prices and liquidity.

6. Company policy in the use of derivative financial instruments
Trading with derivative financial instruments is carried out solely by the foreign exchange operators of the Parent
Company’s Treasury Department. No Market-Maker activities are carried out. Trading is carried out in standardised and
OTC instruments almost exclusively on behalf of the clientele. The underlying assets mainly consist of currencies and
to a limited degree of listed shares and stock indexes.

7. Important events after the date on which the financial statements were closed
Following the date on which the financial statements were closed no events occurred which had a significant impact
on the financial and income position of the Group.

8. Information on the balance sheet
8.1 Presentation of collateral for loans/receivables and off-balance-sheet transactions, as well as impaired loans/receivables

Type of collateral
(amount expressed in CHF 1’000)

Loans (before netting with value adjustments)
Amounts due from customers
Mortgage loans
- Residential property
- Office and business premises
- Commercial and industrial premises

Secured by
mortgage

Other
collateral

Unsecured

Total

7’737

129’508

30’176

167’421

1’196

118’997
12’373
7’321

118’997
11’177
7’321

Total loans (before netting with value adjustments)
Current year
Previous year

145’232
125’724

129’508
119’365

31’372
28’197

306’112
273’286

Total loans (after netting with value adjustments)
Current year
Previous year

145’232
125’724

129’508
119’365

28’012
24’551

302’752
269’640

5’544

569
2’296

6’113
2’296

5’544
6’788

2’865
2’823

8’409
9’611

Off-balance-sheet
Contingent liabilities
Irrevocable commitments
Total off-balance-sheet
Current year
Previous year

Unsecured credits mainly concern loans granted for an amount exceeding the collateral value of securities given in guarantee
but lower than the market value.

(amount expressed in CHF 1’000)

Impaired loans/receivables
Current year
Previous year

Gross debt
amount

Estimated
liquidation
value of
collateral

Net debt
amount

Individual
value
adjustments

3’600
3’886

310
310

3’290
3’576

3’290
3’576

Year under
review

Previous
year

2’340
179
2’168
4’687

2’843
2’246
701
5’790

8.2 Breakdown of trading portfolios

(amount expressed in CHF 1’000)

Trading portfolio assets
Debt securities, money market securities/transactions (listed)
Equity securities
Precious metals and commodities
Total
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8.3 Presentation of derivative financial instruments (assets and liabilities)

Trading instruments

(amount expressed in CHF 1’000)

Positive
replacement
values

Negative
replacement
values

Contract
volume

8’012
1’553

8’383
1’551

1’136’533
408’557

9’565
33’786

9’934
34’268

1’545’090
4’388’195

Positive
replacement
values
(cumulative)

Negative
replacement
values
(cumulative)

5’864
33’786

6’233
34’268

Banks and
securities
dealers

Other
customers

5’412

452

Foreign exchange/precious metals
Forward contracts
Options (OTC)
Total before netting agreements
Previous year

Total after netting agreements
Current year
Previous year
Central
clearing
houses

Breakdown by counterparty
Positive replacement values (after netting agreements)

8.4 Breakdown of financial investments

Book value
(amount expressed in CHF 1’000)

Debt securities, intended to be held to maturity
Equity securities
Total
of which, securities eligible for repo transactions
in accordance with liquidity requirements

Breakdown of counterparties by rating (S&P)
Debt securities (book values)

Fair value

Year under
review

Previous
year

Year under
review

Previous
year

114’146
29’309
143’455

120’589
14’849
135’438

114’887
29’350
144’237

121’664
14’899
136’563

10’327

14’220

AAA
to AA-

A+
to A-

BBB+
to BBB-

BB+
to B-

58’803

38’662

10’065

5’572

Below
B-

Unrated

1’044

8.5 Presentation of participations

Year under review

(amount expressed in CHF 1’000)

Acquisition
cost

Accumulated
value
adjustments

Book value
previous
year end

236
236

50
50

186
186

Non-consolidated participations
Other participations
(without market value)
Total non-consolidated paricipations

Additions

Disposals

Value
adjustments

-105

-61

Depreciation
reversals

Book value
as at end of
current year

20
20

8.6 Disclosure of companies in which the bank holds a permanent direct or indirect significant participation
Business
activity

Company name and domicile

Fully consolidated companies (held directly)
Imocentro SA, Lugano
Finrate SA in liquidation, Lugano
Accademia SGR SpA, Milano
Sempione SIM SpA, Milano
Banca del Sempione (Overseas) Ltd., Nassau

Real Estate
Financial
Asset Mamngement
Asset Mamngement
Bank and Trust

CHF
CHF
EUR
EUR
CHF

Company
capital

Share
of capital

Share
of votes

in 1’000

in %

in %

700’000
200’000
1’942’800
2’500’000
5’000’000

100.0
100.0
96.9
100.0
100.0

100.0
100.0
96.9
100.0
100.0

Reversals

Book value
as at end of
current year

In 2015 Banca del Sempione SA bought an additional 3.2% quote of Accademia SGR SpA.

8.7 Presentation of tangible fixed assets

Year under review

(amount expressed in CHF 1’000)

Bank buildings
Proprietary or separately
acquired software
Other tangible
fixed assets
Total tangible
fixed assets

Acquisition
cost

Accumulated
depreciation

Book value
Previous
year end

50’314

21’761

28’553

248

-779

28’022

20’218

18’122

2’096

590

-891

1’795

9’693

8’782

911

159

-260

810

80’225

48’665

31’560

997

-1’930

30’627

Reclassifications

Additions

Disposals

Depreciation

Operating leases
of which, maturing
within one year
of which, maturing within one year - five years

157
3
154

Banca del Sempione SA

32

33

Annual Report 2015

8.8 Breakdown of other assets and other liabilities

Other assets
(amount expressed in CHF 1’000)

Indirect taxes
Advance foreign taxes
Other assets and liabilities
Total

Other liabilities

Year under
review

Previous
year

Year under
review

Previous
year

320
2’100
919
3’339

301

2’093

2’541

1’749
2’050

1’819
3’912

2’445
4’986

8.9 Disclosure of assets pledged or assigned to secure own commitments and of assets under reservation of ownership

(amount expressed in CHF 1’000)

Book
values

Effective
commitments

Pledged/assigned assets
Amounts due from banks
Financial investments
Total

2’291
7’238
9’529

2’291
2’915
5’206

Year under
review

Previous
year

4’079

4’445

8.10 Disclosure of liabilities relating to own pension schemes, and number and nature of equity
instruments of the bank held by own pension schemes

(amount expressed in CHF 1’000)

At sight accounts

8.11 Disclosures on the economic situation of own pension schemes

(amount expressed in CHF 1’000)

Pension plans with overfunding

Overfunding
at end of
current year

3’800

Economic interest
of the group
Year under
review

Previous
year

Change in
economic
interest Contributions
versus
paid for
previous
the current
year
period

Year under
review

Previous
year

1’276

1’276

1’298

Pension expenses
in personnel expenses

Banca del Sempione SA has two pension plans. For the LPP (Legge sulla Previdenza Professionale - Professional Welfare Law) obligatory
part the Bank has opted for affiliation to the legally independent, Collective Welfare Foundation of Basilese Assicurazioni. Employees
are also affiliated to the Banca del Sempione Pension Fund, which only manages the optional (supplementary) part of professional welfare.
Both Funds re-assure risks with a life insurance company, integrally with regard to the obligatory coverage, and solely for the risks
of death and disability for the supplementary part.
The excess coverage of the Fund (coverage rate of 127%) may be destined solely in favour of the affiliates. Therefore, as far as the
Bank is concerned, no economic advantage or coverage obligation is identified. Any financial commitment of the Bank with regard to
the welfare foundations ends with payment of the contributions. Neither Fund includes any employer contribution reserves.
Employees of foreign affiliates benefit from a welfare coverage at independent bodies, in compliance with local provisions. In such
case, as well, any financial commitment of the employer ends with payment of the contributions.

8.12 Presentation of value adjustments and provisions, reserves for general banking risks,
and changes therein during the current year

(amount expressed in CHF 1’000)

Previous
year end

Use in
conformity
with
designated
purpose

Provisions for deferred taxes
Provisions for other business risks
Other provisions
Total provisions

1’840
620
10’053
12’513

-363
-97
-460

Reserves for general banking risks

15’910

Value adjustments for default
and country risks
of which, value adjustments
for default risks in respect
of impaired loans/receivables
of which, value adjustments
for latent risks

Reclassifications

Currency
differences

Past due, New creations
interest
charged to
recoveries
income

Releases
to income

Balance at
current
year end

1’840
-7
7

-250
-996
-996

30
30

44
44

-250

9’041
10’881
15’910

3’646

-75

-45

16

-182

3’360

3’576

-75

-45

16

-182

3’290

70

70

Within the other provisions essentially provisions for legal risks are included. The adequacy of provisions is regularly reviewed depending on
the findings of the processes in progress. The amount of actual losses will depend on the outcome of final judgments. The amount of actual
losses will depend on the outcome of final judgments. The taxed portion of reserves for general banking risks corresponds to CHF 8.6 million.

8.13 Number and value of equity securities or options on equity securities held by all executives
and directors and by employees, and disclosures on any employee participation schemes

Number equity securities
Year under review

Members of the board of directors
Employees
Total

25’910
19’066
44’976

Previous year

Value equity securities
Year under review

Previous year

in CHF 1’000

in CHF 1’000

2’591
1’907
4’498

2’591
1’907
4’498

25’910
19’066
44’976

The value assigned to participation rights corresponds to the face value. There shall be no employee participation plan.
No employee participation plan is currenty expected.
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8.14 Disclosure of amounts due from/to related parties

Amounts due from
(amount expressed in CHF 1’000)

Holders of qualified participations
Group companies
Transactions with members of governing bodies

Amounts due to

Year under
review

Previous
year

Year under
review

Previous
year

3’319
16’005
4’489

3’960
16’962
4’569

13’748
2’171
14’791

9’287
10’061
6’141

During the financial period in question no note-worthy transactions occurred in which affiliated entities were counterparts. No significant
off-balance sheet transactions have been recorded. The conditions applied in the banking services correspond to those granted
to top-ranking clientele. Members of the bank’s governing bodies are granted the same benefits as those applied to all personnel.

8.15 Presentation of the maturity structure of financial instruments

Due

(amount expressed in CHF 1’000)

Assets/financial instruments
Liquid assets
Amounts due from banks
Amounts due from customers
Mortgage loans
Trading portfolio assets
Positive replacement values
of derivative financial instruments
Financial investments
Total
Previous year
Debt capital/financial instruments
Amounts due to banks
Amounts due in respect
of customer deposits
Negative replacement values
of derivative financial instruments
Total
Previous year

At sight

Cancellable

within
3 months

within
3 to 12
months

152’391
27’547

95’611
8’801
21’629

18’671
2’557
13’339

1’090
48’881

26’099

179’938
160’517

6’934
132’975
130’236

13’399
47’966
53’657

65’542
115’513
107’583

28’142
54’241
53’946

97’456
62’302

within
12 months
to 5 years

after
5 years

No
maturity

418

4’687
5’864
29’438
199’747
234’525

17’683

418

Total

97’456
176’584
165’257
137’495
4’687
5’864
143’455
730’798
740’464

17’683

534’825

56’195

7’093

598’113

6’233
558’741
565’674

56’195
54’828

7’093
7’054

6’233
622’029
627’556

8.16 Presentation of assets and liabilities by domestic and foreign origin in accordance with the domicile principle

Year under review
(amount expressed in CHF 1’000)

Assets
Liquid assets
Amounts due from banks
Amounts due from customers
Mortgage loans
Trading portfolio assets
Positive replacement values of derivative financial instruments
Financial investments
Accrued income and prepaid expenses
Non-consolidated participations
Intangible assets
Other assets
Total assets
Liabilities
Amounts due to banks
Amounts due in respect of customer deposits
Negative replacement values of derivative financial instruments
Accrued expenses and deferred income
Other liabilities
Provisions
Reserves for general banking risks
Bank’s capital
Retained earnings reserve
Minority interest in equity
Consolidated profit
of which, minority interests in consolidated profit
Total liabilities

Previous year

Domestic

Foreign

Domestic

Foreign

97’447
55’422
24’054
113’601
2’173
324
5’259
4’994
20
30’454
949
334’697

9
121’162
141’203
23’894
2’514
5’540
138’196
550

147’276
52’482
22’586
104’843
786
33’786
1’950
3’540
20
31’327
990
399’586

15
129’753
124’353
17’858
5’004

1’227
295’385
2’428
2’987
3’049
10’566
15’910
20’000
77’149
5’089
433’790

173
2’390
435’631

16’456
302’728
3’805
408
863
315

262
294’193
34’268
3’224
4’090
12’212
15’910
20’000
74’929

9’970
78
1’915
-9
336’538

5’141
464’229

133’488
524
166
233
1’060
412’454

4’585
328’516
732
896
301

10’500
176
2’105
2
347’811

8.17 Breakdown of total assets by country or group of countries (domicile principle)

Year under review

Switzerland
Europe others
of which, Italy
North America
South America
Africa
Asia
Australia/Oceania
Total assets

Previous year

Absolute
CHF 1’000

Share
as %

Absolute
CHF 1’000

Share
as %

334’697
341’589
146’796
36’469
37’189
4’977
11’165
4’242
770’328

43.4
44.3
19.1
4.7
4.8
0.6
1.4
0.6
100

399’586
320’042
123’166
39’310
33’773
2’740
11’974
4’615
812’040

49.2
39.4
15.2
4.8
4.2
0.3
1.5
0.6
100

Banca del Sempione SA

36

37

Annual Report 2015

8.18 Breakdown of total assets by credit rating of country groups (risk domicile view)

Net foreign exposure
Current year end
(Rating S&P)

AAA/AAA+/ABBB+/BBBBB+/BBB+/BCCC/C
Total assets

CHF 1’000

%

642’159
9’913
114’308
689
1’228
2’031
770’328

83.4
1.3
14.8
0.1
0.2
0.3
100

8.19 Presentation of assets and liabilities broken down by the most significant currencies for the bank

Currencies
(amount expressed in CHF 1’000)

Assets
Liquid assets
Amounts due from banks
Amounts due from customers
Mortgage loans
Trading portfolio assets
Positive replacement values of derivative financial instruments
Financial investments
Accrued income and prepaid expenses
Non-consolidated participations
Tangible fixed assets
Other assets
Total assets shown in balance sheet
Delivery entitlements from spot exchange,
forward forex and forex options transactions		
Total assets
Liabilities
Amounts due to banks
Amounts due in respect of customer deposits
Negative replacement values of derivative financial instruments
Accrued expenses and deferred income
Other liabilities
Provisions
Reserves for general banking risks
Bank’s capital
Retained earnings reserve
Minority interests in equity
Consolidated profit
of which, minority interests in consolidated profit
Total liabilities shown in the balance sheet
Delivery obligations from spot exchange, forward forex
and forex options transactions		
Total liabilities
Net position per currency

CHF

USD

EUR

Other

Total

93’186
11’998
25’608
113’601
657
834
36’470
2’280
20
30’575
952
316’181

324
78’959
13’759

83
27’282
2’816

712
369
52’857
457

3’863
58’345
123’074
23’894
956
2’020
54’128
2’558

45
147’482

52
2’335
271’225

7
35’440

97’456
176’584
165’257
137’495
4’687
5’864
143’455
5’544
20
30’627
3’339
770’328

371’054
687’235

292’323
439’805

591’982
863’207

289’731
325’171

1’545’090
2’315’418

586
241’319
893
2’215
2’220
1’920
15’910
20’000
87’119

2’932
89’441
379
81
162

13’722
240’707
2’358
967
1’357
8’961

443
26’646
2’603
132
173

17’683
598’113
6’233
3’395
3’912
10’881
15’910
20’000
87’119
78
7’004
-9
770’328

379’342

92’995

78
-156
-9
267’994

315’013
694’355
-7’120

347’098
440’093
-288

592’849
860’843
2’364

7’160

2’362
2’641
249

29’997
290’130
320’127
5’044

1’545’090
2’315’418

9. Information on off-balance sheet transactions
9.1 Breakdown of contingent liabilities and contingent assets

(amount expressed in CHF 1’000)

Year under
review

Previous
year

6’113
6’113

7’345
7’345

Year under
review

Previous
year

13’351
352
13’703

9’222
929
10’151

Year under
review

Previous
year

Guarantees to secure credits and similar
Total contingent liabilities

9.2 Breakdown of fiduciary transactions

(amount expressed in CHF 1’000)

Fiduciary investments with third-party companies
Fiduciary loans
Total fiduciary transactions

9.3 Breakdown of managed assets and presentation of their development

(amount expressed in CHF 1’000)

Breakdown of managed assets
Type of managed assets
Assets in collective investment schemes managed by the bank
Assets under discretionary asset management agreements
Other managed assets
Total managed assets (including double counting)
of which, double counting

847’487
876’287
644’105
758’183
1’957’809 2’005’654
3’449’401 3’640’124
467’782
508’531

Managed assets include all assets for which the Group receives fees and/or additional fees to custodial rights and account fees.
The Group has no assets that can be considered as “custody only”.
Year under
review

(amount expressed in CHF 1’000)

Presentation of the development of managed assets
Total managed assets (including double counting) at beginning
Net new money inflow or net new money outflow
Price gains/losses, interest, dividends and currency gains/losses
Total managed assets (including double counting) at end

Previous
year

3’640’124 3’677’831
33’940
-10’559
-224’663
-27’148
3’449’401 3’640’124

Net new money inflow/outflow includes all incoming and outgoing transfers of liquidity and other investment values,
on the basis of the value of the transfer day. On the other hand, interest and dividend income, price and currency gains/losses
as well as interest, expenses and commission charges are excluded.
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10. Information on the income statement
10.1 Breakdown of personnel expenses

(amount expressed in CHF 1’000)

Salaries (meeting attendance fees and fixed compensation
to members of the group’s governing bodies, salaries and benefits)
Social insurance benefits
Other personnel expenses
Total personal expenses

Year under
review

Previous
year

16’202
3’233
408
19’843

16’122
3’256
758
20’136

Year under
review

Previous
year

1’627
3’109
152
307
305
2
2’918
8’113

1’624
3’131
148
417
400
17
2’945
8’265

10.2 Breakdown of general and administrative expenses

(amount expressed in CHF 1’000)

Office space expenses
Expenses for information and communications technology
Expenses for vehicles, equipment, furniture and other fixtures, as well as operating lease expenses
Fees of audit firms (Art. 961a no. 2 CO)
of which, for financial and regulatory audits
of which, for other services
Other operating expenses
Total of general and administrative expenses

Net of the changes in provisions, the fee paid to the audit company for the financial year in question was CHF 391’000
(previous year: CHF 383’000).

10.3 Presentation of the operating result broken down according to domestic and foreign origin,
according to the principle of permanent establishment

Year under review
(Amount expressed in CHF 1’000)

Result from interest operations
Interest and discount income
Interest and dividend income from trading portfolios
Interest and dividend income from financial investments
Interest expense
Gross result from interest operations
Changes in value adjustments for default risks and losses
from interest operations
Subtotal net result from interest operations
Result from commission business and services
Commission income from securities trading and investment activities
Commission income from lending activities
Commission income from other services
Commission expense
Subtotal result from commission business and services
Result from trading activities
Other result from ordinary activities
Result from the disposal of financial investments
Income from participations
Result from real estate
Other ordinary income
Other ordinary expenses
Subtotal other result from ordinary activities
Operating expenses
Personnel expenses
General and administrative expenses
Subtotal operating expenses
Value adjustments on participations and depreciation
and amortisation of tangible fixed assets and intangible assets
Changes to provisions and other value adjustments, and losses
Operating result

Previous year

Domestic

Foreign

Domestic

Foreign

3’195
90
2’580
-204
5’661

366

507

87
-47
406

3’173
114
2’421
-379
5’329

114
-191
430

240
5’901

406

-136
5’193

430

19’068
108
2’664
-1’568
20’272

9’264
14
517
-762
9’033

20’018
85
2’065
-1’778
20’390

9’440
14
383
-935
8’902

3’043

259

3’270

332

681
20
716

-25

5
45
37
-28
59

-1’435
-18

3
-76
-98

473
4
750
33
-336
924

-15’729
-5’813
-21’542

-4’114
-2’300
-6’414

-15’951
-5’991
-21’942

-4’185
-2’274
-6’459

-1’877
247
6’026

-114
-432
2’640

-1’922
254
6’167

-141
-334
2’789

10.4 Presentation of current taxes, deferred taxes, and disclosure of tax rate

Year under
review

Previous
year

Expense for current taxes
Expense for deferred taxes
Total taxes

1’675
-13
1’662

1’710
1’710

Average taxe rate wieghted on the basis of the operating result

19.2%

19.1%

(amount expressed in CHF 1’000)

There hasn’t been any significant impact on income taxes from changes in the losses carried forwards.
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11. Information on Capital and Liquidity Adequacy
11.1 Eligible capital and required capital

(amount expressed in CHF 1’000)

Year under
review

Previous
year

Common equity Tier 1 capital (CET1)
Tier 2 capital (T2)
Total eligible capital

123’111
70
123’181

121’543
70
121’613

23’939
2’450
867
6’032
33’288

28’876
2’525
1’514
6’153
39’068

29.59%
29.59%
29.60%
4.65%
0.00%
0.15%

24.89%
24.89%
24.90%
4.12%
0.00%
0.12%

29.59%

24.89%

7.15%
29.59%

7.12%
24.89%

8.65%
29.59%

8.62%
24.89%

10.65%
29.60%

10.62%
24.90%

Year under
review

Previous
year

123’111
793’087
15.50%

121’543
846’450
14.4%

Credit risk (AS-BRI)
Non-counterparty related risk (AS-BRI)
Market risk (de minimis)
Operational risk (basic indicator approach)
Total required capital
Capital ratios
CET1
T1
Total Capital Ratio
CET1 requirements, according to Capital Ordinance
of which, conservation buffer
of which, countercyclical buffer
CET1 capital in respect of minimal capital requirements
and all additional capital requirements
CET1 Capital requirement according to FINMA-Circ. 11/2,
taking into account the countercyclical buffer
CET1 actual
T1 Capital requirement according to FINMA-Circ. 11/2,
taking into account the countercyclical buffer
T1 actual
Total Capital requirement according to FINMA-Circ. 11/2,
taking into account the countercyclical buffer
Total capital actual

11.2 Leverage ratio

(amount expressed in CHF 1’000)

Tier 1 Capital
Total Exposure
Leverage ratio

11.3 Liquidity Coverage Ratio (LCR)

Average
(amount expressed in CHF 1’000)

Total high quality liquid assets (HQLA)
Net cash outflows
Liquidity Coverage Ratio (LCR)

I quarter

II quarter

III quarter

IV quarter

116’737
28’876
404%

106’923
30’167
354%

108’221
32’452
333%

115’036
31’534
365%
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Building and rebuilding for those who will follow

The works of men are subject to deterioration, accidents and rethinking. As are Alpine
huts. Often those shelters were hit by fires,
by avalanches or damaged due to ice and
water. Sometimes it was necessary to rebuild
them elsewhere or with different materials
and devices.
Other structures, created originally for
different purposes, were later adapted to
be devoted to shelters for hikers: military
barracks, stables and temporary shelters.
The precious shelters in high altitude were
however recovered with passion, intelligence
and confidence: confidence for its correct
future use, for those who would benefit of
the correct approach with the mountain. For
Banca del Sempione, trusting and receiving
trust from its employees and customers is
the first objective of its activities.

Huts in the Canton of Ticino

A wealth in the
Southern Alps

It may seem strange to talk about alpine huts in
the southernmost canton of Switzerland, and yet
this culture, which often draws its roots from Alpine
history, dates back to hundreds of years ago. The
Ticino has 70 huts and 80 refuges, with a total of
almost 3 thousand beds. They are owned by the
Ticino Mountaineering Federation, the Patriciates,
and the sections of the Swiss Alpine Club (“SAC”)
and the Unione Operai Escursionisti Ticinesi
(UTOE). Most are found in the Three Valleys and
in the Bellinzona area, and also in the Locarno area and in the Maggia Valley.
The first hut to be built in the Canton of Ticino
was the one in Campo Tencia, above Dalpe, in
Val Piumogna, at an altitude of 2,140 meters. Built
by a construction company from Bellinzona, it
was opened in great style one day in the August
of 1912, with the release of two carrier pigeons
that flew to the headquarters of the Lugano
mountaineering society. It was so successful that
it had to be extended the very next year and
then again in 1933. In August 1975 the explosion
of a faulty gas cylinder caused a huge fire which
completely destroyed the hut. Fortunately nobody was injured. Two years later, it was rebuilt in the same place and later underwent
various improvements. Today it has room for
70 climbers.
The Cristallina hut, at an altitude of 2,575 meters
in the Bedretto Valley, is the most spacious and
visited in the whole of the Ticino Canton: it has
sleeping room for 120 and can boast 4 thousand
overnight stays a year. A veritable divide with
the Maggia Valley (Val Bavona), it was built,
with great difficulty, in 1939: trenches had to be
dug and mules were used to carry materials.
Opened in 1942, it had a great success with the
public immediately. It suffered serious damage
during heavy snowfalls in 1986 and then again in

1999, in spite of a protection wall in reinforced
concrete, and due to avalanches which fell from
Pizzo Gararesc. In 2001-2002 it was built using a
lot of recovered material in a safer place on the
same pass, two hundred meters higher up.
Of course, a hut had to be built on the Adula,
one of the peaks in Canton of Ticino. In fact
there are two, managed however by different authorities. The lower one of the SAC, after some
financial problems, was built in 1924 at an altitude of 2,012 meters in Val di Carassino. Higher
up, at an altitude of almost 2,400 meters, at the
foot of Cima della Negra and the lateral moraine
of the Valderecc di Bresciana, there is the UTOE
hut. Built in May 1923, a violent storm in 1947
blew off most of the roof, while snow and rain
ruined its interior. The same summer it was rebuilt and improved in 1984 and 2004.
The Corno Gries hut in the Bedretto Valley, at
an altitude of almost 2,340 meters, looks like a
“control tower” due to its particular over structure in wood and glass which, since 2007, has been
giving a 360 degree view. It is not a coincidence

Previous page:
The Adula hut belonging to the SAC
From the top in sequence:
Triassic dolomitic marbles on the Campolungo
The Campo Tencia hut built in 1977
Page to the right in sequence:
The very new Tomeo hut in Vallemaggia
The arch of the Greina in an attractive view from below
Following page:
The al Legn hut with Locarno and the Magadino plain
in the background

that its custodians call it the “space ship of the
Alps”. Built in 1927 it became very popular not
only because it had the “highest telephone in the
whole of Canton of Ticino”, but also because it
was the “most popular” summer and winter
mountaineering centre “in the canton”, being
only 45 minutes away from the Novena Way, a
busy area, on Alpe Cruina. To date it is the hut
that has undergone the most improvements.
The Leìt hut, at an altitude of almost 2,260 meters,
owes its name to the seven “small lakes” in the
dialect of the Leventina District. It is appreciated because it is located within an important geological zone, dominated by outcrops of Triassic
Saccaroid Dolomite, a characteristic whitish,
crumbly rock. The original wooden army hut of
1950, near Lei lake, was replaced in 1980 by a
new two-storey brick structure. Modernised in
1991 and 2007, it sleeps 50 people.
Marshes, peat bogs, meadows and the uncontaminated flora of the splendid nature reserve of the
Greina make the “Michela” or Motterascio-Greina
hut, in the upper Blenio Valley at an altitude of
2,172 meters, special. The simple farmstead
which collapsed in 1953 was rebuilt in 1963, further downhill, to the west, so that it offers an
even more spectacular view. It was named after
the deceased daughter of a popular member of
the alpine club. Extended several times, in 1980
and 1990, in 2006 it was completely rebuilt by
adding on a modern wooden parallelepipedon
clad in copper. It is also famous because the largest natural rocky arch of the Ticino, 40 meters
long, can be reached from it.
The last hut to be renovated is the Tomeo hut in
the upper Maggia Valley, on the Corte Grande
crag at an altitude of 1,739 meters. The Broglio
patriciate was faced with a dilemma on how to
respond to the gradual abandonment of the

mountain, due to the lack of sufficient grass,
compared with the very busy route of the Via Alta
Vallemaggia. It wasn’t until it was partially damaged by snow in 2008 that it was decided to include it, as an integral and essential part of the
tourist route. The simple cowshed with its dry
stone walls was improved between 2011 and
2014 offering further services and comfort. In
this case, too, it was a brilliant decision, a sign that
Canton of Ticino, and in particular, the Bellinzona
and Locarno regions, continue to believe in a
“slow” sector, that is never of the masses, never
invasive and that it will continue to be highly
successful for a long time to come.
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2. Other activities of the Group
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Banca del Sempione (Overseas) Ltd.

ACCADEMIA SGR SpA

The Company
Accademia SGR (hereafter also “the SGR” – Società di Gestione del Risparmio) is an asset-management company specialised in managing Real
Estate Funds. Based in Milan, it combines the international experience accumulated in real estate and the asset management business by
Banca del Sempione Group with real estate experience gained in the Italian market, particularly Milan and Rome. Directly managed by the
company, with the advice of real estate industry experts, the Funds offer investors the necessary comfort of the guarantees afforded by a strict
control structure under Italian law. Accademia SGR is authorised to sponsor and manage Alternative Investment Funds (“AIFs”), also including
real estate funds, based on European Directive 2011/61/UE (“AIFMD”).
Investment Philosophy
Accademia SGR is an asset management company specialising in reserved closed-end real estate funds, offering its clients the opportunity
to invest in an ideal instrument for transforming savings into a real, profitable, and safe investment, with an attractive yield, far from securities market fluctuations because of real estate value growth over time and solid income. Since these funds are mainly reserved for
“Professional Investors” and are subscribed by a limited number of investors, Accademia SGR may offer a high degree of transparency and
customisation in compliance with applicable laws. The Company, therefore, provides its clients with customised collective asset management
services. The main advantages linked to real estate management via real estate funds are in particular: asset securitisation, debt deconsolidation, professional property management and the separation between characteristic company business and real estate management.
Types of investors
Accademia SGR addresses a restricted number of “Professional Investors”, interested in real estate investment and willing to delegate
management of their assets to participate in real estate transactions in association with other parties having the same qualifications.
The term “Professional Investor”, as defined in Italian Ministerial Decree N. 30/2015, includes private and public professional clients, as
well as those who, upon request, may be treated as professional clients pursuant to art. 1, section 1, paragraph m-undecies of Italian
Legislative Decree N. 58/1998 (hereafter also “TUF” – Testo Unico della Finanza), professional investors defined in art. 1, section 1,
paragraph m-quater of TUF, and/or investors described in Italian Ministerial Decree N. 30/2015.
In exchange for shares, it is possible to transfer one’s real estate assets to a fund that the SGR then professionally manages and increases
in value as well as to invest a part of one’s liquid assets in a real estate fund which already contains properties, with the objective of diversifying risk and securing an attractive yield compared to other traditional forms of stock market investment in the current market scenario.
In addition to reserved real estate funds, Accademia SGR also offers appealing opportunities for investing in funds with a wide base of
participation of institutional clients interested in differentiating their investments in shares of funds specialised in particular business
areas including shopping centres, sports facilities, residential and service-sector real estate assets.
Types of funds
Our SGR mainly deals in the following types of funds:
real estate
investment may be in real estate assets, real estate rights, and/or equity investments in real estate companies, i.e. in companies that appraise, buy, sell, and manage real estate, including related businesses;
closed-end
the fund regulations set the timetable and procedures for underwriting and redeeming shares as well as the fund duration;
reserved
investment is restricted to certain “qualified investors”, defined in the fund’s regulations in the framework of Italian law (see above paragraph). This type of fund allows for the initial identification of the investors and exemptions from the prudential criteria and rules for limiting and spreading risk, also with regard to investment diversification, prescribed by the Bank of Italy for investment funds intended for
retail clients.
Capitalisation Method
Interested investors may underwrite shares in the real estate fund through:
underwriting commitment
according to the terms and conditions set in the fund regulations, investors commit, by filling and signing a specific share application
form, to paying the SGR the amount underwritten, based on the fund’s needs upon the SGR’s demands;
contribution
subject to the terms and conditions set in the fund regulations, investors may underwrite shares in the fund, transferring not money but
“assets” in accordance with the investment criteria prescribed in the regulations (real estate, real estate rights, and equity investments
in real estate companies).

Contribution Procedure
Each fund that Accademia SGR manages has its own regulations approved by the Company’s Board of Directors and subsequently notified to
the Bank of Italy. The contributed assets are transferred at a value appraised by independent experts. The transferring party is liable for any
tax charges deriving from the difference between the transfer value and the balance-sheet or acquisition value. Such charges cannot be
debited to the fund. The investor receives shares in the fund whose recognised tax value is the transfer value. A real estate fund may include
both income properties as well as developing properties.
Prudential Rules
According to amendments implemented by AIFMD, the leverage of an AIF is expressed as the ratio between the AIF’s exposure and its net
asset value. Accademia SGR calculates the exposure of the AIFs it manages according to the “gross” method pursuant to art. 7 of
Delegated Regulation N. 2013/231/UE (“Delegated Regulation”) as well as to the “commitment” method pursuant to art. 8 of said regulation. The exposure of an AIF calculated in accordance with the “gross” method is the sum of the absolute values of all positions valued
pursuant to article 19 of AIFMD and all delegated acts adopted in compliance with said Directive.
More in detail, Accademia SGR shall:
a) exclude the value of cash and cash equivalents that:
		 - are highly liquid investments held in the AIF’s reference currency;
		 - are readily convertible to a known amount of cash;
		 - are subject to a minor risk of change in value;
		 - provide a return no greater than the rate of a three-month high quality government bond;
b) convert derivative instruments into equivalent positions in their underlying assets by using the conversion methods set out in article
10 and Annex I, points 4 to 9 and 14 of the Delegated Regulation;
c) exclude cash borrowings that remain in cash or cash equivalent pursuant to point a), when the amounts to be paid are known;
d) include exposure deriving from the reinvestment of cash borrowings, expressed as the higher market value of the investment realised
or the total amount of the cash borrowed pursuant to Annex I, points 1 and 2 of the Delegated Regulation;
e) include positions within repurchase agreements or reverse repurchase agreements as well as securities lending or securities borrowing
arrangements or other transactions pursuant to Annex I, point 3 and points 10 to 13 of the Delegated Regulation.
The exposure of an AIF calculated in accordance with the “commitment” method is the sum of the absolute values of all positions valued
pursuant to Article 19 of Directive 2011/61/UE and the relevant delegated acts, without prejudice to the criteria set out in paragraphs
2 to 9. More in detail, Accademia SGR shall:
a) convert each derivative instrument position into an equivalent position in the underlying asset by using the conversion methods set
out in article 10 and Annex II, points 4 to 9 and 14 of the Delegated Regulation;
b) carry out the relevant netting and hedging transactions;
c) calculate the exposure determined by the reinvestment of borrowings where such reinvestment increases the AIF’s exposure pursuant
to Annex I, points 1 and 2 of the Delegated Regulation;
d) include other transactions in the calculation based on Annex I, point 3 and points 10 to 13 of the Delegated Regulation.
Fond Duration
The fund duration is set in the fund regulations and may be a maximum of 50 years, except in case of early liquidation of the investment
(and cash payment to investors for their shares in the fund) taking place over the life of the fund. As at today, therefore, Accademia SGR
manages nine real estate funds with total assets under management amounting to about Euro 290 million. In order to offer its clients quality and customised services, over the years, Accademia SGR has strengthened its organisation which now comprises real estate industry and
asset management professionals. The company is therefore now able to profitably manage its real estate funds and provide its clients with
adequate and thorough real estate advisory services on properties located in Italy and abroad, resorting, if necessary, to the support of wellknown real estate experts

Accademia SGR SpA
Piazza Borromeo 14
20123 Milan, Italy
Tel. +39 02 36 567 003
Fax +39 02 36 567 183

Auditor
Deloitte & Touche S.p.a., Milan

www.accademiasgr.it
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BASE Investments SICAV

In the Grand-Duchy of Luxembourg, Banca del Sempione is the sponsor of BASE Investments SICAV (the “SICAV”), an open-end investment
company established on 29 May 2001 and registered in the official list of Undertakings for Collective Investment pursuant to the Law of
17 December 2010, Section I.
The company is organised according to the multi sub-funds, multi-manager principle. The sub-funds are characterised by specific investment objectives and various types of risk, thus offering investors the advantage of being able to choose among different investment categories.
BASE Investments SICAV aims to preserve capital, increase assets, and provide investors with a diversified investment portfolio. The ideal
minimum investment period is 2-3 years, depending on the features of the individual sub-funds.
BASE Investments SICAV, a self-managed company until December 2013, was taken over by Luxembourg company MDO Management
Company SA, following approval by the CSSF authority. Banca del Sempione SA continues in its own roles of sponsor and investment manager of all sub-funds, also assuming responsibility as Global Distributor.
The SICAV’s investment managers are selected based on their professional and organisational skills with the aim of applying the most
modern fund management techniques. Not only does such approach offer different investment methods, it also reduces overall investment
risk, with a view to achieving the best results for investors.
Starting from the principle that the SICAV’s various sub-funds are invested in transferable securities, where cash is used on an ancillary
basis, the company carefully picks the markets it wants to operate in, focusing mainly on three asset classes (equity, bond, and monetary),
following the specific approaches of the sub-funds, listed below:

BASE Investments SICAV – Equities USA
The objective of this Sub-Fund is to outperform the Standard & Poor’s 500 Index, in the long term, mainly investing in shares of companies domiciled in the United States or that generate the bulk of their turnover in the United States.
BASE Investments SICAV – Equities Switzerland
The objective of this Sub-Fund is to outperform the SLI Index, in the long term, mainly investing in shares of companies domiciled in
Switzerland or that generate the bulk of their turnover in Switzerland.
Base Investments SICAV – I.D.E.A.
The investment objective of this Sub-Fund is to outperform the 30% increase in the DJ STOXX 600 Index, over the long term (3 to 5 years),
mainly investing in shares. The Sub-Fund aims to develop the alpha coefficient of its individual shares and features low volatility.
BASE Investments SICAV – Bonds VALUE
The objective of this Sub-Fund is to outperform an index composed of Citigroup EUROBIG All Eurobig (80%) and JPM CASH EUR 3 Months
(20%), with a time horizon of 3 years, mainly investing in fixed-income securities, having a rating of at least BBB- according to the
Standard & Poor’s rating system (or an equivalent rating assigned by a different rating agency).
The Sub-Fund may invest up to 15% of its total net assets in non-investment grade bonds.
BASE Investments SICAV – Bonds USD
The objective of this Sub-Fund is to outperform the SSB EuroDollar Index, with a time horizon of three years, mainly investing in USD–
denominated fixed-income securities, having a rating of at least BBB- according to the Standard & Poor’s rating system (or an equivalent
rating assigned by another rating agency).
BASE Investments SICAV – Bonds CHF
The objective of this Sub-Fund is to outperform an index composed of SBI FOREIGN RATING AAA TOTAL RETURN (80%) and JPMORGAN
CASH INDEX CHF 3 Months (20%), with a time horizon of three years, mainly investing in CHF–denominated fixed-income securities
having a rating of at least BBB- according to the Standard & Poor’s rating system (or an equivalent rating assigned by another rating
agency).

BASE Investments SICAV – Bonds - Multicurrency
The objective of this Sub-Fund is to outperform the 3-month Euribor Index +1% with a time horizon of three years, mainly investing in fixed-income securities denominated in EUR having a rating of at least BBB- assigned by S&P’s (or equivalent). The remaining portion of the sub-fund’s
total assets may consist of cash with diversification among currencies made through term deposits or investment in derivatives, such as forward
contracts and repurchase agreements, currency swaps and currency options.
BASE Investments SICAV – Flexible Low Risk Exposure
The objective of this Sub-Fund is to outperform an index consisting of JP Morgan Global Govt. Bond EMU LC. (60%), MTS Italy BOT exBank (30%) and FTSE EUROTOP 100 Index (10%), with a time horizon of three years, mainly investing in any type of fixed-income transferable security having a rating of at least BBB- according to S&P’s or an equivalent rating agency.
The sub-fund may also invest up to 20% of its total assets in non-investment grade bonds, shares, other equity market securities, units
or shares issued by Undertakings for Collective Investment investing in shares or non-investment grade bonds.
BASE Investments SICAV – Short Term
The objective of this Sub-Fund is to outperform the JPM CASH EUR 3 MONTHS Index, mainly investing in fixed- or floating-rate securities,
such that the average time to maturity of the securities included in the portfolio does not exceed twelve months.
Base Investment SICAV – Euro Hedging
The objective of this Sub-Fund is to provide an investment instrument linked to the money and bond market invested outside the
European currency. It is therefore a product that implies a preliminary choice by the investor aiming at diversifying a part of his/her/its
assets in the currency sense. The investment manager, which must invest at least 85% of the Sub-fund’s assets outside the Euro, is left
the task of choosing the best allocation from the foreign currencies exchanged in international markets.
Base Investments SICAV – Lepton
The investment objective of this Sub-Fund is to achieve an absolute return mainly investing in other funds with a time horizon for the
investor of 24 months. The funds included in its portfolio shall be compliant with UCITS IV directive. The value of each individual fund
shall not exceed 20% of the sub-fund’s net assets. Lepton may also invest in other sub-funds of BASE INVESTMENT SICAV. The selection
of the investment shall be based on a steady analysis of the target funds with close attention to the development of the funds industry.
The target funds shall adopt liquid investment strategies in order for redemption frequencies to be consistent with the Sub-fund’s.
With reference to the 2015 performance, it is worthwhile to mention that the Bonds Value Sub-Fund was awarded the 2015 Sole 24 Ore
High Yield Award (“Premio Alto Rendimento”), as it ranked as the best bond sub-fund within the Euro-diversified category. The award
was given to Asset Management Companies and Mutual Funds that stood out by the results achieved in the past three years, as well as
to the commitment and professionalism they demonstrated in managing investments based on the fundamental value of investor protection. Three-year yields as at 31 December 2015 were taken into account in the awarding criteria.

BASE Investments SICAV
20, Boulevard Emmanuel Servais
L – 2535 Luxembourg
www.basesicav.lu
Auditor PricewaterhouseCoopers, Luxembourg
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Sempione SIM SpA

The company is active in asset management, investment advisory, and securities brokerage in general. It is geared towards clients who
demand proven asset management skill based on the principles of reliability and common sense, typical of all Banca del Sempione
Group companies.
Sempione SIM also aims to be a major independent advisor: based on the Mifid-compliant “Feeonly4you” advisory platform, it can support
clients who want to place their assets with one or more banks, professionally and independently guiding them in their investment decisions.
Sempione S.I.M. has also proven itself as a counterparty in the distribution of BASE INVESTMENT Luxembourg SICAV products in Italy,
approved for sale by Italian authorities.
Customisation
Customisation means continuously interacting with the client, through direct contact, pursuing the development of investment decisions
so that that they are consistent with expectations.
Professionalism
Sempione SIM provides its clients with products and services managed by industry professionals who constantly seek opportunities on international markets and highly diversified investments. Without prejudice to these general principles, in light of financial market difficulties,
the company attaches significant importance to currency trading which also is a distinct business in the Italian financial industry.
Research and management
Management, advisory and order taking are appropriately aided by sources of recognised skill at the national and international level and by
coordinated in-house analysis that independently evaluates management decisions, favouring dynamic, innovative, and transparent trading.
Safety
Through a series of agreements with top banks, Sempione SIM guarantees its clients clear separation between client assets deposited in trading accounts and assets under management by the SIM by virtue of mandates received.

Sempione SIM Società di Intermediazione Mobiliare SpA
Lecco Branch
Legal, operating, and administrative offices
Piazza Lega Lombarda, 3 | 4th floor, staircase A
Via M. Gonzaga, 2
I – 23900 Lecco
I – 20123 Milan
Tel. +39 0341 36 97 06
Tel. +39 02 30 30 35 1
Fax. +39 0341 37 06 30
Fax +39 02 30 30 35 22/24
www.sempionesim.it
Auditor

Deloitte & Touche SpA, Milan

Banca del Sempione (Overseas) Ltd.

Banca del Sempione’s mission to serve its clients and explore new opportunities and trading possibilities for them was furthered
in early 2000 with the opening of Banca del Sempione (Overseas) Ltd., domiciled in Nassau, Bahamas and wholly-owned by the
Swiss parent.
This Caribbean archipelago of islands and especially Nassau its capital, are today considered one of the world’s major financial centers
with around 250 banks. Through constantly updating its infrastructure and with highly restrictive anti-money laundering regulations,
The Bahamas has over time earned the reputation of being the Switzerland of the Caribbean.
Banca del Sempione (Overseas) Ltd., has been able to participate in this context and today it is an independent operation within the
Group, with a deep commitment to asset management and the offering of financial and estate planning services.
Thanks to the recruitment of additional staff with specialist skills and training, the bank is better equipped with the tools needed to
protect its customers in an extremely complex environment while ensuring that the products it manages remain of the utmost quality.
Considerable attention has continued to be paid to significantly developing emerging areas within business activities.

Banca del Sempione (Overseas) Ltd.
George House, George Street
Nassau, The Bahamas
Tel. +1 242 322 80 15
Fax +1 242 356 20 30
Swift code: BASE BSNS

Auditor

PricewaterhouseCoopers, Nassau
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The long dialogue between creativity and nature

The first mountain shelters were characterized
by the inevitable approximation of debuts:
makeshift places almost obliged given the
lack of knowledge of the territory, accommodation for primary needs, and estrus of
individual.
With the passing of time, solutions and best
materials have been identified, proceeding
with tests and errors generating a continuous
and sometimes uncontrolled expansion,
which required a stern intervention of
regulation.
Yet, the new limits have given the departure
to another step, voted this time, to experience
original architectural solutions, different
materials and innovative energy systems
production.
Continuously looking forward, developing
new answers to old and recurring problems:
this is one of the keys that gives us the history
of alpine huts and reflects the thought of
Banca del Sempione.

The past and future of huts

Between
architecture and
modernity

During almost the whole of the Nineteenth
century the matter of how to build huts did not
even arise: they just sprang up of their own accord. Only in 1853, with the “Grand Mulets”
hut at the foot of Mont Blanc did a first trend
appear: building against the rock with two or
three walls. Usually rough stone or wood dominated; people slept on hay and there were no
toilets. But soon, especially at high altitude, the
first problems arose: in winter between the
rock and the “baita” (hut) snow turned into ice
and, as it expanded, it could cause the building
to collapse. In the spring as the snow melted, it
caused infiltrations, making the hut wet and uncomfortable.
So the structures were detached from the rocky
wall and built on free spaces, becoming more independent, comfortable and healthy. Examples in
Switzerland were the “Grunhorn”, “Trift” and
“Silvretta” huts. We are at the dawn of the first
building industrialisation and prefabrication thanks
to wood, a more functional material, with modular
elements carried on shoulders to be reasssembled at high altitude. Emil Hilgard, an engineer,
and Julius Becker, a builder-joiner, both from
Switzerland, were the pioneers. At a technical level, the “Grünhorn” and the “Trift” would bridge
the gap between improvised bivouacs and huts as
we imagine them today: if, as for the former, a canvas was stretched between rocks and weighed down
by stones, so that it was cold and wet; about the latter the famous chocolate manufacturer Rudolf
Lindt said that “in order to be able to sleep on a
glacier the lodging is excellent”.
But the real improvement in quality came in the
Twentieth century, with the increased popularity of the Alps and mountain peaks, even if Swit-

zerland would remain, for much longer than
other countries, faithful to the Alpine tradition
and to folklore. This was due to the creation of
“Heimatschutz” in 1905, the authority for the
protection and valorisation of national identity
which would establish rules, including architectural ones. And it would be Canton of Ticino
that would be the first to respect these dictates
with the “Campo Tencia”. And yet, as we will
see, this would not be indicative of a fundamentally conservative and elitist spirit, nor would it
rein in research and innovation. The era of urban modernism and rationalism would also influence Alpine building through four projectual
models: one was the solid design on several
floors with stone walls, roof, with or without
overhangs in reinforced concrete, and small
openings; a second one was of rural inspiration,
with stone walls, wooden roofs with cladding also in stone tiles and balconies; a third with specific solutions, coherent with the function and
weather conditions; a fourth, the regeneration
of existing structures.

Previous page:
A view of the Monte Rosa hut
From the top in sequence:
The Planura hut
Workers carry the material on their shoulders for building
the first Campo Tencia hut in 1912
Page to the right in sequence:
The Dolent bivouac which was inspired by the landing
on the moon
The Velan hut, another example of contemporary
architecture in the mountains
Following page:
The Stockhorn bivouac

It was thanks to Swiss exponents such as Max
Guyer who, in the Grisons in 1910, designed the
“Medelser”, that entire prefabricated buildings,
on different levels and with abstract but well-designed perspectives, appeared; or Hans Leuzinger
who, again in the Grisons, with the “Planura”
moved away from the “hut” concept and deepened interior spaces with softened or obtuse corners, asymmetrical apertures, put in irregular positions depending on the light. In actual fact,
architects had always been involved in refuges and
huts. In 1933 at the international exhibition of
modern architecture, held at the Milan Triennale,
they already showed how man was able to transport classical but reassuring modernity to an uncontaminated and desert-like place which seemed
to reject it.
France would give birth not only to new materials such as aluminium sheets, insulators, fibreglass, etc. but in the Fifties it would transport
prefabricated material by helicopter for the
first time, greatly shortening building times.
Metallic load-bearing structures and aluminium
prefabricated panels were invented. Building
took place also on steep ground which until
that time had been unthinkable, such as the
“Mischabel” in the Valais in 1965. These were
the years, especially for refuges and bivouacs,
of the now famous “space ships” such as the
“Dolent” of 1973 or the “Stockhorn” of 1974,
without a doubt influenced by the first landing
of man on the Moon.
In Switzerland, in addition to the already mentioned Leuzinger, the Alpine architects who would
become famous were Charlotte Perriand, Jean
Prouvé, Gion A. Caminada, Bearth & Deplazes.
One of these was Jacob Eschenmoser, a verita-

ble innovator who from 1957 to 1986, with his
first structure, the “Dom” in Valais, would be
for everyone “the hut architect”. Eschenmoser
would innovate with central and polygonal layouts, continuous walls and segments, without
the interposition of eaves, stone and wood together, optimised and circular internal space.
On the other hand, the end of the last century
coincided with environmental sensibility: the
“Alps Agreement” among alpine towns brought
a sharp halt to building.
The key words? Protection, sustainable development, energy self-sufficiency, therefore reclamation, transformation, requalification. Those few
huts that would be completely rebuilt would become veritable symbols, emblems, in short, marketing concepts. Like the wooden, galvanised
steel, “Vélan” tower by Michel Troillet, like the
crystal-shaped “Monterosa” covered in aluminium plates by Bearth & Deplazes, the compact
“Tracuit” in wood and sparkling synthetic fibres
by Savioz & Fabrizzi. The structures which are
innovative because of their shape – prisms, elongated parallelepipeds, crystals, etc. – well represented by the “Cristallina” of Baserga & Mozzetti,
and because of the technology used, are now
light years away from the “mountain hut”, and
yet they still preserve their simplicity and compactness which go far beyond the conflict between camouflage and contrast, because they
are above all symbols of rationality, obstinacy
and resistance.
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BALANCE SHEET AT 31.12.2015

(amount expressed in CHF 1’000)

Assets
Liquid assets
Amounts due from banks
Amounts due from customers
Mortgage loans
Trading portfolio assets
Positive replacement values of derivative financial instruments
Financial investments
Accrued income and prepaid expenses
Participations
Tangible fixed assets
Other assets
Total assets

Notes

4.1
4.1
4.2
4.3
4.4

4.5

Total subordinated claims
Liabilities
Amounts due to banks
Amounts due in respect of customer deposits
Negative replacement values of derivative financial instruments
Accrued expenses and deferred income
Other liabilities
Provisions
Bank’s capital
Statutory retained earnings reserve
Voluntary retained earnings reserves
Profit carried forward
Result of the period
Total liabilities
Off-balance-sheet transactions
Contingent liabilities
Irrevocable commitments

4.3
4.5
4.9
4.10

4.1
4.1

Year under
review

Previous
year

97’446
85’629
158’266
150’995
4’687
6’070
136’797
4’951
17’976
12’124
948
675’889

147’276
82’342
139’109
136’601
5’790
34’074
127’267
3’438
18’674
12’720
702
707’993

1’308

526

31’818
505’627
6’407
2’833
3’049
26’476
20’000
35’500
36’000
1’637
6’542
675’889

33’988
506’369
34’270
3’019
4’088
28’122
20’000
35’000
35’000
476
7’661
707’993

6’113
2’296

7’345
2’266

INCOME STATEMENT 2015

Year under
review

Previous
year

3’422
90
2’578
-296
5’794
240
6’034

3’432
114
2’413
-476
5’483
-132
5’351

19’327
108
3’164
-1’572
21’027

20’265
85
2’548
-1’778
21’120

3’043

3’270

681
2’028
93
-1’421
1’381

473
3’023
127
33
-336
3’320

-15’729
-6’637
-22’366

-15’983
-6’821
-22’804

Value adjustments on participations and depreciation
and amortisation of tangible fixed assets and intangible assets
Changes to provisions and other value adjustments, and losses

-1’404
247

-1’346
250

Operating result

7’962

9’161

Taxes

-1’420

-1’500

Result of the period

6’542

7’661

(amount expressed in CHF 1’000)

Notes

Result from interest operations
Interest and discount income
Interest and dividend income from trading portfolios
Interest and dividend income from financial investments
Interest expense
Gross result from interest operations
Changes in value adjustments for default risks and losses from interest operations
Subtotal net result from interest operations
Result from commission business and services
Commission income from securities trading and investment activities
Commission income from lending activities
Commission income from other services
Commission expense
Subtotal result from commission business and services
Result from trading activities
Other result from ordinary activities
Result from the disposal of financial investments
Income from participations
Result from real estate
Other ordinary income
Other ordinary expenses
Subtotal other result from ordinary activities
Operating expenses
Personnel expenses
General and administrative expenses
Subtotal operating expenses

6.1
6.2
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Appropriation of profit
Year under
review

Previous
year

Change

Result of the period
Profit carried forward
Distributable profit

6’542
1’637
8’179

7’661
476
8’137

-1’119
1’161
42

Appropriation of profit
Allocation to statutory retained earnings reserve
Allocation to voluntary retained earnings reserves
Distributions from distributable profit
New amount carried forward

500
1’000
5’000
1’679

500
1’000
5’000
1’637

42

(amount expressed in CHF 1’000)

Statement of changes in equity 2015

Equity at start of current period
Transfer of prior period result
Dividends
Allocation to reserves
Result of the period
Equity at end of current period

Bank’s
capital

Statutory
retained
earnings
reserve

Voluntary
retained
earnings
reserve

20’000

35’000

35’000

500

1’000

476
7’661
-5’000
-1’500

35’500

36’000

1’637

20’000

Profit
carried
forward

Result of
the period

7’661
-7’661

Total

98’137
-5’000

6’542
6’542

6’542
99’679

NOTES TO THE 2015 FINANCIAL STATEMENTS

1. The Bank profile
Banca del Sempione SA’s business areas and risk management principles do not differ from those of the Group.

2. Accounting and valuation principles
The accounting and valuation principles adopted are in compliance with the provisions set out in the Code of Obligations
and the Swiss banking law and its relevant Ordinances, as well as in the guidelines issued by FINMA through Circular
2015/1 Accounting-Banks. The statutory single-entity financial statements are drawn up according to the reliable assessment principle. The Bank benefits from disclosure exemptions envisaged in the publication of consolidated financial
statements. The accounting and valuation principles adopted coincide with those applied to the drawing up of the Group’s
financial statements, the only exceptions being related to the creation of hidden reserves under the item “Provisions” and
the following items.

Participations
This item includes equity securities of Bank-owned companies held with a view to making a permanent investment,
regardless of the voting share capital owned. Participations are valued on a case-by-case basis at acquisition cost less
any necessary value adjustments. Participations are tested for impairment at each balance sheet date. Such tests are
based on indications reflecting a possible impairment of individual assets. Where such indications are present, the recoverable amount is to be determined. An asset is impaired if its book value exceeds its recoverable amount. The recoverable amount is the higher of the net market value and the value in use. If an asset is impaired, supplementary amortisation and depreciation are to be recognised. Ordinary and supplementary amortisation and depreciation are booked
under the income statement item “Value adjustments on participations and depreciation and amortisation of tangible
fixed assets and intangible assets”. Any gains realised on sales of participations are shown under the item “extraordinary
income” and any losses under the item “extraordinary expenses”.

Changes to accounting and valuation principles
The Annual Report has been drawn up according to the principles issued by Circular 2015/1, which came into force on
1st January 2015. No repercussions are recorded on the outstanding balance of the Bank equity and hidden reserves. The
comparative figures for the previous financial year have been adequately reclassified.

3. Additional information
For any additional information or clarification required by legal provisions, please refer to the notes to the Group’s financial statements (Chapters 3 to 7).
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4. Information on the balance sheet
4.1 Presentation of collateral for loans/receivables and off-balance-sheet transactions, as well as impaired loans/receivables

Type of collateral
(amount expressed in CHF 1’000)

Loans (before netting with value adjustments)
Amounts due from customers
Mortgage loans
- Residential property
- Office and business premises
- Commercial and industrial premises

Secured by
mortgage

Other
collateral

Unsecured

Total

7’737

123’739

28’954

160’430

1’196

118’997
25’873
7’321

118’997
24’677
7’321

Total loans (before netting with value adjustments)
Current year
Previous year

158’732
139’624

123’739
115’013

30’150
24’719

312’621
279’356

Total loans (after netting with value adjustments)
Current year
Previous year

158’732
139’624

123’739
115’013

26’790
21’073

309’261
275’710

5’544

569
2’296

6’113
2’296

5’544
6’788

2’865
2’823

8’409
9’611

Off-balance-sheet
Contingent liabilities
Irrevocable commitments
Total off-balance-sheet
Current year
Previous year

Unsecured credits mainly concern loans granted for an amount exceeding the collateral value of securities given in guarantee
but lower than the market value.

(amount expressed in CHF 1’000)

Impaired loans / receivables
Current year
Previous year

Gross debt
amount

Estimated
liquidation
value
of collateral

Net debt
amount

Individual
value
adjustments

3’600
3’886

310
310

3’290
3’576

3’290
3’576

Year under
review

Previous
year

2’340
179
2’168
4’687

2’843
2’246
701
5’790

4.2 Breakdown of trading portfolios

(amount expressed in CHF 1’000)

Trading portfolio assets
Debt securities, money market securities / transactions (listed)
Equity securities
Precious metals and commodities
Total

4.3 Presentation of derivative financial instruments (assets and liabilities)

Trading instruments

(amount expressed in CHF 1’000)

Positive
replacement
values

Negative
replacement
values

Contract
volume

8’218
1’553

8’557
1’551

1’179’859
408’557

9’771
34’074

10’108
34’270

1’588’416
4’412’304

Positive
replacement
values
(cumulative)

Negative
replacement
values
(cumulative)

6’070
34’074

6’407
34’270

Banks
and securities
dealers

Other
customers

5’648

422

Foreign exchange/precious metals
Forward contracts
Options (OTC)
Total before netting agreements		
Previous year

Total after netting agreements
Current year
Previous year
Central
clearing
houses

Breakdown by counterparty
Positive replacement values (after netting agreements)

4.4 Breakdown of financial investments

Book value
(amount expressed in CHF 1’000)

Previous year

Year under review

Previous year

110’695
26’102
136’797

112’418
14’849
127’267

111’354
26’143
137’497

113’434
14’899
128’333

10’327

12’196

Debt sucurities, intended to be held to maturity
Equity securities
Total
of which, securities eligible for repo transactions
in accordance with liquidity requirements

Breakdown of counterparties by rating (S&P)
Debt securities (book values)

Fair value

Year under review

AAA
to AA-

A+
to A-

BBB+
to BBB-

BB+
to B-

57’979

37’199

9’029

5’572

Below
B-

Unrated

916

4.5 Breakdown of other assets and other liabilities

Other assets
(amount expressed in CHF 1’000)

Indirect taxes
Other assets and liabilities
Total

Other liabilities

Year under review

Previous year

Year under review

Previous year

313
635
948

301
401
702

2’093
956
3’049

2’542
1’546
4’088

Banca del Sempione SA

70

71

Annual Report 2015

4.6 Disclosure of assets pledged or assigned to secure own commitments and of assets under reservation of ownership
Effective
Book values commitments

(amount expressed in CHF 1’000)

Pledged/assigned assets
Amounts due from banks
Financial investments
Total

2’291
7’238
9’529

2’291
2’915
5’206

Year under
review

Previous
year

4’079

4’445

4.7 Disclosure of liabilities relating to own pension schemes, and number and nature of equity
instruments of the bank held by own pension schemes

(amount expressed in CHF 1’000)

At sight accounts

4.8 Disclosures on the economic situation of own pension schemes

(amount expressed in CHF 1’000)

Pension plans with overfunding

Overfunding
at end of
current year

3’800

Economic interest
of the bank
Year under
review

Previous
year

Change in
economic
interest Contributions
versus
paid for
previous
the current
year
period

Year under
review

Previous
year

1’276

1’276

1’298

Pension expenses
in personnel expenses

Banca del Sempione SA has two pension plans.
For the LPP (Legge sulla Previdenza Professionale - Professional Welfare Law) obligatory part the Bank has opted for affiliation to the
legally independent, Collective Welfare Foundation of Basilese Assicurazioni. Employees are also affiliated to the
Banca del Sempione Pension Fund, which only manages the optional (supplementary) part of professional welfare. Both Funds re-assure
risks with a life insurance company, integrally with regard to the obligatory coverage, and solely for the risks of death and disability
for the supplementary part.
The excess coverage of the Fund (coverage rate of 127%) may be destined solely in favour of the affiliates. Therefore, as far as the
Bank is concerned, no economic advantage or coverage obligation is identified. Any financial commitment of the Bank with
regard to the welfare foundations ends with payment of the contributions. Neither Fund includes any employer contribution reserves.

4.9 Presentation of value adjustments and provisions, reserves for general banking risks,
and changes therein during the current year

(amount expressed in CHF 1’000)

Previous
year end

Use in
conformity
with
designated
purpose

Provisions for other business risks
Other provisions
Total provisions

620
27’502
28’122

-363
-97
-460

3’646

-75

-45

3’576

-75

-45

Value adjustments for default
and country risks
of which, value adjustments
for default risks in respect
of impaired loans/receivables
of which, value adjustments
for latent risks

Reclassifications

-7
7

Currency
differences

Past due New creations
interest,
charged
recoveries
to income

Balance at
current
year end

Releases
to income

-250
-966
-966

30
30

-250

26’476
26’476

16

-182

3’360

16

-182

3’290

70

70

In the other provisions hidden reserves and provisions for legal risks are included. The adequacy of provisions is regularly reviewed
depending on the findings of the processes in progress. The amount of actual losses will depend on the outcome of final judgments.

4.10 Presentation of the bank’s capital

Year under review

Bank’s capital
Share capital
Total bank’s capital

Previous year

Total
par value
CHF 1’000

No. of
shares

Capital
eligible for
dividend
CHF 1’000

20’000
20’000

200’000
200’000

20’000
20’000

Total
par value
CHF 1’000

No. of
shares

Capital
eligible for
dividend
CHF 1’000

20’000
20’000

200’000
200’000

20’000
20’000

The share capital is fully paid. There are no provisions that may affect the right to vote of the shareholders.

4.11 Number and value of equity securities or options on equity securities held by all executives
and directors and by employees, and disclosures on any employee participation schemes

Number equity securities
Year under review

Members of the board of directors
Employees
Total

25’910
19’066
44’976

Previous year

Value equity securities
Year under review

Previous year

in CHF 1’000

in CHF 1’000

2’591
1’907
4’498

2’591
1’907
4’498

25’910
19’066
44’976

The value assigned to participation rights corresponds to the face value. There shall be no employee participation plan.
No employee participation plan is currenty expected.
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4.12 Disclosure of amounts due from/to related parties

Amounts due from
(amount expressed in CHF 1’000)

Amounts due to

Year under
review

Previous
year

Year under
review

Previous
year

3’919
15’489
16’005
4’352

3’960
15’473
16’845
4’569

13’748
28’821
16’005
6’632

9’287
31’869
2’148
6’141

Holders of qualified participations
Group companies
Linked companies
Transactions with members of governing bodies

During the financial period in question no note-worthy transactions occurred in which affiliated entities were counterparts. No significant
off-balance sheet transactions have been recorded. The conditions applied in the banking services correspond to those granted
to top-ranking clientele. Members of the bank’s governing bodies are granted the same benefits as those applied to all personnel.

4.13 Disclosure of holders of significant participations

Year under review

Holders of participations exceeding 5% of votings rights
Eburnea Holding SA, Sion (Gruppo Donelli)
Molu SA,Lugano (Gruppo Gattei)
Golden Horn Finanz AG, Lugano (Gruppo Filofibra)

Previous year

Nominal
CHF 1000

% of
equity

Nominal
CHF 1000

% of
equity

10’400
7’000
2’600

52.00
35.00
13.00

10’400
7’000
2’600

52.00
35.00
13.00

4.14 Breakdown of total assets by credit rating of country groups (risk domicile view)

Net foreign exposure
Current year end

Rating (S&P)
AAA/AAA+/ABBB+/BBBBB+/BBB+/BCCC/C
Total assets

CHF 1000

%

547’274
9’879
115’002
689
1’228
1’827
675’899

81.0
1.5
17.0
0.1
0.2
0.3
100

5. Information on off-balance sheet transactions
5.1 Breakdown of fiduciary transactions

(amount expressed in CHF 1’000)

Year under
review

Previous
year

12’777
352
13’129

9’051
929
9’980

Year under
review

Previous
year

Fiduciary investments with third-party companies
Fiduciary loans
Total of fiduciary transactions

5.2 Breakdown of managed assets and presentation of their development

(amount expressed in CHF 1’000)

Breakdown of managed assets
Type of managed assets
Assets in collective investment schemes managed by the bank
Assets under discretionary asset management agreements
Other managed assets
Total managed assets (including double counting)
of which, double counting

373’791
366’292
513’328
600’686
1’343’375 1’174’716
2’230’494 2’141’694
373’791
366’292

Managed assets include all assets for which the Group receives fees and/or additional fees to custodial rights and account fees.
The Group has no assets that can be considered as “custudy only”.
Year under
review

(amount expressed in CHF 1’000)

Presentation of the development of managed assets
Total managed assets (including double counting) at beginning
Net new money inflow or net new money outflow
Price gains/losses, interest, dividends and currency gains/losses
Total managed assets (including double counting) at end

Previous
year

2’141’694 2’216’257
169’884
-68’604
-81’084
-5’959
2’230’494 2’141’694

Net new money inflow/outflow includes all incoming and outgoing transfers of liquidity and other investment values, on the basis of
the value of the transfer day. On the other hand, interest and dividend income, price and currency gains/losses as well as interest,
expenses and commission charges are excluded.
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6. Information on the income statement
6.1 Breakdown of personnel expenses

(amount expressed in CHF 1’000)

Salaries (meeting attendance fees and fixed compensation
to members of the bank’s governing bodies, salaries and benefits)
Social insurance benefits
Other personnel expenses
Total personnel expenses

Year under
review

Previous
year

12’979
2’660
90
15’729

13’241
2’635
107
15’983

Year under
review

Previous
year

1’877
2’510
182
146
144
2
1’922
6’637

1’925
2’539
184
280
263
17
1’893
6’821

6.2 Breakdown of general and administrative expenses

(amount expressed in CHF 1’000)

Office space expenses
Expenses for information and communications technology
Expenses for vehicles, equipment, furniture and other fixtures, as well as operating lease expenses
Fees of audit firm (Art. 961a no. 2 CO)
of which, for financial and regulatory audits
of which, for other services
Other operating expenses
Total of general and administrative expenses

Net of the changes in provisions, the fee paid to the audit company for the financial year in question was CHF 230’000
(previous year: CHF 246’000)

6.3 Presentation of current taxes, deferred taxes, and disclosure of tax rate

(amount expressed in CHF 1’000)

Year under
review

Previous
year

Expense for current taxes
Total taxes

1’420
1’420

1’500
1’500

Average taxe rate wieghted on the basis of the operating result

17.8%

16.4%

There hasn’t been any significant impact on income taxes from changes in the losses carried forwards.

7. Information on Capital and Liquidity Adequacy
7.1 Capital ratios
Year under
review

Previous
year

21.70%
21.70%
26.13%

18.11%
18.11%
21.90%

10.68%

10.64%

Year under
review

Previous
year

78’431
683’264
11.50%

75’838
729’086
10.4%

CET1
T1
Total Capital Ratio
Total Capital requirement according to FINMA-Circ. 11/2,
taking into account the countercyclical buffer

7.2 Leverage ratio

(amount expressed in CHF 1’000)

Tier 1 Capital
Total Exposure
Leverage ratio

7.3 Liquidity Coverage Ratio (LCR)

Average
(amount expressed in CHF 1’000)

Total high quality liquid assets (HQLA)
Net cash outflows
Liquidity Coverage Ratio (LCR)

I quarter

II quarter

III quarter

IV quarter

117’232
33’364
351%

106’818
38’154
280%

108’016
55’694
194%

114’832
51’730
222%
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Unity makes the mountain

Over 150 years ago the Swiss Alpine Club
was created. Its spirit was to pool energies
and intelligences which were impossible to
achieve for individual targets.
Developments sprang from that intuition
far from the ambitions of pioneers: not only
the exploration and systematic mapping of
the Swiss mountains, but also the regulation
and the preservation of the shelters, the
control of Alpine tourism, the protection
of flora and fauna, the recovery of local
traditions, assistance for hikers and disclosure
of knowledge the Alpine environment and
ethics of the mountain.
Practical sense, team spirit, ability to
projected towards a future all to compose:
all of these are the essential virtues of leadership that Banca del Sempione points out
as an the example, virtues on which it builds
its day to-day relationship with its customers.

The Swiss Alpine Club

A philosophy
that has lasted
for 150 years

Knowing and helping others discover the
Swiss Alps while respecting nature. With these
key words the Swiss Alpine Club (SAC) was
launched one Sunday morning in April, 1863.
These were years when many Swiss were emigrating abroad, while those who remained in
their homeland were taking advantage of the
sudden industrial and tourist development of
the country. Some great peaks, such as Monte
Rosa or the Jungfrau, had already been climbed
by the pioneers of mountaineering, above all
the British, who already had their first mountaineering club, as did the Austrians. However,
important knowledge of topography, map-making
and geology was lacking.
The origins of the SAC can be traced to a brilliant chemist-geologist, the Bernese Rudolf Theodor Simler. It is said that during his first ascent
of Piz Russein, on July 31, 1861, he had the idea
of creating a mountaineering association. The
following year he appealed to his friends and
other mountaineers. One year later, with the
pretext of an expedition to the Tödi Massif, in
the Tanzsaal of the Hotel des Bains of Stachelberg, in Canton of Glarus, Simler formed a
group of 19 German-speaking people, including
scholars, politicians and members of the bourgeoisie. The aim: to divide up the territory to be
allocated to the various Alpine cantonal groups.
And since map-making was not yet very developed in Switzerland and therefore the mountains were unknown, dangerous and mysterious,
this lack of knowledge had to be filled. All of
this was spurred on by a healthy patriotic spirit;
it was not tolerable that the Swiss should have to
rely on maps produced by the British.
After various explorations of the Alps, with
the first publication of topographic maps and
geo-botanical studies, finally, on that Sunday in

1863 35 German-speaking personalities, coming from different cantons and environments
(mountaineers, scholars, entrepreneurs, officials, sheperd, artists, traders) met in the hall
of the board of directors of the central Swiss
Railways at Olten station. This was how the
SAC was born thanks to the “Olten 35”. Some
of these were important mountaineers such as
the Bernese Edmund von Fellenberg, Gottlieb
Studer and Abraham Roth, the famous glaciologist from Neuchatel Edouard Desor or the Geneva-born François Thioly. At the end the SAC
had seven cantonal sections among its members.
Guides were published and huts were built to
facilitate ascents. The hotel and tourist sector
eagerly seized the opportunity. The conquest of
the most mythical peak of the country, the Matterhorn in 1865, was decisive: it would mark the
“golden years” of mountaineering, giving it a
strong boost.
Due to the unstoppable development of tourism and the obsession with mountain climbing “records”, the Twentieth century would
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Following page:
Mountain enthusiasts on the Camoghé

experience the supremacy of aesthetics and
environmental sensitivity, so much so that the
SAC became concerned, and drafted for itself
specific statutes to safeguard the Alps so that
they should not be damaged. The birth of “Heimatschutz” in 1905 would play a fundamental
role in this realisation: the central president of
the SAC, Robert Schöpfer, would be one of the
first signatories of the appeal for the protection
and conservation of the Swiss traditions and
heritage. The first female demands were also a
sign of the times: up to that time, women had
been neglected and excluded from the SAC. In
1918, in Montreux Aline Margot founded the
Swiss Female Alpine Club (SFAC): it would
be successful for sixty years until the two Clubs
were merged in 1980.
The scepticism of the SAC towards tourism would
be manifested in 1917, when the first National
Swiss Tourist Office (the current “Switzerland
Tourism”) was created, but in the end it acknowledged it as it considered its role as essential. The SAC would also reach a compromise
for certain unavoidable aspects, such as the capacity of huts, the comfort they offered, adaptation to winter alpine skiing, and in the middle
of the Fifties their number reached saturation
point, in spite of the constant growth in overnight stays. The SAC would also become committed to protecting Alpine flora and fauna and
would introduce the concept of “alpine rescue”,
thanks to the (revolutionary) wide-spread use
of the helicopter as a means of exploration. It
would introduce avalanche dogs and went on
to launch the Swiss Alpine Rescue Service in
2005, together with the Helicopter Rescue Service REGA.

In 2013 the SAC celebrated its 150th anniversary
with almost 143 thousand members. The female
presence is considerable: 36% of its members
are women and many of its management positions in over 20 sections of the SAC are also
filled by women. During this important anniversary around 4,200 more people joined the Club,
in particular individuals and families and there
was also an increase in the number of young
people joining. The section with the most members in the country is the Zurich section with
7,900 members. The SAC of today can also boast
many volunteers in all its activities and their duties and functions include, path marking and hut
building, excursion leaders and monitors, etc.
It is also involved in culture and Alpine art, i.e.
exhibitions, museums, paintings, films, music, poetry, photography and installations. During the
first decade of the Twenty-first century the SAC
kept up with the times, for example, by becoming
involved in glacier climbing. In 2012 it showed a
further federal sensitivity by also circulating its
magazine “The Alps” in Italian. Commitment,
coherence, federalism and democracy are words
we often associate with Switzerland, but which
also fully characterise the SAC since it, too, is
driven towards a future of challenges which it
will be well able to satisfy to the full, as has been
the case for one and a half centuries.
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Thanks
We would like to thank for their precious cooperation the people and institutions
that provided and permitted the reproduction and publication of the images
necessary for the making of this annual report, including:
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Hier und Jetzt Verlag
Alpine Sensation Jungfraujoch - Top of Europe
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Schweizer Alpen Club - Club Alpino Svizzero
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